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| SEVENTY YEARS OF CONSCIENTIOUS PERFORMANCE | 





| SEVENTY YEARS OF FAIR DEALING WITH COMPETITORS | 





| SEVENTY YEARS OF FAITHFUL SERVICE TO THE INSURING PUBLIC i 





| SEVENTY YEARS OF FULFILLING THE NEEDS OF ITS REPRESENTATIVES | 








SEVENTY YEARS IDENTIFIED WITH THE BEST PRINCIPLES OF THE INSURANCE BUSINESS | 





i SEVENTY YEARS A STURDY BULWARK OF STRENGTH IN FINANCE AND CHARACTER IN EVERY CRISIS | 





Financial Statement, January 1, 1923 














ASSETS 

Bonds and Stocks .- - - - - = = = = = = = = = «= $6,171,183.01 
Loans on Real Estate - - - - - - - = = = = = = = 15,000.00 
Premiums in Course of Collection - - - - - - - = = = 929,477.37 
Cash in Banks and Office - - - - - - = = = = = = = 602,197.74 
Other Admitted Assets. - - - - - - - = = = = = = 137,386.56 

Total Assets - - - - = = = = = = = = = = = $7,855,244.68 

LIABILITIES 

Cash Capital - = = = = = = = = ew ee ee he =) 6 $1,000,000.00 
Reserve for Reinsurance - - - - - - - - = = = = = 4,191,919.45 
Losses in Process of Adjustment - - - - - - - = = - 666,632.68 
Reserve for all other Claims - - - - - - - - - - = = 193,211.31 
Net Surplus \e ese es © © © © © © ee 8 et ew 1,803,481.24 

Total Liabilities - - - - - - - - - - = - = = $7,855,244.68 





SURPLUS TO POLICYHOLDERS - ---.-.-.- .- 
LOSSES PAID SINCE ORGANIZATION - - - - - - 


$ 2,803,481.24 
42,866,015.42 








American Central Insurance Company 


SAINT LOUIS 


B. G. CHAPMAN, JR., President D. E. MONROE, Vice-President HAROLD M. HESS, Secretary 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 








“WE STAND UPON THE MERIT OF OUR YEARS” 
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Four Spring Lines— 


Certain forms of insurance are seasonal. That is, there 
are times of the year during which, because of climatic or 
other conditions, they sell most readily. 


Hail Insurance, tourist baggage, tornado and wind- 
storm and automobile insurance are the most common, 
and all of these forms have their easiest market in the 
spring. 


Hail Insurance on growing crops is written from about 
March first to July; tourist baggage can be written best 
during the vacation periods; a great majority of the year’s 
new crop of automobiles is bought during the spring and 
early summer; the most serious tornadoes and wind- 
storms do their destruction in March and April. 


Spring, then, should be the season for building and 
enlarging your business. Drives for the above named side 
lines will net a surprising increase in your commissions. 


The Fidelity-Phenix is always glad to help you. Ask 
our Special Agent what he can do to assist you. 


FIDELIT Y-PHENIX 


FIRE INSURANCE COMPANY 
ant 


HENRY EVANS, Chairman of the Board F H C. R. STREET, President 





Eighty Maiden Lane, New York, N. Y. Cash Capital, Five Million Dollars 
CHICAGO MONTREAL SAN FRANCISCO 
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Automobile Insurance Advertising 








Please insert this folder in your file so that it will be 
available when you want to order additional 
automobile advertising material 


FIREMAN’S FUND 


INSURANCE COMPANY 


EASTERN DEPARTMENT 
70 Kilby Sereet, Boston 


SOUTHERN DEPARTMENT 
Hurt Building, Atlanta 





WESTERN DEPARTMENT 
76 West Monroe Street, Chicago 
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HEAD OFFICE: 401 CALIFORNIA STREET, SAN FRANCISCO Hi” 





Get this portfolio for your files 


It’s a sample case of Automobile cAdvertising 


Probably no class of insurance is 
better adapted to development through 
advertising than Automobile Insurance. 

Millions of Prospects—11,500,000 
cars in the United States. 

Mailing Lists Easy to Secure—State 
lists of registrations. 

Natural Interest in the Subject— 
Everyone is interested in his car. 

Appreciation of the Need of Auto- 
mobile Insurance. 

Enormous Undeveloped Field— 
There are still millions of cars and 
trucks uninsured, or not adequately 
insured. 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 


Annual Policy— Which gives an 
opportunity to secure new customers 
every year. 

These and many other reasons make 
carefully planned, consistent automo- 
bile advertising exceptionally profitable. 

The portfolio shown above contains 
practical forms of automobile adver- 
tising of various kinds. Each one of 
these forms has been tested and its 
effectiveness demonstrated. 

The portfolio may be secured from 
any Department Headquarters of the 
Fireman's Fund or the Home Fire & 
Marine. 
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UNDERWRITERS AGENCY 
FIGHT AT MUNCIE, IND. 


New York and Philadelphia Un- 
derwriters Will Actively Op- 
pose Local Board 


PLAN NEW AGENCY PLANTS 


Intend to Win Controversy in Order 
to Prevent Similar Uprisings 
at Other Points 





A real underwriters’ annex fight is 
on at Muncie, Ind. Apparently, the New 
York Underwriters and the Philadelphia 
Underwriters are going to cross swords 
with the Muncie Insurance Association, 
which on Jan. 23 passed a resolution pro- 
viding that within a month all agents 
belonging to the board resign their an- 
nexes. Accordingly, all board agencies 
representing annexes have complied with 
the resolution, with the result that un- 
less they make other arrangements all 
underwriters annexes which have been 
operating in Muncie can no longer do 
business in the city. The New York 
Underwriters, which has been in the 
Peter K. Morrison Company agency, has 
appointed a nonboard agent, and states 
that it will appoint at least one more 
and possibly two, or as many as are 
necessary to furnish it with the same 
volume of business formerly received 
through the Morrison Agency. The 
Philadelphia Underwriters has been in 
the Boyce & Ault agency, and states that 
if the Boyce & Ault office adheres to the 
underwriters annex resolution it will 
aiso appoint as many nonboard agents as 
will be necessary to furnish it with the 
same amount of business it has been 
receiving. 


Won’t Be Legislated Out 


Officials of both the New York Under- 
writers and the Philadelphia Underwrit- 
ers state that they cannot afford to allow 
themselves to be drummed out of town 
by the agents of Muncie. The Phila- 
delphia Underwriters has been writing 
business in Muncie for 28 years. The 
New York Underwriters has been in 
business for 58 years, Officers of both 
companies take the position that they 
are Operating legitimate business insti- 
tutions which are entitled to the same 
consideration as any other individually 
managed company. 


May Modify Resolution 


There seems to be some uncertainty 
as to whether the local agents of Muncié 
will stand solidly behind the under- 
writers agency resolution adopted in 
January. It is reported that some of 
the members of the board are in favor 
of modifying the resolution somewhat. 
It is stated that a number believe that 
if it were stated in the resolution that an 
exception might be made of such under- 
writers annexed as are backed by two 
or more companies, or which are sepa- 
rately managed, it would be less drastic 

(CONTINUED ON PAGE 56) 











OBSERVATIONS ON ASHEVILLE MEETING | 


Some Comment on the Main Features of the Midyear Gathering of the 
National Association of Insurance Agents 











HERE were some outstanding fea- 
"Titres in connection with the mid- 

year meeting of the National Asso- 
ciation of Insurance Agents which stand 
out prominently and which mirror the 
temper of the local agency forces today. 
Undoubtedly the organized agents feel 
that the multiple agency practice is a 
very dangerous one and is at the root 
of a lot of trouble. Hence their hostility 
toward underwriters agencies. This sen- 
timent comes to the front at nearly 
every meeting. The agents feel that the 
representation of a company should 
mean something and it should not be 
hawked about the streets so that a first 
class agent is brought into competition 
with a lot of nondescripts representing 
his own company, and therefore, bid- 
ding against him for the business. 


Confer With the National Board 


The local agents have had a commit- 
tee in conference with a similar com- 
mittee of the National Board to see 
whether there is any common ground 
on which both can stand in connection 
with the underwriters agency proposi- 
tion. A sub-committee of three from 
each body was appointed to go into the 
subject and ascertain whether any rec- 
ommendation can be made. So far it is 
a tangled yarn. Whether the underwrit- 
ers agency in itself is the cause of the 
multiplicity of agencies or whether 
there is something bigger back of the 
underwriters agency and multiple agency 
practice remains to be seen. In the 
opinion of many the local agents are not 
getting at the seat of the trouble. These 
men contend that the jumbo line prac- 
tice is forcing companies to appoint 
more agencies in self-defense. The local 
agents, it is true, have not tackled the 
big line proposition. 


Bank Agencies 


Another subject that always draws 
fire at a national convention is bank 
agencies. The National Association of 
Insurance Agents has expressed itself 
very definitely on this subject. The fact 
that former Commissioner Donaldson of 
Pennsylvania came out openly against 
bank agencies helped the cause along. 
Now the Texas insurance department 
has denounced bank agencies. Seem- 
ingly the local agents are gaining favor 
for their cause. 

All eyes are now centered on Muncie, 
Ind., where the local board there has 
ruled out annexes entirely, the members 
pledging themselves to resign the parent 
company where its annex appoints an 
outside agency. Local agents, however, 
are coming to the opinion that where 
they pass legislation of this kind, it is 
up to them to make good the loss sus- 
tained in giving up annex representa- 
tion. This was done at Muncie, Ind. 
Ex-President E. C. Roth of Buffalo 
stated that when agents took any action 
of this character they must meet the 
companies half way and agree to make 
up the loss they are calling upon com- 
panies to sustain. 


Casualty Expirations 


The National Association of Insurance 
Agents has made much progress in get- 





ting casualty companies to accede to its 
principle of agency ownership of ex- 
pirations. The big majority of fire com- 
panies acknowledge the vested rights of 
agents in expirations. The casualty com- 
panies have not been so eager to sign 
up. However, there are now 29, four 
having signed the pledge since the an- 
nual meeting. 

The National Association of Insurance 
Agents has been recognized by the Na- 
tional Bureau of Casualty & Surety 
Underwriters in asking it to send a 
committee to sit in at the conference 
regarding acquisition cost brought about 
by the New York insurance superin- 
tendent urging the companies and 
agents to get together in recommending 
a plan. Much credit is due the commit- 
tee from the National association for 
the suggestions made. The agency com- 
mittee headed by Thomas C, Moffatt of 
Newark, N. J., presented a plan at the 
conference which to a great extent was 
adopted. The National association was 
asked by the Bureau of Personal Acci- 
dent & Health Underwriters to send a 
similar committee to meet with its com- 
mittee on a like mission. This was done. 


Conference and Cooperation 


While no outspoken sentiment was 
expressed, yet beneath the surface there 
is much disappointment in the National 
association ranks in the failure of West- 
ern Union and Western Insurance Bu- 
reau to call the agents in the six 
excepted cities in the middle west to 
meet with them regarding the solving 
of the acquisition cost problem. Agents 
feel that this question can be solved in 
conference and hold that it is the only 
logical and sensible way to go at this 
question. They feel that the companies 
have gone ahead regardless of agency 
wishes and formulated a program which 
they will not be able to carry through 
unless they do get the cooperation of 
the agents. The National association is 
standing more strongly than ever for 
cooperation and conference. 


Firemen’s Controversy 


An unexploded bomb on a_hard- 
fought battlefield burst with a mighty 
reverberation at Asheville, when the 
Louisville Board presented its report on 
the history of the Firemen’s controversy 
in that city involving the appointment 
of the Fidelity & Columbia Trust Com- 
pany as an agent. The Louisville Board 
brought out a rather comprehensiv: 
historical sketch, bringing the contro- 
versy up to date. The charge against 
the Firemen’s is a very caustic one. The 
committee of the Louisville Board that 
got up the statement was headed by A. 
G. Chapman, who was the central figure 
in the controversy, he being the spokes- 
man of the Louisville Board. Vice- 
President Neal Bassett is referred to as 
a reactionary and both he and the com- 
pany are denounced in rather belligerent 
terms, 


Thomas H, Anderson’s Suggestion 
Manager Thomas H. Anderson of the 
Liverpool & London & Globe at New- 
ark, N. J., in a conversational form of 
(CONTINUED ON PAGE 55) 





CONFERENCE IS URGED 
WITH LOCAL AGENTS 


Manager Thos. H. Anderson of the 
Liverpool & London & Globe 
Made Notable Talk 


SELLING METHODS FAULTY 


Says that Differences Should Be Set- 
tled in Insurance Ranks by Talk- 
ing Them Over 


Thomas H. Anderson of Newark, N. 
J., joint manager of the Liverpool & 
London & Globe in the east, in a talk 
before the mid-year meeting of the Na- 





THOMAS H. ANDERSON 
Newark, N. J. 


Joint Manager Liverpool & London & 
Globe 


tional Association of Insurance Agents 
at Asheville, N. C., declared that many 
of the troubles in the business are due 
to the fact that the selling methods of 
insurance are faulty. He asked the 
question whether insurance companies 
are selling their contracts to the public 
or are they buying their business from 
the agents and brokers, He said that 
the companies are buying it from the 
agents and brokers and that they are 
competing among themselves in buying 
it. This breeds excess commissions, 
bonuses, and transgressions of various 
kinds. It increases the acquisition cost. 
The agents, he said, are buying their 
business from brokers and competing 
with one another in so doing. 


System Is Rotten Mess 


He said that the multiple agency 
system today is a rotten mess. There 
are thousands of leeches and parasites 
that are feeding off the body of insur- 
ance. He said that these do not serve 
the public or the companies. They get 
business by charity, by family rela- 
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tionship or by some pull. All these 
sideliners get a rake off on the com- 
mission that rightly belongs to the 
legitimate agent. Mr. Anderson said 
in a graphic way that the insurance 
business needs delousing. Mr. Ander- 
son said that the agents themselves 
must do something to get rid of the 
parasites on the business. Human na- 
ture, he said, is always at hand and of 
course, it makes for more or less sel- 
fishness. He said that through coopera- 
tion much can be done. The different 
organizations can put their shoulders to 
the wheel. 

Mr. Anderson said that the excess 
commissions in excepted cities are un- 
doubtedly breeding leeches. The insur- 
ance commissioners are complaining 
that the acquisition cost is too high. 


Situation in Large Cities 


Mr. Anderson said that the com- 
panies have no right to pay more com- 
missions in Chicago than in New York 
City and in fact than in other points 
50 or 60 miles away from Chicago. 

Mr. Anderson took the ground that 
the acquisition cost must be settled 
and it should be settled in the insurance 
ranks and not by the legislatures. He 
said that it always had been his exper- 
ience that when earnest and fair-minded 
men get together in conference they 
can decide disputed issues in the right 
way. 

Bad Mess in New York 


He said that a bad mess had been 
created among the companies them- 
selves in trying to settle the situation 


following the passage of the New York 
rating law. A state wide organization 
was established in order to prevent rate 
discrimination. Among the rules was 
one limiting agents and commissions. 
To this some objected. Mr. Andersgn 
said that some companies are perfectly 
willing to charge the public any rate 
if they can buy the business back from 
the public. They load the rate to take 
care of the excess cemmission paid. 
Hope for Harmonious Action 


He expressed the hope that the com- 
panies and agents will get together on 
the acquisition cost problem and other 
points of dispute. If the legislatures 
or insurance commissioners attempt to 
solve these insurance problems, he said 
the business will be the worse for it. 
He believes if the insurance folks get 
their selling methods adjusted in the 
right way, secure public confidence and 
the friendship of the people the issues 
will be easily solved. He said that if 
this is done there will be no question 
as to the future of annexes. 

Last Year a Bad One 


Mr. Anderson in commenting on last 
year’s results said that it was one ‘of the 
worst in the history of the business. 
The fire loss of $495,000,000 was tre- 
mendous. He said that the public lays 
the burden of responsibility for the 
great fire loss on the insurance com- 
panies. This sum paid in fire losses 
last year would have paid one-half the 
interest on the public debt of the United 
States. 

Mr. Anderson acknowledged that the 
public is not friendly to insurance. The 
people do not understand it. In his 
opinion the insurance people are not 
energetic enough in explaining insurance 
and interpreting it in the right way to 
the policy holders. He said that even 
hostility is found among the people 
which is mirrored in harmful and vi- 
cious legislation. He asserted that in- 
surance today needs the sympathy of 
the public. Insurance agents, he said, 
are not carrying the message of insur- 
ance to business organizations as they 
should. They are living too much to 
themselves. 


State Fund Plan Killed 


ST. PAUL, MINN., March 20.—A bill 
authorizing the state or counties to en- 
gage in the hail insurance business was 
killed by the house committee today. 


Vice-President Lyman Candee of the 
Globe & Rutgers has gone to Europe 
for a few weeks’ recreation. 





MADE VICE-PRESIDENT 


MONTGOMERY CLARK CHOSEN 


Succeeds Fred A. Hubbard at New 
York—Maxwell Made Assistant 
Western General Agent 


Montgomery Clark, who has been 
assistant western general agent of the 
Hanover at Chicago since 1915, has been 
appointed vice- ore —* of the company 
succeeding Fred A. Hubbard, who will 
retire on May 1 m4 devote himself to his 
personal interests. Mr. Clark will go 
to New York March 24, remaining there 
for two weeks. He will then return to 
Chicago and move his family east. Mr. 
Clark will be succeeded at Chicago by 
W. K. Maxwell, who has been Illinois 





MONTGOMERY CLARK 


state agent of the Hanover since 1903. 
These changes were arranged at a di- 
rectors’ meeting held at the home office 
last week by R. Emory Warfield, presi- 
dent, and Charles W. Higley, western 
general agent. 

Clark’s Insurance Career 

Mr. Clark has been with the Hanover 
since 1908. He began insurance work in 
the western office of the Niagara in 
1895. In 1902, he went with the insur- 
ance department of Swift & Co. at 
Chicago. Three years later he was 
appointed special agent of the Calumet 
in Missouri and Nebraska, and was 
sent to San Francisco at the time of the 
conflagration in 1906 to assist in adjust- 
ing the company’s losses. Mr. Clark 
was then appointed special agent of the 
Providence Washington in Wisconsin, 
and was later made state agent of the 
Hanover in that state. In 1915, he was 
made assistant western general agent 
in which position he has continued until 
this time. 

Mr. Clark is one of the best-equipped 
of the younger fire insurance officials in 
Chicago. He is popular with and well 
known to a large number of both field 
men and company executives through- 
out the middle west. He took a promi- 
nent part in field organization affairs in 
Wisconsin, and in 1914 served as presi- 
dent of the Wisconsin Field Men’s 
Club. In his executive work Mr. Clark 
has broadened and enlarged his capacity. 
As an underwriter, he has exhibited 
sound judgment and logical reasoning. 
He has an attractive personality and a 
happy disposition. 

Mr. Maxwell, who will take up the 
reins relinquished by Mr. Clark, began 
with the Hanover as Illinois special 
agent in 1899. In 1903, he was appointed 
state agent succeeding Fred A. Hub- 
bard, who was at that time appointed 
assistant western general agent. Mr. 
Maxwell commenced insurance work as 
a local agent at Lincoln, Ill., where he 
has maintained his headquarters ever 


FRAZIER APPOINTED 
GOES WITH SPRINGFIELD F. & M. 
Made Superintendent of Agents in Com- 


pany’s Western Department—For- 
merly Traveled in Wisconsin 


E. G. Frazier has disposed of his 
interest in the Eldred Agency of Mil- 
waukee, Wis., of which he is vice- 


president, to become superintendent of 
agents of the Springfield Fire & Marine 
in its western department. Mr. Frazier 
was for ten years state agent of the 
Springfield in Wisconsin, resigning in 
1920 to affiliate with the Eldred Agency. 
He is, therefore, thoroughly familiar 
with the operating methods and western 
management of the Springfield. In his 
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E. G. FRAZIER 


new position Mr. Frazier will do con- 
siderable development work in the field. 
He will cooperate with the company’s 
field men for the purpose of rendering 
a larger service to agents reporting to 
the western department, and will spend 
a large part of his time on the road. 


Began in Illinois 


Mr. Frazier began with the Spring- 
field as special agent in Illinois. He 
remained in the Illinois field only a 
short time, then had some office ex- 
perience in the company’s western de- 
partment, and was transferred to Wis- 
consin as state agent in 1910. 

Mr. Frazier got his early training in 
a local agency at St. Louis. He later 
went to Chicago with the western de- 
partment of the Niagara. He then 
went with the western department of 
the Northern of London, and after a 
time traveled in the Cook county field. 

While in the field in Wisconsin he 
Was recognized as one of the live wires. 
He built up a big business for the 
Springfield in the Badger State and 
soon became recognized as a big per- 
sonal producer of business. Mr. Frazier 
went with the Eldred Agency as the 
manager of its fire insurance depart- 
ment. While he traveled on the road 
in Wisconsin he was active in the 

various field organjzations, and was 
generally regarded as one of the lead- 
ers in the state. The business of the 
Springfield through its western depart- 
ment has been growing steadily, and 
for some time the management has felt 
the need of a man to do just the work 
that Mr. Frazier will now undertake. 








since. He is an indefatigable worker, 
has built up a splendid agency plant for 
the company in Illinois, and has given 
many evidences of executive ability in 
the conduct of his affairs. During one 
year he served as vice-president of the 





Illinois State Board. 





ANNEXES RECOGNIZED 





RULING ON AGENCY LIMITS 





Oklahoma State Insurance Board Will 
Give a Public Hearing on the 
Question Next Tuesday 





A hearing will be given by the Okla- 
homa State Insurance Board, March 27 
on its ruling recently sent out to the 
effect that no fire companies in Okla- 
homa shall appoint in any one city or 


town, more than one policy writing 
agent. Each underwriters agency, how- 
ever, shall be classified as a company 


and is allowed to appoint an agent. The 
hearing will be in room 503 State Capi- 
tol building, Oklahoma City. The rul- 
ing has created much attention. 

At the mid-year meeting of the Na- 
tional Association of Insurance Agents 
at Asheville, N. C., J. Stewart Pearce 
of Tulsa said that the Tulsa and Okla- 
homa City local boards established the 
sole agency rule. No agent could rep- 
resent an annex where the parent com- 
pany was represented. In other words, 
annexes were not recognized. In both 
cities some companies began to appoint 
a number of agencies. The local agents 
of these two cities brought the matter 
to the attention of the Oklahoma insur- 
ance department, stating that this prac- 
tice was unfair. It led to the issuance 
of this order by the Oklahoma Insur- 
ance Board. An opinion was asked from 
the attorney-general and that official 
stated that such a ruling was in order. 
The interesting feature in this ruling is 
that annexes are officially recognized. 


HOME AND FRANKLIN JOIN 


Become Members Cotton & Fire Marine 
Underwriters—Can Cover Cotton 
Until It Reaches Destination 


The Home of New York and the 
Franklin have joined the Cotton Fire & 
Marine Underwriters, thereby extend- 
ing to their agents the opportunity of 
covering all the usual risks on cotton 
from the time it is baled in the United 
States to any destination abroad. It is 
understood that the Home was actuated 
largely by a desire to write marine as 
well as fire insurance on cotton in mak- 
ing this change. It has been a mem- 
ber of the Cotton Insurance Associa- 
tion which handles fire insurance only, 
the marine being handled through a 
cotton pool. 

The Cotton Fire & Marine Underwrit- 
ers is greatly strengthened by the addi- 
tion of these two companies. It already 
has among its members some of the 
strongest American companies, includ- 
ing the Continental, Fidelity-Phenix, 
Globe & Rutgers, Glens Falls, Niagara, 
Hanover, and others. 





Government Limit Raised 


The insurance limitation on registered 
mail has been increased by the govern- 
ment, it is announced by Postmaster 
General New, from $50 to $100, effective 
April 1. Under the law the insurance or 
registry indemnity cannot be increased 
beyond $100. The fee for the $100 in- 
demnity will be 20 cents, hut the in- 
demnity of $50 will still be obtainable at 
the old rate of 10 cents. The change 
was made in response to a widespread 
demand, especially from jewelry houses 
and other concerns which send articles 
through the mail of a greater value than 
$50. 





Jarnigan Resigns 


W. Cc. Jarnigan, managing editor of 


the Des Moines “Daily Capital” for 18 
years and correspondent for The Na- 
tional Underwriter a great many years, 
has resigned his position with the “Cap- 
ital.” 
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LEGISLATURE PASSES 
MISSOURI RATE BILL 


Allows Superintendent to Regulate 
Fire Rates, Probe Investments 
and Acquisition Cost 


CLOSE SHAVE IN SENATE 


Lost on First Vote But Reconsideration 
Put It Through—Confers Ar- 
bitrary Powers 


JEFFERSON CITY, MO., March 
20.—The Missouri house by a vote of 

2 to 30 passed the senate bill author- 
izing Superintendent Ben C. Hyde to 
regulate the rates of fire insurance com- 
panies operating in Missouri, to inquire 
into their investments, administration 
and acquisition costs. The senate con- 
curred in the house amendments, 21 to 8. 

The measure had already passed the 
senate after a very strenuous time, fi- 
nally slipping through by a vote of 18 
to 14 after an earlier vote had revealed 
but 16 senators for the bill, not a con- 
stitutional majority, as there are 32 sen- 
ators. When it looked like the bill was 
through in the senate all the powers of 
the Hyde administration and the big 
reciprocal group from Kansas City and 
the western half of the state were swung 
into play and finally Senator Brook- 
shire was successful in having a recon- 
sideration approved. The bill then 
passed with a margin of one above the 
constitutional majority. ; 

That Governor Hyde will sign the 
bill goes without saying, as it is the pet 
scheme of his brother, and the adminis- 
tration was in back of it from the very 
inception. 


Grows Out of Rate Order 


The bill grew out of Superintendent 
Hyde’s attempt to reduce fire insurance 
rates 10 percent, effective Nov. 15, 1922. 
The stock companies are contesting his 
right to do so, and the measure is now 
pending before the Cole county circuit 
court and the Missouri supreme court. 

John T. Barker, former attorney gen- 
eral, and Floyd Jacobs, both of Kan- 
sas City, who have been retained by 
Superintendent Hyde as special counsel 
in his insurance rate legal battle, were 
very active in lobbying for the passage 
of the bill. : 

The powers conferred on Superinten- 
dent Hyde by the bill are perhaps the 
most arbitrary of any similar law now 
in effect anywhere. It gives him the 
right to pry into the books, papers, 
securities, etc., of all stock ,fire insur- 
ance companies operating in the state, 
regardless of where their home offices 
may be. He can also fix any rate that 
he sees fit. : 

A sop is thrown to the companies, 
in that they are given the right of ap- 
peal to the courts, but it places upon 
them the burden of proving that the 
rates fixed by the superintendent of in- 
surance are not sufficient to net a proper 
return on their investment. In fixing 
Missouri rates the superintendent has 
the power to determine the proportion 
of the home office administration, etc., 
that should be allotted to Missouri. 


Regarded As Political Move 


The vote in both houses of the legis- 
lature proved a huge surprise, especially 
that in the house. Apparently the Dem- 
ocratic leaders were asleep to the trem- 
endous political possibilities of the 
measure. Supt. Hyde and some of the 
other Republican leaders in Missouri 
plan to force a reduction of fire insur- 
ance rates, with the idea of using that 
action for campaign material in 1924. 
The Democrats, who control both the 
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CONFERENCE IFS URGED 





KANSAS CITY AGENTS’ ACTION 


Want Company Men, Local Agents and 
Insurance Commissioners to Get 
Together on Issues 





George W. Kerdolff of Kansas City 
read a telegram from the Kansas City 
Local Agents Club at the Asheville 
meeting of the National Association of 
Insurance Agents, calling attention to 
the desirability of the company officials, 
managers, agents and insurance com- 
missioners getting together to discuss 
the question of acquisition cost, some- 
thing in the same manner as the casu- 
alty people did and trying to work out 
a solution inside the ranks. The agents 
stated in their telegram that unless 
steps along this line were taken drastic 
legislation is possible everywhere. Mr. 
Kerdolff stated that Insurance Commis- 
sioner Hyde of his state wanted to in- 
vestigate rating, expenses and invest- 
ments. The companies refused to permit 
information being given regarding ex- 
penses and investments, claiming that 
under the law he had no authority to 
make such an investigation. He then 
introduced a bill giving him supervision 
ever all these matters which has passed 
both houses. Mr. Kerdolff contended 
that these questions in controversy can 
all be settled in conference and declared 
that those ructions should be avoided. 
He advocated a give and take program. 


Pennsylvania Railroad property to the 
value of $28,454,105 was saved last year 
through the promptness of employes in 
extinguishing blazes before the arrival 
of municipal firemen, according to a re- 
port issued this week by the railroad’s 
insurance department. The average loss 
for 272 fires was $80, the total being 
$21,294.89. 








BANK AGENCY DISPUTE 


ISSUE IN NORTH CAROLINA 


Officers of the State Local Agents As- 


sociation Tell of Incident in 
That Commonwealth 


At the mid-year meeting of the Na- 
tional Association of Insurance Agents 
at Asheville, John Hall of Oxford, N. 
C., president of the North Carolina As- 
sociation, reported a case in his state 


that is attracting wide attention. A 
bank purchased an insurance agency. 
All the companies in the agency have 


refused to transfer to the bank except 
one which insists that it will go to the 
bank. In passing he said that the Fire- 
men’s of Newark was one of the com- 
panies that decided not to transfer to 
the bank. The subject was discussed 
with the executive committee of the 
National association while the members 
were in Asheville. The companies that 
did not transfer are now asking what 
is the use of them conceding to the 
wishes of the local agents unless every- 
one is made to come to time. 
McAllister Carson, secretary of North 
Carolina association, said that a letter 
was sent out to all the companies that 
were in the agency purchased by the 
bank protesting against the transfer to 


the bank and the establishment of an 
agency in the bank. He said that all 
responded favorably except the one 


company, which went over to the bank 
in spite of the protest. 

A representative from Lexington, Ky., 
said that in his town there had been 
three bank agencies started and all were 
purchased by the local agents and thus 
were closed out. 














CONDENSED NEWS OF THE WEEK 





Bills proposed by Superintendent Hyde 
of Missouri, authorizing him to regulate 
rates of fire companies operating in Mis- 
souri, to inquire into investments, ad- 
ministration and acquisition costs, pass 
both houses of the Missouri legislature. 


* * * 


Much interest is being taken in the 
fight that the Muncie, Ind., Local Agents 


Association is making on underwriters 
agencies, 
* * * 
The executive committee of the Na- 


tional Association of Insurance Agents is 
asked to take up the complaint regard- 
ing the new method of rating commer- 
cial automobile fleets for liability insur- 
ance. 

* * * 


Louisville Board makes public state- 
ment regarding the famous controversy 
with the Firemen’s, bringing the record 
of the case down to date. 


* * * 


Burglary Insurance Underwriters As- 
sociation authorizes member companies 
to issue blanket form of residence policy 
if desired at rates 25 percent above the 
divided form. Rates on personal holdup 
policies cut practically in half. 

x * * 


Tnion Fire & Casualty of Winnipeg, 
one of Zenith group, headed by ; = 
Works of Minneapolis, has assigned and 
will be liquidated. 

*x* * * 


National Association of Tnsurance 
Agents reaffirmed its position on annexes 
and bank agencies at its mid-winter 
meeting in Asheville, N. C. 

x * * 


Insurance companies have been 
luged with tornado claims during 
last two weeks in the central west 
Kentucky and Tennessee. 

*x* * * 


Superintendent Stoddard of New. York 
urges adoption of model marine insur- 
ance law in that state. 

* * * 


Attorney Claris Adams of Indianapo- 
lis in his address before the National 
Association of Insurance Agents sounded 
a warning as to the danger of over 
regulation of insurance by the state. 


de- 
the 
and 











Preliminary steps taken for forming 
organization among brokers of Chicago. 


* * * 


Fire Insurance Club of Northern Ken- 
tucky, composed of agents in Covington, 
Newport and adjacent towns, issues a 
declaration of principles. 

* * * 


Ralph G. Potter is 
of the Eastern Union, succeeding Sum- 
ner Rhoades, who resigned to assume 
management of New York Fire Rating 
Organization, 


elected secretary 


* * * 


Manager Thomas H. Anderson of the 
Liverpool & London & Globe in thé east 
comes out strong for more frequent con- 
ference with agents in settling disputed 
points. 

eS 


Oklahoma State Insurance Board sets 
a date for the hearing on its ruling that 


a company can have but one licensed 
agent in a city. 
*x* * * 
Kansas City local agents urge that 


companies, insurance commissioners and 
local agents get together on all disputed 
questions. 


*x* * * 
Phillip J. Kieffer, president of the 
American General of Chicago, has 


tendered his resignation. 
*x* * * 

The executive committee of the Bureau 
of Accident & Health Underwriters 
reaches a conclusion as to commissions 
on health and accident insurance. 

* * * 

The loss ratio on workmen's compen- 
sation insurance for the last six months 
has been very heavy. 

. &@ 

Health companies are swamped with 
claims due to the epidemic of grippe and 
kindred disorders. 

*x* * * 

E. G. Frazier of Milwaukee is ap- 
pointed superintendent of agents in the 
western department of the Springfield. 


*x* * * 


Clark is chosen vice- 
the Hanover, being suc- 
assistant manager by W. K 


Montgomery 
president of 
ceeded as 
Maxwell. 





MID-YEAR MEETING WAS 
COMPARATIVELY QUIET 





National Association of Insurance 
Agents Delegates Held Forth 
at Asheville, N. C. 





MAIN POINTS IN TALKS 





Conference and Cooperation Slogan 


Sounded by Many of the Speakers 
at the Convention 


President James L. Case of the Na- 
tional Association of Insurance Agents 
started every session of the mid-year 
meeting on the dot at Asheville, N. C., 
last week, although at one time there 
was only one agent and a newspaper 
man in the room when the gavel fell. 
The hotel orchestra furnished the music 
for the beginning of each session. Presi- 
dent Case made an address before the 
Asheville Rotary Club on Thursday but 
got back in time for the gavel to be 
swung at the proper moment. Rev. R. 
J. Bateman of the First Baptist Church 
at Asheville said the invocation at the 
first session. Judge J. G. Adams of 
Asheville gave the address for the citi- 
zens and it was a model one. He did 
not expatiate on the state or the city, 
but gave a welcome that was sincere. 
John R. Hall of Oxford, N. C., president 
of the North Carolina association, spoke 
a welcome for the local agents. Mr. 
Hall evidently had committed his ad- 
dress to memory and at various times 
had tg stop and recall the words. How- 
ever, he captured the audience by say- 
ing each time, “Just bear with me for a 
minute, I will get it.” Fred B. Ayer of 
Cleveland responded to the address. 

President Case’s Address 


President James L. Case in his ad- 
dress said that the underwriters agency 
undoubtedly is detrimental to the busi- 
ness but no one has been able to suggest 
a solution of the problem. He said that 
the multiplicity of agents has compli- 
cated the agency situation. Many of 
them are unfitted for their task and 
they are increasing the expense of oper- 
ation. President Case regretted that 
conference with local agents had not 
always been granted. Undoubtedly he 
referred to the situation in the excepted 
cities of the central west, where the 
Western Union and Western Insurance 
sureau met at Pittsburgh to outline a 
program for the regulation of acquisi- 
tion cost and did not call the agents 
into conference. Mr. Case deplored the 
fact that local agents were not taken 
into conference in the discussion of dis- 
puted points. He got a good rise out of 
the crowd when he said that all finan- 
cial institutions, banks, building and 
loan organizations, loaning companies 
and so on, where business can be forced 
through their channels, should not be 
allowed as agents. President Case wel- 
comed the Delaware delegates, the new- 
est organization in the national body. 


Executive Committee Report 


Frank R. Bell, chairman of the execu- 
tive committee, emphasized the Insur- 
ance Commissioners. Convention stand 
on annexes. He said that an effort is 
being made to see if a common ground 
can be found in conference with a com- 
mittee from the National Board. Re- 
cently a session was held with a joint 
committee from the National associa- 
tion and National Board to discuss the 
annex and multiple agency question. 
He said that the committee got no- 
where owing to the fact that the Na- 
tional Board members had other en- 
gagements and could not stay. It has 
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“DO OWN REGULATING 
OR LET STATE DO IT” 





George Brown, Michigan Agent- 
Legislator, Reviews Fight 
Over Rating Bill 


WRONG IDEA ON “ETHICS” 





Says Insurance Interests Make Mistake 
in Refusing to Get into 
Political Arena 





By GEORGE BROWN 
Member Michigan Legislature 
DETROIT, MICH., March 20.—One 
of the unwritten laws of practical poli- 
tics is to analyze the why of a defeat 
and to prepare for the next conflict by 
curing the defects of the unsuccessful 
campaign. In the insurance business we 
don’t do anything until something has 
happened and then we proceed to fight 
that something. Sometimes we win and 
sometimes we don’t. The licking we 
got in Lansing over the state rating bill 
is one of the sometimes we don’t. 
‘Lobby” Charges” Made 


A ey feature of these legislative 
battles which we become invplved, 
if chore can be anything funny about 
them, is that we are generally charged 
by newspapers, reformers, grand-stand- 
ers and alarmists with maintaining a 
high priced lobby in Washington and 
in the several legislatures. If we did 
do so the results would be very different 
but it is impossible to make the forces 
hostile to insurance believe that the 
only lobby we maintain is our own 
associations, legally organized and main- 
tained and represented by duly elected 
officers. 

The alarmists who do the most howl- 
ing are usually lobbyists themselves. 
Within the last few years the legislators 
in every state have been subjected to 
intensive lobbying by newspapers. The 
members are “tied up” on some pro- 
position or other months before the 
session opens and their names are 
printed on the first page in “deadly 
parallel” columns, yeas and nays. 

All Right, Except for Insurance 

Citizens leagues, women’s. clubs, 
boards commerce, manufacturers’ as- 
sociations lobby and then some, for 
their pet projects. They spend time and 
money putting over their favorite hob- 
bies. Sometimes but seldom the hob- 
bies are good. 

This is all perfectly legitimate and 
within the law but the minute we in- 
surance people blow the dust off our 
big stick and start to use it, up goes the 
howl. 

Our weakness, therefore, is that we 
let the stick lie in the corner or on the 
shelf until it gets dusty. We make no 
attempt to get our own people into the 
legislatures. We don’t even help the 
casual candidate who butts into the po- 
litical game. It is amazing that this is 
so and I know it is so, because I found 
it so myself last fall when I filed my 
petition for the lower house of the leg- 
islature. Influential insurance men and 
influential organization officers told me 
politely but firmly that it was against 
the ethics of the business to interfere 
in politics. The Detroit Life Under- 
writers were the only ones who helped 
me whole-heartedly. 


Peculiar Idea of Ethics 


Let us see how this indifference to 
politics, this peculiar idea of ethics, 
works out. In the Michigan senate of 
32 members there are only two insur- 


ance men; in the house of representa- 





tives of 100 members there are only four 
insurance men. Of the four house mem- 
bers three went down with the ship in 
the rate bill battle, while one went gaily 
over the stormy waters to the enemy 
vessel. 

Of the 96 other members there could 
be but a few who could grasp the idea 
that too much state control of the in- 
surance business means or may mean 
state control of all lines of business. 
Farmers, for instance, are naturally 
socialistic, at least most of them are. 
We have 37 in the Michigan house and 
two in the allied line of fruit growing. 
We have 16 lawyers and a lawyer never 
has any sympathy for anybody, any 
more than an undertaker has. We are 
all stiffs to the undertaker, cases to the 
lawyer. 

The other 41 members are made up 
thus: Druggists, 6; electrician, 1; ma- 
chinist, 1; locomotive engineer, 1; laun- 
drymen, 2; doctor, 1; railroad man, 1; 
student, 1; merchants, 4; auto dealer, 1 
blacksmith, 1; newspaper men, 4; real 
estate dealer, 1; live stock shippers, 25 
bankers, 3; cigarmaker, 1; salesman, 1; 
teacher, 1, the list closing with eight 
gentlemen of leisure, or “retired” as 
they are technically listed. 

Druggists’ Activity Cited 


Notice the number of druggists, six, 
the largest number in Michigan legisla- 
tive history. The druggists are waking 
up. They maintain an active association 
which is sitting in the political game 
day by day in every way and more par- 
ticularly since the saloons went out of 
it. There is no better circulating me- 
dium now for political propaganda than 
the druggists. In Detroit they even had 
a candidate slate and the little yellow 
slips were put out by the thousand. 
They were mighty effective, too. I know 
it because I was on that slate myself. 
Well, the insurance men needn’t look 
to druggists for much help, need they? 
And why not? Because druggists favor 
the inter-insurance plan more than they 
do stock and the general and specific 
insurance laws don’t reach reciprocals. 


Little Chance With This Lineup 


Now run your eye over the rest of the 
classification. Not very encouraging, is 
it? Are you surprised that the result 
on the rating bill was against us? What 
do you suppose the three men who 
stuck to the ship could get out of that 
assortment with the solid strength of the 
administration in opposition? Suppose 
on the other hand we had 15 or 20 in- 
surance men in the house, a loyal, faith- 
ful bloc! Think that rating bill would 
have gone across in the shape it did? 


The lawyers, the farmers, the labor 
unions, the druggists, don’t let ethics 
get in their way. Why should we? 


What’s unethical about seeing that our 
own people sit in the same game, any- 
how? 


Too Little of Outside Viewpoint 


The trouble with the insurance busi- 
ness in its relation to politics is that 
the men who write insurance and the 
men who sell it are saturated with the 
insurance viewpoint, while those outside 
the circle unconsciously and instinctively 
assume a hostile attitude. This attitude 
is not as widespread as it was 20 or 30 
years ago but there’s a painful lot of it 
today. It probably had reached its peak 
when the life fraternals came into being. 

After a while, the legislators com- 
menced to take notice and state regula- 
tion began its work here and there. Re- 
ciprocals, inter-insurance exchanges, 
farmers’ mutuals bobbed up here and 
there. State insurance department offi- 
cials started to cooperate, finally reach- 
ing a degree of efficiency and steam 
roller capability that has become almost 
invincible. Today we have reached the 
point where we have to oppose, not state 
regulation but state insurance. 


Mistake to Start Fight 


The mistake to fight against regula- 
tion just terminated in Michigan was 
caused by our own attitude. We invited 
it by practically telling the state to go 
to blazes when the trouble started last 
You can’t tell a fighting French- 


fall. 





man like Groesbeck to kiss your wrist. 
He’s a “self-made” man and he’s as full 
of fight as a Kilkenny cat. He turned 
the state of Michigan upside down in 
one session of the legislature and, with 
a few exceptions, the members eat out 
of his hand at this session. They walk 
around with their backs arched and 
their tails up over this measure and that 
but they finally come to their milk and 
purr around his ankles. We fellows who 
were bucking his rate making bill 
thought we had 51 votes and more un- 
til the bill came up in committee of the 
whole and what happened? They gave 
me a cyclone of “Noes” on my amend- 
ments that made my auditory nerves 
tingle and when the bill came up again 
on third reading for final action I stag- 
gered out of the storm with 18 votes 
besides my own. Well, that was better 
than I expected, considering His Ex- 
cellency told me a few days before he 
couldn’t see more than five on our side. 


Governor’s Brief on Situation 


The trump card played by the gov- 
ernor was an 11-page mimeo brief on 
the fire insurance rating situation in 
Michigan laid on the desks of the mem-+ 
bers. Eight pages were devoted to 
“horrible examples” of improper ratings. 

Then came the summing up of the 
charge to the jury. Read it: 


The Michigan Inspection Bureau was 
found guilty on 12 different counts, the 
discriminations were ordered removed and 
a fine imposed according to the law. The 
case was then appealed to court and the 
order suspended, 

The company managers, forming the 
advisory board, are not versed in the 
technical knowledge of fire insurance rat- 
ing and leave everything of that nature 
to the Western Actuarial Bureau of Chi- 
cago, whose manager is J. V. Parker. 

From this Western Actuarial Bureau all 
schedules, rules and changes in same are 
sent to the Michigan Inspection Bureau 
with orders to put same into effect. 


Calls Parker Dictator 


From it also come all interpretations 
and detail instructions, so that Mr. 
Parker of Chicago, under present condi- 
tions, is the dictator in all matters per- 
taining to fire insurance ratings and from 
his orders and instructions there is no 
appeal for the people of Michigan. 

The experience of the past several years 
has shown that the present law does not 
protect the people of the state as the 
supervision of the department of insur- 
ance under its provisions ameunts to 
practically nothing. 

Francis R. Stoddard, Jr., superintendent 
of insurance, New York, said: “The un- 
answerable doctrine was enunciated by 
the Lockwood committee that if the state 
permitted the companies to combine to 
make rates there should be some form of 
state supervision and regulation over the 
rate making of such combinations.” 

Such supervision and regulation should 
function to the end that the basic sched- 
ules used shall be fair and just and that 
they shall be applied uniformally so that 
no discrimination shall exist. This would 
mean a fair deal to the people and a 
square deal for the companies. 


Wants Surveys Made Public 


If all surveys of the inspection bureau 
are based on accurate information and 
fair application of the schedule, or in 
other words provide correct rates for the 
various risks, there is no reason why they 
should not be considered as public docu- 
ments and open to public inspection. 

In fact the knowledge that they were 
to be open to public inspection would tend 
to insure more careful and accurate work 
on the part of the inspection bureau and 
would also tend to prevent misapplication 
and warping of the schedule which would 
be likely to be discovered. 

It is the plea of certain local agents 
that it would ruin their business if some 
other local agents could have access to 
the surveys on their risks and thereby 
give some service to their customers that 
had been overlooked. 

On the other hand, if anyone can dis- 
cover a charge in any rate which is un- 
just or a chance to remove a hazard and 
thus reduce the cost of insurance in pro- 
portion to the elimination of such hazard 
is it not in the interest of the public that 
the fullest opportunity to do so should be 
given? 

Further, many agents, when unable to 
obtain copies of such surveys as they 
wish under the present rules of the Michi- 





gan Inspection Bureau, have obtained 
them through the companies which they 
represent, showing that the companies 
themselves do not uphold the rules of 
their own bureau. 

Is it not better for all to have every- 
thing fair and square, open and above- 
board, and that the interests of the public 
be served to the fullest extent, rather 
than that the special interests of a few 
local agents be protected at the expense 
of the public and their fellow agents, 

The provisions of Senate Bill No. 69 
are not intended to injure either the in- 
surance companies or their agents, but 
are such as will bring about an effective 
supervision of fire insurance ratings, thus 
making the law function to protect the 
people of the stete and creating in the 
department of insurance a court of appeal 
wherein they as well as the companies 
may obtain a square deal. 

You can imagine the effect of such a 
brief as that. One of my good friends, 
who had been with me right along, said 
to me a few minutes before the debate 
started: 


“IT don’t dare go back home and tell 
them I voted against a bill that will 
stop this.” 

Our amendments would have still 
made a mighty good bill and would 
have cured the troubles complained of, 
but there were only three loyal insur- 
ance men and 16 others who felt that 
way. The result would not have been 
any different had Little stuck with Brad- 
ley and myself on the house insurance 
committee. Of course, that doesn’t ex- 
cuse Little from purring around the big 
chief’s ankles. 

It all boils down to this—that the in- 
surance men must meet modern de- 
mands and initiate their own regulating 
in the interest of the buying public and 
they must have the business adequately 
represented in the legislatures of the 
nation. The motion picture interests 
and the baseball interests have done 
their own regulating. The insurance 
business must follow svit. 

Public sentiment was voiced by T. S. 
McMurray, insurance commissioner of 
Indiana, when he said at the mid-winter 
meeting of the Health & Accident Un- 
derwriters Conference in Indianapolis a 
few weeks ago, speaking of deceptive 
disability policies: 

“You must solve these problems your- 
selves and avoid a revolutionary trans- 
formation by arbitrary and radical en- 
actments.” 

Mr. McMurray might reasonably have 
gone a step further in warning the 
insurance business the choice is between 
voluntary state regulation and socialistic 
state insurance. 


DIXIE DIRECTORS ENJOINED 


Temporarily Restrained from Taking 
Any Action by Some of the 
Minority Stockholders 





GREENSBORO, N. C., Mar. 21— 
Court action stopped the attempt of a 
group of stockholders of the Dixie Fire 
to gain control for the alleged purpose 
of liquidating it. Last Friday, the deputy 
marshal here entered the meeting of 
stockholders and presented an order 
signed by Judge James E. Boyd, of the 
western district of North Carolina re- 
straining one group, largely the Blades 
& Robinson interests, from voting as a 
pool in the meeting. A complaint was 
filed earlier in the day charging that the 
Blades, Robinson & Hanes interests had 
obtained control of the majority of the 
stock and were planning to dissolve the 
company, liquidating its assets and sell 
the home office building. The order is- 
sued by Judge Boyd directs that the de- 
fendant named in the complaint shall 
appear before him on March 24 to show 
cause why a preliminary injunction 
should not be issued pending the final 
hearing. The dispute among stockhold- 
ers is declared to have been indirectly 
the result of the favorable reinsurance 
contract recently arranged with the 
Hartford Fire which, it is claimed, led 
the ambitious group of stockholders to 
believe they could force the sale of their 
stock to a high figure. 
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Executive Offices: 
Washington Park 
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CHICAGO BRANCH: 
Insurance Exchange Bidg. 











It is a fact that people are more concerned about 
the safety of their property when fire or wind- 
storm threatens. The dwelling owner is just as 
much interested in the preservation of his home 
as is the manufacturer in protecting his business 
establishment. Likewise, the owner of tenant 
property thinks of his investments. They all need 
fire and windstorm insurance. Some need use 
and occupancy and others rent or rental value. 


The demand and the necessity for insurance is 
continuous. But you must create new demands 
and activate people into realizing the necessity 
for additional insurance. 


Local events stir a prospect into activity concern- 
ing the safety of his investments. Make your 
drive while he is still thinking. He will then be 
in excellent mood to give adequate insurance 
full consideration. 
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Fire Use and Occupancy 
Automobile Leasehold 

Tornado Rents 

Explosion Profits 

Sprinkler Leakage Parcel Post 
Earthquake Commissions 


Tourists’ Baggage 





Riot and Civil Commotion 








t Your Efforts Be Timely 


NEW ORLEANS BRANCH: 
Cor. Carondelet and 
Common Sts. 
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Reserve for Reinsurance........ rr . -$3,741,626.29 
Reserve for Losses, Taxes and All Other Claims. bakee coccee §6$913,613.26 
Reserve for Contingencies..............seeeeeeeeeeees ...+. 300,000.00 
COMONEE 6sccces ie Heh OR: 7 See ere RE ee .. 1,000,000.00 
BONE NES ic cccncsccceses SE at eee cate pewscar saad .. 2,081,662.08 
ID «5.5 na aa. t oCna weds eesaes jceendebenavetnhssessdteree 
Surplus to Policy Holders.............. Selnbe'e wvidis-caeisae 5d.c coe 
CHANGES IN 1922 
Increase in Assets ...... Wei cdbadeendvdeteabawesennd ‘ .... $518,302.60 
Increase in Reserves.............. Raedaheoed i taveaegieaeesadeee 
Increase in Net Surplus......... eee Pe re eee eee $440,750.30 





Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 
Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South William Street 
Representing Companies of Known Reputation 


NEW YORK 

















O. P. ODE, President 


F. M. MERIGOLD, Secretary L. S. HILL, Treasurer 
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Fire—Hail—Tornado 


General Agencies 
ELMER F. BAGLEY INVESTMENT CO. 
opeka, Kansas 


ELLIS & HOLLAND CO. R. 
Des Moines, lewa 


WILLIAMS BROS. 
Enid, Oklahoma 


REYNOLDS BROS. 
Fremont, Nebr. 


E. A. HEAVNER 


H. JENKINS 


Write General Agents or Company direct for representation 


H. J. GREEN, Vice President 


Tulsa, Oklahoma 


Los Angeles, Calif. 




















REFUND TO COMPANIES 


RECOVER MISSISSIPPI FUNDS 





Impounded Moneys in Excess of Pen- 
alties Under Latest Decision 
Will Be Turned Over 





JACKSON, MISS., March 20.—Chan- 
cellor Stricker’s ruling that nine of the 
52 defendant fire companies, convicted 
of violating the anti-trust law of the 
state, should be refunded all impounded 


funds, seized by writ of garnishment, 
wherever said funds exceeded the 
amount of the penalties involved as 


final judgment against the companies, 
featured last week’s developments in 
the insurance situation in Mississippi. 

The amount of the refund will total 
approximately $150,000, after about 
$20,000 had been deducted as unpaid 
premium taxes, interest on the judg- 
ment and receiver’s fees. Those com- 
panies reaping the benefit of Chancellor 
Stricker’s ruling are the Aetna, Hart- 
ford, Home, North America, Liverpool 
& London & Globe, National Fire, 
Northern Assurance, Royal, North Brit- 
ish & Mercantile. Forty-four other 
companies did not share in the refund 
as the funds held against them are not 
sufficient to take care of the judgment 
returned, and these moneys continued in 
the hands of the receivers. 

Few New Companies Returning 


The question as to whether the state 
shall definitely retain all the impounded 
funds rests, of course, with the final 
decision of the United States Supreme 
Court, before which the anti-trust suit 
has been taken by the insurance com- 
panies in an effort to set aside the judg- 
ment of the state courts in which fines 
and penalties aggregating $8,000,000 
were first imposed, but which later was 
changed to approximately $800,000 
through the upholding of a suggestion 
of error by the state supreme court. 

Other than the granting of a license 
to the Richmond Underwriters of the 
Richmond by the insurance department, 
activities in connection with the return 
to the state of the larger companies 
were exceedingly quiet. It was an- 
nounced by the insurance commissioner 
that he did not anticipate any further 
rush to return such as characterized 
the business of that department two 
weeks ago. 


ATTITUDE OF HARTFORD COMPANIES 


HARTFORD, CONN., March 21.—Al- 
though the general trend of insurance 
companies in Hartford seems to be to 
keep out of Mississippi, at least until 
there is a change in administration or 
until the United States Supreme Court 
to which the Mississippi case was ap- 
pealed makes a finding and declares the 
insurance law unconstitutional, the Hart- 
ford Fire will resume writing business 
there and continue to keep its old 
agents in the cities and towns there. 

Other fire insurance companies in 
Hartford, however, will not consider en- 
tering the state under the present exist- 
ing conditions. President H. A. Smith 
of the National of Hartford said that 
company had taken no action on the 
matter, but he advanced the opinion that 
no further business would be done in 
that state. “Mississippi is too unprofit- 
able,” he said. 

W. Ross McCain, secretary of the 
Aetna Fire, said that company would not 
re-enter Mississippi until the present 
laws have been changed. As there are 
the same officials in office there is little 
prospect of an immediate change he as- 
serted. President W. Lewin Hewes of 
the Standard Fire said, “An entirely new 
generation is needed in that state.” He 
said the Standard would not attempt to 
do business in that state. 

The Hartford Fire, it has been learned, 
has not reinsured the Mississippi Fire 
of Jackson, Miss., in the taking over of 
the liability of that company, although 
it is understood that a continuing rein- 
surance contract has been made under 
which the Hartford takes a portion of 
the liability of the Mississippi. It, how- 
ever, is not an unusually large sum, 





ATTACK ON FIREMEN’S 


HOT SHOTS FROM LOUISVILLE 


Report Is Made to the National Asso- 
ciation of Insurance Agents at 
Asheville Meeting 


A booklet 
attending the 
the National 
Agents, gotten 


was distributed to those 
mid-year convention of 
Association of Insurance 
out by the Louisville 
Board entitled “Ruthless Record of the 
Firemen’s of Newark.” President J. A. 
Viglini of the Louisville Board read the 
report at Asheville. At the annual meet- 
ing of the National association at Hot 
Springs on motion of Col, Walker Tay- 
lor of Wilmington, N. C., the Louisville 
Board was requested to issue a state- 
ment giving a history of the Firemen’s 
case, bringing it up to date. The book- 
let distributed was in answer to that 
request. A special committee was ap- 
pointed, of which A. G. Chapman was 
chairman, to get up a statement. 

The bulk of the booklet is composed 
of historical matter relating to the Fire- 
men’s controversy in appointing the Fi- 
delity & Columbia Trust Company of 
Louisville as an agent, which brought 
about a crisis in the Louisville Board. 
3ooker & Kinniard, agents of the Fire- 
men’s, resigned from the association. 
The controversy over bank agencies and 
the litigation in Kentucky, resulting 
from the insurance commissioner refus- 
ing to appoint those as agents who re- 
turned their commissions to the bank is 
set forth. 

Hot Charge Is Fired 


In the second part of the pamphlet is 
a very vigorous charge made by the 
Louisville Board against Vice-President 
Neal Bassett of the Firemen’s, claiming 
that to gain a temporary business ad- 
vantage in Louisville he was willing to 
sacrifice any consideration for organized 
local agents; obligations expressed or 
implied to other companies and thirdly, 
good practices. The committee states 
that Mr. Bassett in its view is the chief 
reactionary in modern fire underwrit- 
ing. The statement declares that by his 
acts he holds the business to be one of 
private contract solely. 

This statement is made, “Further- 
more, our conviction is that his attitude 
and that of those who hold with him 
is the cause of much public turmoil now 
reacting unfavorably upon every pro- 
gressive company and agent; that he is 
stubborn to the point of ruthlessness, 
because he makes few sacrifices for the 
common good.” 


Agents’ Prestige Lowered 


The committee in its statement de- 
clares that it is its belief that Mr. Bas- 
sett by conspiring against the Louisville 
Board has lowered the prestige of serv- 
ice giving agents in Kentucky and that 
when he injected the Fidelity & Colum- 


,bia Trust Company into the business at 


Louisville, he paved the way for whole- 
sale evasion of the anti-rebate law, and 
provided the avenue whereby corpora- 
tions of almost whatever character may 
enter the business if chartered as an 
agent. 

Mr. Viglini said that the statement 
had been carefully prepared by the com- 
mittee, had been printed and was now 
being distributed to all members of the 
National association. 

Fred B. Ayer of Cleveland paid a 
tribute to the committee at Louisville, 
stating that the pamphlet evidenced 
much labor and time. Therefore, on his 
motion a vote of thanks was given to 
the Louisville Board and the special 
committee. . 


John Henger, who has been in the gen- 
eral insurance business at St, Louis, 
officing with the Massachusetts Bonding 
in the Pierce building, has gone to El 
Paso, Tex., for his health. He plans to 


operate his agency by mail pending his 
return to St. Louis. 
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KEEP GOVERNMENT OUT 
OF BUSINESS: STODDARD 


New York Insurance Superinten- 
dent Opposes Moves for 
State Insurance 


SUPERVISION IS ENOUGH 


State’s Activities Should Be Limited to 
That Function—How Companies 
Can Help 


NEW YORK, March 16.—A strong 
condemnation of all forms of state in- 
surance was given by Francis R. Stod- 
dard, Jr., insurance superintendent of 
New York, in an address last evening 
before the sales congress conducted by 
the New York Association of Life Un- 
derwriters. Mr. Stoddard contended 
that while there was a necessity for 
supervision of insurance by the state, 
its connection with insurance should 
end with that function. As an example 
of how the supervisory power can be 
used to the advantage of the company 
and its policyholders, he cited the way 
in which the affairs of the Niagara Life 
had been handled by his department. 
His subject was “Keep the Government 
Out of Private Business.” In express- 
ing his opposition to government inter- 
ference with either insurance or any 
other line of business he said: 

During my term of office in the insur- 
ance department I have been amazed 
with the constant tendency not only on 
the part of the public, but also on the 
part of the insurance companies, to put 
the state into business. Again and again, 
the department has been urged to as- 
sume some function which ought to be 
performed by the insurance companies 
themselves. ‘Constantly we read in the 
public press of the advocacy that the 
state, city or national government take 
over some branch of busimess, whether 
it is insurance, railroads, coal mining, 
money lending or other. 


Supervise, Not Dictate 


In the life insurance field a prominent 
state officer has advocated that state em- 
ployes, in addition to receiving a pen- 
sion, be given life insurance by the state. 
I have heard it seriously advocated that 
the state should nominate a portion of 
the directors of a life insurance com- 
pany. I have also heard it advocated 
that no life insurance officer should get 
more than a certain salary, unless the 
state approved of the salary. These and 
other suggestions would, if put into 
effect, have a tendency to encroach more 
and more upon the management of the 
company until the state would be in 
complete control. Such a result is ab- 
horrent unless we favor a socialist re- 
public. 

It is right that the state should super- 
vise the insurance business, but it is not 
right that the state should dicate to 
companies how their business shall be 
conducted when merely questions of pol- 
icy are concerned, 

In the fire insurance field there are 
constant demands that the government 
take part in the insurance business. We 
all of us read in the newspapers the re- 
cent ror by a New York City offi- 
cial that New York City go into the fire 
insurance business and the papers re- 
ported that the mayor is not opposed 
to the scheme. If the city goes into the 
fire insurance business upon the ground 
that it is a necessity and the city should 
enter this business in order that the 
people may get insurance as cheaply as 
possible, the same argument may be 
brought forward as a reason for the 
city selling provisions and coal and 
every other necessity of life. 


Rating Law Reviewed 


Last spring an amendment was passed 
to Section 141 of the rating law and 
two new sections 141-a and 141-b were 








passed, all of which gave the state the 
right of supervising and regulating rates 
of fire and casualty companies as to 
reasonableness and adequacy, This law 
does not give the state the right to fix 
what a rate shall be. It places, in my 
opinion, the duty upon the  superin- 
tendent of insurance of deciding whether 
a rate is reasonable or adequate, and in 
so deciding he is at liberty to analyze 
the rate. This does not give him the 
right to say what commissions must be. 
In my opinion, in analyzing the rate, he 
may decide that a commission is so high 
as to make the rate unreasonable. For 
example, an officer of a company in- 
formed me that in one branch of insur- 
ance, the selling of which only involves 
salesmanship and no prevention, 65 per- 
cent of the premium has been paid to 
agents as a commission. One will say 
that the superintendent might justly de- 
cide that the rate is unreasonable be- 
cause of such an unreasonable commis- 
sion, and yet it is not the duty of the 
superintendent to fix a commission ab- 
solutely, and say that no more and no 
less shall be paid. Gompany officers 
have come to me and have stated that 
they believe that the state should fix 
commissions. I believe that the present 
rating law goes as far as it should in 
this direction. I sincerely hope that any 
proposed legislation seeking to force the 
insurance department to make rates may 
be defeated. 


Question of License Laws 


In fire insurance, the agents of the 
country are very anxious that there 
shall be examinations held to determine 
the competency of such agents before 
they are licensed. This is placing upon 
the state the duty of saying whether the 
igent of a company is competent or is 
not competent. In ordinary business it 
has been the duty of the employer to 
decide this for himself. If companies 
only employed competent and _ honest 
agents, there would be no cause for such 
proposed legislation. 

In the field of casualty insurance, there 
are advocates of a complsory state fund, 
and in many states of the United States 
there are laws providing compulsory state 
insurance for operators of automobiles. 
Any one interested in workmen's com- 
pensation remembers many years ago 
that the competition for business was so 
great and so, without regard for the 
policyholder, that Superintendent Emmet 
of New York ordered the companies to 
limit their acquisition cost for work- 
men’s compensation to 17% percent. This 
departure from previous practices was 
opposed at first, but later the wisdom 
of the order was seen, though any such 
step must only be taken in an extreme 
instance. 

State Never As Efficient 


In this general subject there are cer- 
tain facts that cannot be truthfully de- 
nied. No state office can be run as effi- 
ciently as a private office. Certain kinds 
of business, like the postoffice, are so 
tremendous that only a government 
agency can perform them, but any busi- 
ness that can be performed by private 
agencies can be more economically and 
efficiently performed by them. I believe 
that one of the causes of the downfall 
of the German empire was government 
insurance. The ordinary German citizen 
was insured by the government against 
almost every known contingency. He 
was insured in the event of sickness; in 
the event of being out of work; in the 
event of old age; in the event his daugh- 
ters did not marry, and in the event of 
death and against many other contin- 
gencies that I have not enumerated. 
Part of the expense was borne by him, 
and as a result the ordinary German 
citizen had his life savings invested in 
the government. This, in my opinion, 
is one of the reasons why no German 
citizen was in a position to object to the 
autocratic acts of his rulers. If he ob- 
jected, he might be deprived of his in- 
surance benefits, which meant that the 
savings of his lifetime were swept away. 
With this situation in view, one can un- 
derstand the submission of the German 
people to the autocratic acts of their 
rulers. Let us hope that this country 
learns from the experience of Germany. 


Resists Adding to Duties 


During my term of office as superin- 
tendent, I have constantly resisted the 
tendency to make the insurance depart- 
ment assume new duties. Were there 
any way that I could cut off any of the 
functions of the department without im- 
pairing its efficiency I would advocate 
doing so, Whenever any problem affect- 


Metal La 


CONSTRUCTION REDUCES re RISK 


The Underwriters Laboratories 
One Hour Rating 


insures the greatest possible protection for wood studs 
and joists. Its extraordinary fire resistive properties will 
confine a severe fire to the room of origin for over one 
hour. Ninety-six percent of all fires originate within build- 
ings—frame or masonry. This “built-in” protection is 
assurance that fire cannot gain headway before discovery 
within a period of one hour. 


Recommend Metal Lath 
WHAT 


and reduce your company’s losses. 

In addition, Metal Lath prevents 
Metal Lath Is plaster cracks, lowers upkeep and 
Metal Lath is a fab- redecorating expense. Metal Lath 
ric of sheet steel ex- is recomended by leading architects, 
Panes net shes || contractors and builders. It will be 
holds the plaster in used universally when the insur- 
position on the prin- ance world recognizes its fire resist- 
ciple of wire glass. ive properties and informs the 
public of reduced fire risk by its use. 


























Digest of Underwriters Laboratories 
report sent on request. 


Associated Metal Lath Manufacturers 
Room 821, 123 West Madison St. 
CHICAGO 














AGE— AND 
PROGRESS 


Tre Eureka and Security 
Insurance Companies 
jogged along at Cincinnati 
for many years, doing a 
small business in a friendly 
way with agents who were 
old friends. The companies 
were separate but the stock- 
holders were friends and 
neighbors and there was 
only one management. A 
little money was made each 
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year and part of it was ad- 
ded to surplus. 





| pad the companies are ‘joined together as one company under one 
name, but that name is the same as the old. There is only a hy- 
phen in place of the ‘‘and.”_, They were always spoken of together. 


The joint assets make a neat little company. The capital is $250,000" 
and the surplus to policyholders over $750,000, with assets well over a 
million. The old friendly spirit is still there. We are glad of our old 
friends and hope to make new ones. 


GE is no bar to progress and we are able to give modern service 

Your customers like to feel that the companies you give them are 

well proven, and you like it yourself. You will like to deal with the 
Eureka-Security, and will take pleasure in delivering its policies. 


“OHIO'S OLDEST STOCK FIRE INSURANCE COMPANY” 


The EUREKA-SECURITY 


Fire @ Marine Insurance Company 


(The Cincinnati Underwriters) 


22 Garfield Place Cincinnati, Ohio 
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DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 


F. J. CLANCY, President DES MOINES, IOWA _ F.E. HATHORN, Secretary 








A Company Is as Strong as Its Agency Force 


AGENTS, you will like our service 


We write Fire, Tornado, Automobile, and Hail Insurance. 
We make a specialty of all classes of farm risks, including 
Threshing Machinery, covering Machinery while in operation, 
as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, lowa, Minnesota, 
Illinois and Indiana. 
PAID IN CASH CAPITAL $250,000.00 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 
P. F. Zimmer, President R. J. Wachter, Secretary 
Samuel Patterson, Treasurer 








Thc Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and Iowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORA 
Home Office - - - Shelbyville, Illinois 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 

TOTAL ASSETS - - -- - 
J. A. RIGBY, President 








$2,486,.445.48 
BUSINESS CONFINED TO OHIO R. SMITH, Secretary 








CHARTERED A. D., 1794 





OF FPENUNIS ALVA 


308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAK JR, President 
WAITE BLIVEN, Vice President SAM'L P. RODGERS, Asst. Secretary 
JOHN J. P. RODGERS, Sec’y and Treas. J. H. GIFFORD, Asst. Secretary 


CASH CAPITAL. ..............++0+++0+++$1y000,000.00 
TOTAL ASSETS............ sesceceeees 5p187,113.11 
SURPLUS TO POLICYHOLDERS. seeee 2,068,338.42 


FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE and OCCUPANCY INSURANCE 
AGENTS WANTED WHERE NOT REPRESENTED. 








DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street 
DETROIT - - - - - MICHIGAN 


GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, 
JAS. M. TEAHEN, Treasurer M. EB. BLACK, Assistant Secretary 




















AUTOMOBILE IR ACCIDENT and 
INSURANCE [31a ms 
THEFT it Se EG Y PLATE 
COLLISION & GLASS 
onan HOME OFFICE ie DAYTON, OHIO Agents, 
LIABILITY ant 
IN ONE IN ZS Bo Y in Ohio 
rie“ NSURANCE COMPAN iF oe 


Gr s lus for Protection of Policy-Holders, $183,409.44 

















ing company policies comes before me I 
make it a usual practice to gather the 
companies and to start them on their 
way towards settling their own prob- 
lem. The ordinary problems of the in- 
surance business, apart from supervi- 
sion, should be settled by the business 
itself without any dictation from the 
department and this has been and will 
be my policy as superintendent. 

The most effective way to keep the 
government out of business is for the 
companies to regulate themselves in 
such a way that government participa- 
tion in their business is unnecessary. 
In nearly every instance when there is 
an expressed desire that the government 
go into the insurance business, it is be- 
cause there is a complaint, sometimes 
well merited, against the companies. 
The first step that insurance companies 
should take is to have agreement among 
themselves. The Life Underwriters As- 
sociation of the state has brought about 
a better understanding between life in- 
surance agents. The Association of Life 
Insurance Presidents has done a wonder- 
ful work in bringing about a better un- 
derstanding between life insurance com- 
panies, At the present time there is not 
the agreement between fire companies 
as to business practices that might well 
be desired. 


Praise for Casualty Companies 


The casualty companies 
of great credit for the work recently 
done by them. Not many months ago it 
seemed as if the casualty business were 
on the verge of a commission war, and 
other troubles seemed imminent that 
threatened the welfare of the business 
and the interests of the policyholders. 
I was amazed to hear the criticisms by 
company officers made against other 
companies. There seemed to be univer- 
sally a lack of trust by each company 
in the others. I brought matters to a 
head by summoning representatives of 
all casualty companies doing business 
in this state to a conference, and as a 
result they reached an agreement upon 
certain rules and regulations affecting 
their business that should eliminate 
many of their difficulties, and which has 
already created a better feeling between 
the companies in place of that which 
previously existed. At the first meeting 
of the casualty officers where I appealed 
to them to get together and settle their 
differences, I told them that they need 
not complain if, not settling their own 
affairs, some agitator settled their 
affairs for them, 


are deserving 


Look Out for Policyholder 


I can not make this thought too strong. 
If the insurance business “cleans its own 
house,” there will be nothing upon which 
agitation can thrive, and there will be no 
excuse for the entry of the government 
into the insurance business. Some- 
times in the past there has been a ten- 
dency in the insurance business to recog- 
nize only the rights of the company and 
the producer. Previous to the Armstrong 
investigation, and sometimes in the fire 
and casualty fields since that time, it has 
seemed as if the policyholder played a 
small part outside of supplying the 
funds. I believe that there is in the in- 
surance business today a desire on the 
part of the officers of all of our best 
companies, and on the part of the best 
of the agents and brokers, to look out 
for the interests of the policyholder. If 
those interested in the insurance busi- 
ness look out for the interests of the 
policyholder and see that he is pro- 
tected against abuses of every descrip- 
tion there will be few, if any, attempts 
to bring into effect that menace to our 
form of government, namely, the intro- 
duction of government into private busi- 
ness, 


Rift in Los Angeles Bureau 


SAN FRANCISCO, CAL. March 20.— 
Los Angeles underwriting circles were 
disturbed somewhat today by the an- 
nouncement that the largest general 
agency in the city doing most of the 
business in southern California, had re- 
signed from the Los Angeles Fire Un- 
derwriters Bureau, an organization of 
companies not holding membership in 
the Pacific Board. The firm, which also 
has offices in San Francisco, announced 
that the resignation did not mean the 
disturbance of the business but that 
they would maintain rates and good 
practices as previous to the advent of 
the bureau. Their reasons for withdraw- 
ing are based upon proceedings which 
they considered against the principles 
and spirit of the body and they intend 


to continue their business from brokers, 
which means that Los Angeles will more 
than ever become a brokerage town. 





UNION F. & C. ASSIGNS 


WAS ONE OF ZENITH GROUP 


Winnipeg Company Unable to Make 
Reinsurance Arrangements and 
Will Be Liquidated 


WINNIPEG, MAN., March 20.—The 
Union Fire & Casualty of Winnipeg, 
one of the Zenith group, has assigned, 
Failure of reinsuring companies in 
Europe to meet payments when due 
caused -the company to assign, according 
to the officials. Heavy fire losses 
throughout Canada have placed a se- 
vere drain on some fire insurance com- 
panies, it is stated, and officers of the 
United Fire stated that they were un- 
able to collect promptly from the re- 
insuring companies. The ee ge 
was made to W. S. Newton & Co., of 
this city with the view to Fi Mine 
the resources of the company. The 
company has a capital of $500,000, and 
officials state the assignment has been 
made for the purpose of obtaining a 
moratorium and that there are sufficient 
assets to meet all liabilities. 

Policies to Be Cancelled 


Preliminary newspaper reports stated 
that the policies at present in force 
would continue, and be taken over by 
similar companies, and that the business 
of the company would be continued as a 
going concern. This was denied Sat- 
urday when it was stated that all policies 
carried by the company are being can- 
celled by the liquidator, W. S. Newton 
& Co. Following the appointment of 
the liquidator, attempts were made to 
obtain reinsurance, but this has been 
found impossible. In a statement issued 
by Mr. Newton he said: 


Statement by Liquidator 


“To correct any impression that the 
public may have received that reinsur- 
ance of the business of the Union Fire 
& Casualty Company has been effected, 
it should be stated that after conferring 
with the various superintendents of 
insurance, it was found impossible to 
carry out any reinsurance arrangements, 
and therefore all policies are being can- 
celled by the liquidator. It would be in 
the interests of those carrying insur- 
ance with the Union Fire & Casualty 
Company to protect themselves by 
placing their insurance elsewhere im- 
mediately. Claims for return premiums 
will be received by the liquidator, and 
dealt with by him.” 


Officials of Company 


The directors of the company are S. 
D. Works, Minneapolis, president; J. O. 
Melin, Winnipeg, vice-president and 
managing director; G. F. Wenty, Win- 
nipeg, secretary; J. Buschard, Minne- 
apolis; Col. D. McLean, F. Kennedy, 
R. N. Graham, Winnipeg; R. M. Nichol- 
son, Edmonton; D. Gunn and H. Ever- 
ett, Minneapolis. 

The Union Fire & Casualty Co. was 
not a member of the Western Canada 
Fire Underwriters Association. The 
bulk of its business was fire insurance. 


Little Rock Loss Figures 


LITTLE ROCK, ARK., March 20.—In 
1922, according to the annual report of 
Fire Chief Hafer of Little Rock, only 
one serious fire occurred, and that was 
at the State Hospital for Nervous Dis- 
eases. Through the work of the depart- 
ment all inmates were transferred to 
other quarters and no life was lost. The 
fire loss for the year totaled $141,279.32, 
of which $121,892.36 was covered by in- 
surance. 

The valuation of buildings involved in 
fires was $787,983.16; valuation of con- 
tents $286,889.51, total $1,074,872.67. Loss 
on buildings, $82,617.20; loss on contents, 
$58,662.17; total, $141,279.32. Insurance 
on buildings, $549,700; insurance on con- 
tents, $209,000; total, $756,600. Insur- 
ance loss on buildings, $68,378.42; in- 
surance loss on contents, $53,604.94; 
total, $12,982.36. 
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leadership and The — 


Leadership in any industry is not without 
its responsibilities. Being the leader in the fire 
insurance business of America carries even 
more than its share. 


The Home of New York, with full appre- 
ciation of what its leadership entails, is constantly 
endeavoring by its service to agents and policy- 
holders, to prove continually worthy of its 
position as “Ihe Largest and Strongest Fire 
Insurance Company in America.’ 




















Che HOME SUB NEW YORK 
Elbridge G. Snow, President 
1 B| Organized 1853 Cash Capital *18,000,000 
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Over A Century of Faithful Service 


The 


NEWARK 


Fire Insurance Company 


Ui 















TOT 












Le 






TOOT 





TTI 













Newark, New Jersey 


Capital *500,000 
Surplus *1,259,741 


A company which is truly appre- 
ciative of the efforts of its 
agents and extends help to them 
in every way. 
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Established 1811 

















Assets, December 31, 1922 
$1,178,100.24 


Policy Holders’ Surplus 
$412,192.76 





E. E. SOENKE, Secretary and Manager 














| RESOLUTIONS ADOPTED AT ASHEVILLE 








For the faithful and untiring efforts of the officers and the executive commit- 
tee of the National Association of Insurance Agents in our behalf, we desire to 
record this expression of commendation and to congratulate them, and at the 
same time felicitate the entire membership upon the progress that has been made 
aiong all lhes of association activity during the past six months. 

Upon the question of annexes and the unbridled multiplicity of agents for 
the same company in the same territory, because of the consuming greed of such 
companies for artificial volume of premium income, we enderse the position of 
the executive committee as reflected in its report, and commend the effort now 
being made to settle these questions through conference. We strongly recom- 
mend that the administrative officers pursue these questions to an early solution. 
We deplore the apparent lack of sympathetic company cooperation therein, not- 
withstanding the admission by them that questions of major importance should 
be settled by conference. 

Speakers before this mid-year meeting have echoed the declaration of com- 
pany executives for many years, that the interests of companies and agents, if 
not identical, are at least inseparable. Believing this to be a foundation truth, we 
deplore the tendency on the part of company organizations to find solutions of 
problems of common interest without consultation with interested agents and 
without a full consideration of the effects of their acts upon the public. 

In striking contrast comes forth the work of our conference committee with 
the casualty companies. We believe that the adoption of the “rules concerning 
acquisition and field supervision cost for casualty companies and agents” is calcu- 
lated to bring to an end the chaotic condition existing in the casualty insurance 
business, and that these rules, honestly and fairly administered, will be of much 
benefit to the agents, the companies and the public. We hold that even of greater 
importance than the accompleshments are the conference methods employed. 

Upon the question of bank agencies established subsequent to our Richmond 
declaration, we insist that the coercive power of credit lodged in a moncy-lending 
institution is unfair competition. Coupled with this, where the lack of qualifica- 
tion appears, the service to which the public is entitled is found wanting. 

It is a source of satisfaction to know of the progress being made in the main- 
tenance of the principle of the ownership of casualty expirationsy as evidenced by 
the addition of four subscribing companies since our last convention, 

For our gracious reception by the North Carolina Association of Insurance 
Agents we are very grateful, and for the many courtesies extended by the man- 
agement of Kenilworth Inn, under unusual difficulties, we express our sincere 
thanks. 





FOREIGN COMPANIES’ REMITTANCES 











EMITTANCES during 1922 of Nationale Leietewatee ~ aces 2,769 
foreign companies operating in nadie + le gat *** 69 348 te 

the United States to and from| Nippon ......00601. ... ea ~" 2°500 

their home offices, as shown in the re- Norwich Union .... 161,860 300,340 
ports filed with the New York insur- ar hag — & + +o . ome jones 
ance department, were as follows: a... aan ttt 
~»mit- amit- ie 109,703 268,810 

——— lee ae. 22,572 53,926 

from Home to Home | Phoenix Assur, 113,130 474,499 

Office Office Paternelle ......... «s+... 101,620 

I 8,77 Osaka Marine ...... a, Pr eee 
Alpha General .....  «..... 1,000 | Royal ....... peteeee 134,160 1,615,843 
Atlas Assurance.... 50,875 84,156 | Reliance Marine.... 4,283 14,425 
Alliance Assurance. . 71,11 209,305 | Second Russian ....  ...... 81,179 
id aauss. - eraciir 196,131 | Skandia ..... sseeees 1,500 116,636 
British General ....  .....- 61,282 Standard Marine.... 824,598 1,662,836 
British & Foreign M. 152,131 ...... Scand. Amer. aa 129,908 er 
Baltica ..........+- 146,983 129,612 | So. British ......... 228,521 58,575 
Brit. Amer. Assur... 437,665 344,146 | Skandinavia ........ 9,725 967,949 
ee TESCIG | DOR ccccsvcccccsesse 550,717 1,411,932 
Commercial Union.. 954,621 1,073,045 | State Assurance .... 62,510 49,747 
Sees Be. ©O..5 cosess 51,090 | Scottish Un. & Nat.. 9,080 68,802 
Christiana Gen..... 784,604 1,380,845 | Switzerland Gen..... 33,573 14,441 
Consolidated Assur.. 236,930 383.366 | Tokio M. @ 1....... 601,370 673,447 
Foncine Marine ies 3,034 2.033 | Thames & Mersey... 322,121 612,591 
Indemnity M. Mar.. 24,010 97,360 | Svea F. & L........ 379.879 329,166 
Eagle Star & Brit. D. 23,997 SB) Pe eee eee 409.781 982,695 
Fuso Marine ....... Saaee = ee Lond. Assur. ....... 173,145 776,311 
General Fire ....... esa sbiace 33.099 | Union Marine ....... 395.180 613,278 
Liv. & Lond. & Globe 1,012,835 ce %& Bho. | ae 2,775 60,808 
BEOPIRS TOS... cccccccs 307,644 1,419,904 | Vatonm Fire .....2085 — wvscer 12,235 
London & Provincial ...... 18,822 | Union, Canton...... 1,085,704 1,114,456 
Lond. & Lancashire 47,026 351,959 | Western Assur. 195,799 372,730 
Law. Union & Rock. 4,900 14,317 | World Auxiliary.... ...... 241.258 
PP 26,094 19,138 | Vane@tese ....0..c00- 35.121 24,722 
PEGEROTONMGD wrccscce § eevsce 3,660 ° Yorkshire .......0-. 1,051 30,628 








tificates of deposit, etc., amount to $22,- 
150. The report shows that for refund 
for examination there is an income of 
$129,312. The total receipts of the de- 
partment were $2,039,451. 

The disbursements of the department 
were for personal service and at sal- 
aries of superintendent, deputies, etc., 
included $407,819. For maintenance and 
operation and refund account, an expen- 
diture of $495,475. This leaves an ex- 
cess of recent receipts over expenditures 
of $1,543,976. Money collected from 
mutual fire insurance companies under 
Section 149-A amounted to $58,287. 
Other items bring this total to $61,346. 
Practically the entire amount was dis- 


NEW YORK TAXES ARE $2,000,000 


After Disbursements of Department 
$1,543,976 Was Left to Turn Over 
to State Treasurer 


Commissioner Stoddard’s report to 
the New York legisltaure Monday 
showed that taxes on premiums of com- 
panies of other states and on net value 
of life insurance policies under the re- 
ciprocal law amounted to $518,857 in 
1922. Fees collected from insurance 
companies amounted to $582,574. Taxes 
collected from other state marine com- 
panies, foreign marine, casualty and life 




















companies amounted to $1,131,771. Bro- 
kers’ and adjusters’ licenses brought a 
total of $173,644. Other income includ- 
ing licenses to special agents, certifi- 
cates of authority to foreign companies, 
fees for filing annual statements, cer- 





tributed to the fire departments and 
fire associations of the state of New 
York. 


Engineers of the National Board are 
now making surveys of Little Rock, 
C.; Tampa, Fla., and Pat- 


Charlotte, N. 
erson, N. J. 


™ 
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Strong Address Before National Association of Insurance Agents on the 


Great Problem of Today 
l ———— TET BY CLARIS ADAMS ——— 


NSURANCE is a public business. I) 
|‘ do not mean that it is not best con- 

ducted as a private enterprise. In- 
surance can not be socialized without 
soon reducing it to a static state and 
ultimately rendering it completely stag- 
nant. There is a certain efficiency in- 


DANGER OF OVER-REGULATION BY STATE | 
| 
| 


Its only virtues are entirely relative. It 
is confessedly a deterrent and not a con- 
structive force. Necessity is its only jus- 
tification, and necessity alone should 
mark its bounds. Seldom in this country 
has it been either benign in practice or 
beneficent in result. It is an antidote 
: and not a medicine and the political 
herent in Priv ate Ow nership and oper- | doctors who prescribe it usually admin- 
ation which more than justifies its | ister an overdose. In my judgment the 
economic cost. That is the American plan | most dangerous symptom in the trend 
of doing business, to which this coun-! of the times is the encroachment of gov- 








| ] 
| Claris Adams of the law firm of Turner, Adams, Merrell & Locke of | 

Indianapolis is one of the livest insurance attorneys of the day. For six 
years he served as prosecuting attorney at Indianapolis with great distinc- 
tion. Mr. Adams’ address before the National Association of Insurance | 
| Agents at Asheville was distinguished for its clarity of language, its force- || 
| fulness, its incisiveness and sanity. Mr. Adams is an orator of the highest | 
|| repute. The senior member of the law firm of which he is a member is G. | 
Edgar Turner, who is general counsei and manager of the Casualty Infor- 
| mation Clearing House of Chicago, 





try stands committed by experience, ernment in business, the over-regulation 
and conviction. Insurance does per- of industry, the tendency of our democ- 
form a public service, however, and is|T@cy to degenerate into a bureaucracy. 
charged with a public interest. It is a What American business needs most is 
basic business. It provides one of the fewer doctors, less patent medicine and 
great social and economic necessities | MOT, eS" Air and exercise. Above all 
a he rim Bs: eg . ~vepoi<* Telse it needs to be let alone. 

ot modern civilization. By stabilizing The railroads afford a glaring example 
credits, assuming hazards, and absorb- | of the withering and paralyzing influence 
ing the shocks of disaster, it is a potent] of bureaucratic control. Our transpor- 
factor in creating that confidence which | tation system was once the wonder of 
is the bone and sinew of trade. It has} the modern world. It had attained an 
woven itself into the very fabric of] ¢fliciency and rendered a standard of 
business. We cannot imagine civiliza- service not only unequalled, but un- 
tion without it. It is one of the gigantic | dreamed of anywhere else on earth. In 


girders which help to hold together | the pride of their strength, however, the 
our whole industrial and commercial} *4!!roads defied the Olympian decrees 
structure. The integrity of insurance 

as an institution, therefore, is a mat-]|/ a ee ee 
ter of vital and legitimate public con- 

cern. 


| 
Extent of Regulation 
Is the Great Problem 


Since insurance is a public necessity, > 

the people have the undoubted right to E 
control it. They are entitled to a sound 
article at a fair price. They have the 
power to regulate the practice and 
processes of the business to insure such 
a product. Theoretically, such a right 


structure. The integrity of 


Practically, insurance is the one 
constitutional guaranty 


is inherent in any people operating | sovereignties. 
through their government, for society Laws which require proper reserves, 
must of necessity control the social and| demand just policy provisions, maintain 


economic forces upon which its existence 
and prosperity depends. Practically, in- 
surance is the one basic business in 
America unprotected by constitutional 
guaranty from the absolute and unlim- 
ited control of 48 different sovereignties. 
Insurance is subject to more regulation 
from more sources than any business in 
the country. How far it is either wise 
or necessary to extend such regulation 
either for the good of insurance or in 
behalf of the public interest, is in my 
judgment the most important single 
question which confronts the business 
of today. 


practices, safeguard trust funds, 
salutary, progressive and constructive. 
to which the public is entitled. 

No business on 
so much legislation, 
and vicious enactments in the 
provisions of new laws 


The excessive 


them. 

I know that state 
Answer Largely Up as a private institution. 
to Insurance Interests 


. fe : reads ‘ 
I say it confronts the business, be- in the 


cause I believe the answer lies largely | ang artery in the body. 
with the insurance interests themselves. % 
Every; man connected with insurance in 
any capacity is helping to answer it 
every day. It depends on whether you 
can solve your own problems and then 
convince the public you have solved 
them right. It depends on whether you 
can obviate the necessity of state con- 
trol by the wise exercise of self-control. 
It depends on whether you serve the 
public to the public satisfaction. In a 
republic such as ours every institution 
is always on trial. It must constantly 
justify itself in principle and practice 
before the bar of public opinion. Public 
opinion distates public policy. It may 
be right, it may be wrong. but ultimately 
it prevails. Insurance, therefore, must 
voluntarily satisfy public opinion or 
submit to government control. 


‘Abandon Hope, 


as is saved, not only in quantity, but 
service to the insurance public itself. 


If insurance 


individuality, 
company, 
merely a policy contract, 


It is if you make it one. 
principles and expert in the 


interested in the thing itself, 








cannot imagine civilization without insurance. It is one of the 
girders which help to hold together our whole industrial and commercial 
insurance as an 
matter of vital and legitimate public concern. 

basic 
from the absolute 


all these and many 


earth is harried and harassed, 
threatened and enacted as insurance. 
legislature and 
after they are passed, 
money and indi rectly in time and energy than can ever be calculated. 
taxation and over-regulation of insurance constitutes a charge 
upon the caekanes which a greater real burden and one less easily justified than 
the acquisition cost about which there is so much controversy. 

I do not believe that any governmental agency has the moral, 
economic right to limit the profits of any business unless it is willing to guarantee 


of public opinion and were fettered with 
state control in punishment. Politics 
was substituted for economics. Rates 
and wages were scaled to public demand 
and graduated to popular approval. 
Gradually, but surely bureaucracy sapped 
the strength out of our transportation 
system until it broke under the strain of 
the war emergency. Today it is a totter- 
ing giant, a Samson shorn of its 
strength, unable to serve itself profitably 
and the public properly. Exceptions 
there may be, but it is the general rule 
among the public utilities of America 
that their prosperity varies in inverse 
proportion to the degree of public con- 
trol to which they are subjected. Certain 
it is that whatever its political justifica- 
tion or necessity, government regulation 
has been an economic failure in the 
United States. 


Public Control Usually 
Spreads, When Once Started 


Furthermore, public control is usually 
not only permanent but progressive. It 
fattens on what it feeds upon. Once it 
fastens itself upon a business, the blight 
is there to. stay. Some day some 
bureaucrat will voluntarily surrender 
some semblance of his delegated power, 
some day when grapes grow on thorns 
and figs on thistles. tegulations natu- 
rally perpetuate themselves and inevi- 
tably breed others. They are as prolifer- 
ous as hollyhocks in a summer garden. 
If the camel of state control gets its 
nose in the tent, the hind quarters are 
sure to follow. If the secret of perpet- 
ual motion is ever discovered, it will be 
learned from the wheel that spins red 
tape for governmental departments. 

I am not attacking the proper and 
necessary regulation of insurance. The 
peculiarties of the business seem to de- 
mand it. The only alternative is a re- 
version to the abuses and excesses of the 
wildcat days, which is unthinkable. 
which require proper reserves, prevent 
rebates and discrimination, demand just 
policy provisions, maintain agency stand- 
ards, forbid unethical practices, safe- 
guard trust funds, all these and many 


Laws 


| SOME CHARACTERISTIC EXPRESSIONS FROM | 
THE ASHEVILLE ADDRESS OF CLARIS ADAMS | 


gigantic 


institution therefore is a 
business in America unprotected by 
and unlimited control of 48 different 


discrimination, 
forbid unethical 
others are necessary and 


rebates and 
standards, 


prevent 
agency 


They are the pure food laws of insurance, 


badgered and burdened with 
In combatting foolish 
adjusting the business to the 
costs insurance more directly in 


political 


rate making would strike at the very heart of insurance 

It would work the s 
Wherever prices are fixed by government bureaus, over the door the inscription 
All Ye Who Enter Here.” 


rate-making function of insurance and it will spread through every vein 


same havoc it has with the railroads. 


Once get the virus of politics 


Every cut in acquisition cost beyond a certain point will cost twice as much 


quality of production and above all in 


cannot untie its Gordian knot, the department sword will sever 
it. The question of self-determination is involved. 
governing itself now is the time to demonstrate it. 
The companies have no greater asset than the personality of the agent, his 
his influence in the community. 
he is the missionary of insurance, 


If insurance is capable of 


He is not only the agent of his 
He should sell his customers not 


but the institution itself. 

The interests of the company and the agent are inseparable if not identical. 
Neither can prosper permanently at the expense of the other. 
take out of the premium more than he puts into insurance. 

There has been much idle argument about whether insurance is a profession. 
A profession supposes that you are 
practice of your business. It 
perform a service which cannot be wholly commercialized. It means you are 
beyond the return 
the interests of your clients come first and your own afterward. 


Neither can long 
steéped in the 
assumes that you 


it brings you. It implies that 








CLARIS ADAMS 


others are necessary and salutary, pro- 
gressive and constructive. They are the 
pure food laws of insurance, to which the 
public are entitled. They are no less 
a protection to the legitimate producers 
and distributors of insurance than to 
those they serve. Many of them could be 
strengthened to the advantage of every- 
one. No real insurance company will 
object to any law which helps maintain 
the highest standards of the business. No 
real insurance agent will object to any 
law which will help to elevate the level 
of his profession Furthermore, the well 
ordered, intelligently conducted progres- 
sively inclined department is a blessing 
to the business There are no better 
friends of insurance than many of the 
America. 


Middle-Ground of Regulation 
Should Be Ferreted Out 


There is a proper medium, however, if 
not a happy one in the regulation of in- 
surance. The tendency to burden the 
business with over regulation seems to 
grow with every year The measures 
proposed are multitudinous as the sands 
of the sea shore They range from the 
sound and constructive to the idiotic and 
vicious. In 1921 2,465 bills affecting in 
surance were introduced in the various 
legislatures of America and all the legis- 
latures were not in session. These bills 
were good, bad and indifferent in them- 
selves, but most of them were wholly 
unnecessary With few exceptions they 
all dealt with taxation or regulation. No 
business on earth is harried and 
harassed, badgered and burdened with so 
much legislation threatened and enacted 
as insurance. Combating foolish and 
vicious enactments in the legislature and 
adjusting the business to the provisions 
of new laws after they are passed, costs 
insurance more directly in money and in- 
directly in time and energy than can ever 
be calculated. Much legislation deals 
with taxation. The public seems never 
to tire of setting up expensive machin 
ery to transfer its money from one 
pocket to another. The people never seem 
to realize that for every dollar they milk 
from insurance in taxes the policyholders 
must pay more than a dollar for fodder 
in the form of premiums. Those laws 
which are purely regulatory are fre- 
quently divergent in purpose and con- 
flicting in provision. That which is 
mandatory in New York in a crime in 
Mississippi One of the great difficul- 
ties is that insurance must listen to its 
master’s through 48 different 
graphaphones. Bills granting abritrary 
and discretionary powers to the com- 
missioner, directing not only the char- 
acter, but the geography of investments, 
requiring policies to be valued or non- 
valued, ad infinitum, ad absurdum, flow 
into the legislative hoppers in never end- 
ing stream. Some of our most conserva- 
tive commonwealths have gone into the 
compensation business themselves, some 
have made it a state monopoly, others 
earry their own fire risk, most of them 
discriminate in favor of mutuals and 
reciprocals, practically all of them add 
new burdens constantly. Where is the 
end to be? The excessive taxation and 
over regulation of insurance constitutes 
a charge upon the business, which is a 
greater real burden and one less easily 


commissioners of 


voice 
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HAIL INSURANCE SINCE 1899 


WE INSURE 


Grain Crops 
Tree Fruits 
Vine and Bush Crops 
Garden Vegetables 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 




















NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr. 








Iowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


F. L. MINER FRANK P. FLYNN 
President Treasurer 


C.S. VANCE, Vice-President and Underwriting Mgr 


PARLEY SHELDON 
Honorary Vice-President 


C. M. SPENCER, Vice-President and Secretary 








If You Want To Increase Your Income — 


tend your ful, and strength 
Tinos Hog I ns pany y vill Bete yo aoe 
to ren 





in your community, a contract with the 





surance can serve. ions. 
If these things & interest you, . ivilia Bankers contract will appeal to you. 
representatives in every | City and Town. 


Illinois Bankers Hog Insurance Co. 
HOME OFFICE 
Rockford 


We want active 


Illinois 








Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 
Total Cash Assets $397,238 SALEM, OHIO _ Net Cash Surplus $282,722.15 
Losses Paid Since Organization, $1,290,498.45 
J. R. VERNON, President J. AMBLER, Secretary 








H. M. BARFIELD 
President 


H. S. BASSETT CHARLES H. HARRADEN 
Secretary Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
$149,508.34 
ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED! 


Surplus to Policyholders . . 

















The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
HENRY WENTZ, President _— L. A. DENNIS, Sec. and Gen’l Agent 


The only Ohio Company Specialising on Public Glass Insurance. Not on Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 














justified than the acquisition cost about 
which there is so much controversy. 


No Desire to Escape 
Rightful Regulation 


Insurance does not want to be unregu- 
lated, but it wants to retain some meas- 
ure of self control. The time to dam 
the tide is before the waters wash above 
our heads. Many observers think the 
logical end of state regulation, is state 
insurance. One of the ablest commis- 
sioners in the convention told me last 
December that it was inevitable. I say 
it seriously, if the government is going 
to gradually control every function and 
regulate every detail, if insurance is to 
be made a manikin business, automatic 
in operation and mechanical in character, 
why should the state not operate as well 
as control it and assume the risks as 
well as the entire direction of the enter- 
prise. 

There are some rights the companies 
are entitled to retain even from the com- 
missioners. Personally, I do not believe 
that any governmental agency has the 
moral, political or economic right to 
limit the profits of any business unless 
it is willing to guarantee them. There 
may be some justification for it where 
government is dealing with monopoly, 
but there is no monopoly in insurance. 
It may be that the reduction of unreason- 
able rates after hearing and subject to 
court review is necessary, though I doubt 
it. That is now largely an academic 
question, but it is based on the assump- 
tion that competition no longer exists in 
the quoting of rates, which is a premise 
only partially true and always potentially 
false. 


State Rate Making 
Would Result in Havoc 


I know, however, that state rate mak- 
ing would strike at the very heart of 
insurance as a private institution. It 
would work the same havoc it has with 
the railroads. Wherever prices are fixed 
by government bureaus over the door the 
inscription reads, “abandon hope all ye 
who enter here.” No more socialistic 
suggestion has ever emanated from re- 
sponsible sources. No argument sup- 
ports it which could not be applied to 
every business in America. Once get the 
virus of politics in the rate making 
function of insurance and it will spread 
through every vein and artery of the 
body. Grant the state that right and one 
political commissioner in New York 
state in one term could drive half the 
companies in the United States out of 
business or into bankruptcy. Depart- 
ment regulation of expense items and 
acquisition costs is almost as dangerous. 
The tendency of such regulation is al- 
ways downward. There is an economic 
point in the cost of distribution above 
which it is extravagant to go, but below 
which it is not economy to cut. A con- 
gressional investigating committee has 
found that distribution costs 49 cents of 
every dollar we spend for the product 
of farm and factory. On this basis the 
cost of doing business in insurance aver- 
ages well with other pursuits. At least 
the natural operation of the fundamental 
economic laws of business are more 
nearly apt to approximate the economic 
point than abritrary rules of a political 
agency. 


Cannot “Peddle” 
Insurance Indiscriminately 


Below a certain point every 
the expense ration will be doubled in 
the loss column. President Kingsley of 
the New York Life recently said that one 
of the real problems of insurance was to 
attract young men of promise to the 
home offices of companies to learn the 
business at the limited salaries they were 
able to offer. He said if the present 
parsimonious policy were pursued he did 
not know where insurance would turn 
for well trained big caliber men of which 
to make the executives of the future. 
Furthermore, every cut in acquisition 
costs beyond a certain point will cost 
twice as much as is saved not only in 
quantity but quality of production, and 
above all in service to the insurance pub- 
lic itself. You cannot Sears-Roebuck in- 
surance or sell it through peddlers. The 
better the man who sells it, the better 
the product he sells, and the better the 
customer he sells it to. Commissions 
should not be unreasonably high, but to 
make them unreasonably low would cost 
insurance one of its greatest assets, 
namely, the character of the men who 
sell it. Ido not mean that expense ratios 
and acquisition costs can be calculated 


eut in 





on the theory of “the public be damned.” 
Such an attitude “is more than a crime, 
it is a blunder.” It is political and eco- 
nomic suicide in America. I do say 
they present problems that insurance 
itself should solve. They could be solved 
by conference, concession and compro- 
mise, not departmental dictation or legal 
compulsion. The casualty companies are 
solving their problem. It is a great pity 
that it took the official spur upon their 
flanks to move them to action, but they 
have acted. Their action avoided im- 
pending regulation. The plan adopted 
may be imperfect and experience may 
reveal the need for amendment, but the 
point is, insurance itself solved the prob- 
lem and obviated the necessity of state 
control. 


Fire Companies Should 
Act on Acquisition Cost 


The fire companies should follow suit. 
If they cannot arrive at reasonable terms 
of agreement, they may have unreason- 
able terms imposed upon them. I know 
the solution is not simple. I know some- 
thing of the clash of interests and con- 
flict of ideas involved. I know that 
concessions will cost something and com- 
promise involves sacrifices not always 
equal. It is a time for statesmanship in 
insurance, however. If the lion is called 
in to settle the controversy there will be 
little left to divide but the shell. If in- 
surance can not untie its Gordian knot, 
the departmental sword will sever it. 
The question of self-determination is in- 
volved. If insurance is capable of gov- 
erning itself, now is the time to demon- 
strate it. The way to dam the tide of 
state control is to build a dyke of self 
control. 

The only real salvation of the situa- 
tion, the only constructive solution of 
the problem is to gain the confidence of 
the people. A private institution, subject 
to state control, must ultimately be popu- 
larized or perish. Insurance companies 
are baited because it is popular to 
badger them. Prejudice has always ex- 
isted against them, but its potency seems 
to be progressive. Big corporations 
which collect large funds from many 
people for performing an indispensable 
but intangible service are natural prey 
for the demagogues. The surprising and 
disquieting thing about the Lockwood 
investigation was not the characteris- 
tically unfair and unfounded attacks of 
Untermyer, full of falsehoods and falla- 
cies as a plum pudding is of raisins, but 
their reception by the conservative and 
responsible press, that powerful institu- 
tion, which at once reflects and molds 
public opinion. Insurance must be popu- 
larized, if it is to progress and prosper 
as it should. I know of no northwest 
passage to the Pacific waters of popu- 
larity, but it should not be an impossible 
task to reach them. 


Institution of Insurance 
Fundamentally Sound 


The institution of insurance is funda- 
mentally sound. It cannot be success- 
fully attacked if it is properly defended. 
What it needs most is explaining. The 
people believe in the principle, but they 
do not understand its practice. This 
service it is peculiarly the opportunity 
and the duty of the agent to perform. 

The agent is the point of contact be- 
tween the company and the public. He 
enjoys the confidence of the community 
which insures him a hearing and knows 
the details of the business which enables 
him to speak with authority. He repre- 
sents the interests and understands the 
problems of both. To his clients he is 
insurance personified. It is literally true 
that the agent has insured America. The 
companies have no greater asset that his 
personality, his individuality, his influ- 
ence in the community. He is not only 
the agent of his company, he is the mis- 
sionary of insurance. He should sell his 
customers not merely a policy contract, 
but the institution itself. He can be a 
mighty force, perhaps the greatest factor 
in making it popular. Of course, he can- 
not wage the battle alone. His com- 
pany must provide the ammunition. It 
must perform his promises and justify 
his faith. It must live up to the gospel 
of sound insurance which it asks him to 
proclaim. It would do little good, how- 
ever, to preach the companies a sermon 
of co-operation and service at an agents’ 
convention. Furthermore, unless I am 
badly misinformed, the agents them- 
selves are entirely capable of preaching 
their own sermons to the companies 


| when occasion demands and frequently 
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“Only 1/,% of Our Accounts 
Are 90 Days Old!” 





R. H. Ramey 


Secretary and Treasurer 


UR recent advertisement en- 
O titled “Colonel Button on the 
Credit Evil’ has aroused a 

lively discussion, pro and con, and 
has served to develop some inter- 


esting facts as to the methods of 
agencies. 


Here is one. It concerns the 
Ramey and Ashworth Agency, of 
Danville, Virginia. 


We wish the insurance profession 
to take a good look at the faces of 
men who are able to make the re- 
markable statement appearing at 
the head of this page. This busi- 
ness efficiency applies to an 
agency of from fifteen to sixteen 
hundred accounts and is a record 


L. Il. Ramey 
President 


J. B. Ramey 
Vice-President 


of which any concern in any line 
of business might well be proud. 


It means that these forceful 
young men have solved one of the 
most serious of all agency problems. 
Through prompt collections, they 
are able to reduce cancellations to 
a minimum, to avoid complications 
with dilatory customers, and to 
make their own remittances on the 
third of every month. 


Moreover, this policy increases 
the confidence of the insuring pub- 
lic. Property owners prefer to deal 
with business-like agents. 


There is nothing mysterious in 
the rapid advance of the Ramey 
and Ashworth Agency. 
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do so to the general edification of all 
concerned. 


Interests of Company 
and Agent Inseparable 


The interests of the company and the 
agent are inseparable if not identical. 
Neither can prosper permanently at the 
expense of the other. Neither can long 
take out of the premium more than he puts 
into insurance. Neither can afford to have 
rates higher than the lowest practical 
level. Above all there must be loyalty 
and co-operation ‘between company and 
agent. The general prosperity of insur- 
ance is more important to both in dol- 
lars and cents than any specific scale of 
commissions or any particular risk. To- 
gether they should solve their own prob- 
lems and the problems of insurance in 
general, both for their own good and for 
the good of the institution of which they 
are both a vital and indispensable part. 
Together they should convince the public 
that insurance is sound and will serve 
the public better without fetters than 
in chains. 


Making of “Profession” 
Up to Individual Agent 


There has been much idle argument 
about whether insurance is a profession. 
It is, if you make it one. A profession 
contemplates that you are steeped in 
the principles and expert in the prac- 
tice of your business. It assumes that 
perform a service which cannot be 
wholly commercialized. It means you 
are interested in the thing itself beyond 
the returns it brings you. It supposes 
that the interests of your clients come 
first and your own afterward. I know 
agents who practice insurance as a pro- 
fession. Your president is one of them. 
They are the men who can popularize in- 
surance and establish it in the public 
confidence. The real agent is not a mere 
salesman. He is a constructive part of 
the business. He puts his own knowl- 
edge and service into the article he sells. 
He creates the market he supplies by 
selling the idea first, and then the article. 
He opens new fields and makes insurance 
take root where it never grew before. 
He educates his community to high 
standards of quality and thus supplants 
cheap imitations with real insurance. 
He keeps his customers satisfied and 
builds a lasting reputation not only for 
his own company, but the great institu- 
tion of insurance itself. He is one of the 
greatest assets of the business. He con- 
stitutes the hope of the future. 

IT congratulate you upon your profes- 
sion Yours is a high order of public 
service. It brings a satisfaction not 
to be measured in dimes or dollars. You 
wield one of the mightiest and most 
beneficent forces conceived by an en- 
lightened civilization for its own pro- 
tection against calamity or disaster. You 
are the rebuilders of earth's ruins. You 


you 


repair the broken columns of industry. 
You staunch the bleeding arteries of 
trade. You rob misery of many victims 


and 


catastrophe of many terrors. You 
have 


helped to build with your own 
hands one of the mightiest economic edi- 
fices of our time, let it not become a babel 
of strange tongues. Underwrite insur- 
ance to the public. Convince them your 
policy will pay. Insure insurance 
against the rising tide of regulation, the 
hazard of political control, the disaster 
of un-American, socialistic state insur- 
ance of any kind, anywhere. 





Northern’s Correct Figures 

_In the last issue of THe NationaL 
UNDERWRITER the annual statement fig- 
ures of the Northern of New York were 
‘ncorrectly given. The company now 
has assets of $3,011,917, a gain of $356,- 
466, and net surplus $751,861, a gain of 
$237,556. 


Sam D, Capen of St. Louis has recov- 
ered from his recent attack of la grippe 
and is himself again. 





CROCKER OPPOSED TO 
AGENTS’ EXAMINATION 





President of John Hancock Mutual 
Defines Position on State 
License Laws 





GOOD FAITH ESSENTIAL 


Holds It is Much More Important in 
Life Insurance Than Agent’s 
Knowledge of Business 





BOSTON, MASS., March 20.—Presi- 
dent Walton L. Crocker of the John 
Hancock Mutual Life, in response to the 
question, “Does your company favor a 
license law for agents requiring a state 
board of examination?” made the fol- 
lowing statement, which is of especial 
interest because of the strong position 
of the John Hancock Mutual and Presi- 
dent Crocker’s recognized ability as an 
executive: 


“The John Hancock is not in favor of 
a law which would require a _ state 
board of examination. We favor the 
present law of Massachusetts, which we 
understand is also the law of a number 
of other states. This requires that the 
applicant shall be one of good stand- 
ing in the community, who intends to 
hold himself out in good faith as an in- 
surance agent. We approve the methods 
adopted by the insurance department 
to ascertain whether the agent is quali- 
fied under such a law. This company 
is willing to comply with the provisions 
of such a law. 

“We do not think that any state ex- 
amination or any standard requirements 
as to experience or knowledge of the 
business are of very great value, com- 
pared with the pravisions above set 
forth. We do not understand why the 
fire interests, who sponsored the good 
faith law in the first place, have aban- 
doned it. 


Knowledge Not Main Factor 


“In the life insurance business an ap- 
plicant’s knowledge is not the sole or 
main determining factor as to whether 
he would be a success as an agent or 
not. The main questions are: Will he 
work? Is he ambitious? Is he adapt- 
able? Does he intend in good faith to 
go into the business and try to make a 
success of it? If he so intends, and is 
a suitable person, having good standing 
in his community, then he is acceptable 
to the company and will be licensed by 
the state. But such a person, no mat- 
ter how desirable as an agent, might be 
denied a license by a board of exami- 
nation under arbitrary requirements as 
to knowledge on technical points, 

“On the other hand, it seems to us 
it would be quite possible for an appli- 
cant to comply with knowledge tests who 
did not intend to act in good faith as 
an insurance agent, and who really 
should not be licensed. 


Favors “Good Faith” Basis 


“Tt appears to us that one trouble in 
this whole situation is that some insur- 
ance companies have been appointing a 
lot of agents who were not in good faith 
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in the insurance business, and this pro- 
posed new law seems to abandon the 
good faith principle and_ substitutes 
something which would apparently 
allow this character of appointments to 
go on to the detriment of all concerned. 
“If this technical test becomes a law 
and is enforced, this and other com- 
panies would have to maintain :schools 
of instruction to put the applicant 
through certain intellectual stunts to fit 
him to qualify before obtaining a license, 
whereas the very best experience a man 
can get, so far as life insurance is con- 
cerned, is to take a rate book in his 
hand and go out, guided by an experi- 
enced general agent or superintendent. 


Would Be No Real Gain 


“For the state to establish a board of 
examination and for each of the com- 
panies to establish schools of instruction 
would be expensive for all concerned 
and there would be no real gain to any- 
body. Even if such a law is passed it is 
going to be difficult to induce the state 
to spend any money without additional 
taxation of the companies, and if the 
setting up of technical tests or intel- 
lectual standards is left to any in- 
dividual, group or association of insur- 
ance people, it would very likely fall 
down on account of constant bickerings 
and questioning of motives, etc. 

“The question of experience and train- 
ing of agents must be worked out by the 
companies. The concern of the state is 
that a reputable person be licensed, one 
who has good standing in his commu- 
nity and who intends to go into the in- 
surance business in good faith, and not 
for the purpose of breaking down the 
anti-rebate laws, or getting a rake-off 


on a few risks of friends, relatives or. 


clients, and diverting the commission 
from legitimate agents. 

“Such a policy of licensing, consist- 
ently pursued by the state, will eliminate 
the side-liners, the so-called bootblack 
agents and curbstone brokers. It is 
perfectly feasible for any insurance de- 
partment to enforce such a law, as has 
been proven in actual experience, to the 
great betterment of the business. Of 
course such enforcement requires the 
department to make use of a suitable 
questionnaire, as is done in Massachu- 
setts and other states, and also to pub- 
lish, as in Massachusetts, the names of 
applicants for licenses before the li- 
censes are issued. Thus the insurance 
fraternity is advised of what is before 
the department and if there are objec- 
tions these can be filed, for the _con- 
sideration of the department. 


Sees Bureaucratic Methods 


“Tt would seem to us that fire insur- 
ance agents should hesitate about favor- 
ing a technical test law, assuming that 
such a law can be enforced. Some of 
the most successful agents in the busi- 
ness might be debarred under these 
knowledge tests, either on first examina- 
tion or re-examination. Moreover, the 
agents as a whole would very likely find 
themselves involved in government ma- 
chinery and bureaucratic methods which 
would become most distasteful, and 
make them wish a hundred times over 
that they had never fgvored any such 
inquisitory proposition. Far better, in 
the opinion of this company, would it 
be for all of the insurance interests to 
join hands in requiring each and every 
state to pass a law covering the general 
principle of qualification, applicable to 
all classes of insurance agents, such as 
embraced in general terms in the uni- 
form law favored by the National Con- 
vention of Insurance Commissioners in 
1914 and which recommendation is still 
in force and is now the basis of the law 
in a number of important states.” 


May Have Southern Department 


It is reported that the Westchester 
is planning to establish a southern de- 
partment at Atlanta. The southern 
field men now report to headquarters 
in New York. 


The city 
bourht a 


of Marianna, Ark.. has just 
new American-La France fire 


truck at a cost of $11,500. 





GIVES STATE FIGURES 
SHOWS MICHIGAN EXPERIENCE 


Department Analyzes 1922 Business of 
All Companies—Loss Ratio Less 
Than 50 Percent 


LANSING, MICH., March 19.—The 
loss ratio for 1922 of all the fire com- 
panies doing business in Michigan, 
stock, mutual and reciprocal, was .4981, 
according to complete figures compiled 
by the insurance department. The fig- 
ures have not been checked as yet, but 
are reasonably correct. 

The loss ratio of the stock companies, 
Michigan, other states and foreign, was 
.4991. Net premiums of stock com- 
panies amounted to $18,362,801, while 
net losses paid amounted to $9,165,747. 
Net premiums of all companies amounted 
to $19,732,778, and net losses paid 
amounted to $9,829,175. 

By classification, the complete figures 
as tabulated by the department, follow: 


Michigan Stock Companies 


Other 

Fire classes 
Gross risks ..... $156,121,264 $7,944,944 
Gross premiums... 1,418,437 79,975 
et FIORE 2 cs... 66,457,677 5,443,139 
Net premiums.... 539,577 66,034 
Net losses inc.... 213,112 21,143 
Net losses paid.. 207,123 22,411 
Loss ratio ...... SUED 8 =—«s ee eo qces 

Stock Companies of Other States 

Other 

Fire classes 
Gross risks . .$2,798,465,335 $721,270,795 





.558.125.996 503,187,993 
13,657,013 





Net risks 
Net premiums.. 





2,301,528 
Net losses inc.. 6,695,696 900,932 
Net losses paid. 6,250,788 1,006,355 
Loss ratio ..... MOOS saw cccees 


Foreign Stock Companies 
Other 
Fire classes 


Gross risks ....$1,089,230,571 $462,308,927 


Gross premiums 8,110,588 931,926 
Net risks ..... 428,853,151 416,243,997 
Net premiums.. 56,2 563,043 
Net losses inc.. 188,428 





233,516 


Net losses paid. 2'187.618 
Loss ratio 


Other 

Fire classes 

Gross risks ..... $264,181,283 $2,825,422 
Gross premiums. 2,425,607 19,076 
Net risks ....... 196,116,523 1,783,212 
Net premiums ... 962,442 8,201 
Net losses inc.... 449,036 4,888 
Net losses paid.. 447,910 10,643 
Loss ratio ...... A666 «sn cccgioes 

Reciprecal Exchanges 

Other 

Fire classes 
Gross risks ..... $ 47,183,194 $1,650,000 
Gross premiums.. 367,846 3,528 
Net risks ......-. 35,868,214 1,635,000 
Net premiums... . 1 2 1,817 
Net losses inc.... 270 
Net losses paid.. 270 





Loss ratio ......  § +4424 = eeueeees 





American Central Conference 


The recent meeting of the American 
Central general agents at the home of- 
fice at St. Louis was very successful, 24 
of the 25 general agents attending. The 
only absentee was William B. Hammond 
of Harrisburg, Pa., who was confined to 
his home by illness. He was there in 
spirit if not in fact, however. President 
Chapman presided at all sessions and 
many subjects of vital interest to the 
agents, relating to their everyday prob- 
lems, were discussed. The visitors were 
entertained at a banquet given at the 
Missouri Athletic Association, President 
Chapman acting as toastmaster. 


Annual Meeting at Buffalo 


The executive committee of the Na- 
tional Association of Insurance Agents 
has decided to hold the annual meeting 
at Buffalo, N. Y., Aug. 21-24. It was 
found necessary to advance the date of 
the meeting on account of climatic and 
local conditions at Buffalo. Headquar- 
ters will be in the New Statler hotel. 
FE. C. Roth, ex-president of the National 
association, and John L. Tiernon, for- 
mer vice-president, were at hand at the 
mid-year meeting at Asheville, from 
Buffalo to urge a large attendance at 
the next annual meeting. 
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The Hampton Roads 


Fire and Marine Insurance Company 
Began Business, May 31, 1922 General Offices: Norfolk, Virginia 


Fourth Floor Bankers Trust Bldg. 











A Successful Insurance Company, Organized and Financed Under the Strict Requirements of the States 
of Maryland and Virginia, with Ample Resources and Under Experienced and Capable Management 





Financial Statement, December 31, 1922 


TTT 


FONQUOOOUOUUUUONONOQQNN000VUUUCUOOGOONOOOTUUUUOOOAAAAAAANUUOUOAAOOOANOUTTUOUAAOAAAAAOOUUUAAAAANUTTT TH 





Assets Liabilities = 

IR 0 sais deh Ba de ie bd KLE $ 35,000.00 BL eee Tree $280,000.00 = 

First Mortgage Loans ............, 23,429.00 Surplus over all Liabilities.......... 215,915.13 = 

Loans secured by pledge of Bonds, = 
Mortgage Notes and Stocks....... 396,108.23 Reserves: = 

Bonds (market value) ............. 25,578.86 For Unearned Premiums ......... 73,922.79 = 

yee ber a and Offices. ..... ees 62,862.81 For Losses and Claims........... 5,254.23 = 

ool a not over tree 44.904.80 For Salaries, Rents, Fees, Etc..... 8,729.96 = 

Interest Due and Accrecd 5,944.58 SPORES BOOUUT OUD ain. o'k 0.05% camed tenes 10,006.17 = 

- 55) 28 a net ecnaiend $593,828.28 TW ...<.40). vec wee $593,828.28 |= 
= We quote from the Report of the Chief Examiner of the Insurance Department of the State of Maryland, dated = 
es January 25, 1923: ‘‘The business of the company is steadily increasing, its affairs are efficiently managed, and = 
= its policyholders fairly dealt with and claims paid promptly. The books are neatly and accurately kept.”’ = 
= May 31 to December 31, 1922 = 


= Gross Premiums Written ......... $165,000 = 
= Net Premiums Retained .......... 127,000 = 























= 4 FF = 
= Losses Paid (6/2 per cent) ......... 8,470 = 
— — 
= Losses Incurred (10.6 per cent) ...... 13,616 = 
= = 
= — 
= OFFICERS = 
= ; = 
—| P. D. BAIN, Chairman of the Board HENRY G. BARBEE, President JAMES A. BLAINEY, V. P. & Gen. Mer. = 
E. J. ROBERTSON, Vice President BARTON MYERS, Vice President HAROLD KNOX, Secretary SIDNEY F. POLLARD, Treas. = 
—_—_— 
—_ 
—_—_ 
DIRECTORS = 
SS 
: P. D. BAIN W. B. HASTINGS S. D. SCOTT = 
President, American Peanut Corporation, President, Hastings Brothers, Inc. President, S. D. Scott & Co., Inc., = 
Presid Poe age he . Norfolk, Va. , Norfolk, Va. 7 —_ 
resident, Bank of Sussex & Surry _ ££ > : Yirector, The City Bank & Trust Co = 
» Ba 's ¥ C. E. HERBERT . k = 
Wakefield, Va. President, Southern Distributing Co., Inc., ; Nor olk, Va. peal = 
F. B. BAIN Norfolk, Va. r. S. SOU THGATE ‘ = 
Secretary, American Peanut Corporation, HOMER L. FERGUSON President, T. - commeste & Co., Inc., — 
; Norfolk, Va. President, The Newport News Shipbuilding Dire The N ~ “hey a £ — = 
Director, Bank of Sussex & Surry & Drydock Company, mista 46. Norfolk Va vo agemepageis = 
Ta 7 > Po at - 4 % NO 1K, a. — 
Wakefield, Va. ees wi ag Seng Bank, Director, The Trust Company of Norfolk, Va = 
HENRY G. BARBEE ee eee GEORGE W. TRUITT = 
Treasurer and Manager, Harris, Woodson, CHARLES W. JOHNSTON Capitalist, Suffolk, Va. — 
_ Barbee Co., Inc., Norfolk, Va. Manager, Virginia Smelting Corporation Vice-President, The Farmers Bank of => 
Vice-President, Norfolk Savings & Loan Portsmouth, Va. Nansemond, Suffolk, Va. = 
Corporation Manager, Virginia Industrial Chemical ’ GC SWART? — 
: W. G. SWARTZ = 
F. R. BERRYMAN Corpersinen President, Miller, Rhoads & Swartz, Inc., = 
Capitalist, Smithfield, Va. BARTON MYERS om. po: Orfolk, Va. f : — 
Director, American Peanut Corporation. British Consul, Norfolk, Va. Director, The Citizens Bank of Norfolk, Va. = 
JAMES A, BLAINEY Director, Guaranty Title & Trust bf L. I, UPTON . = 
Vice Piestiaas : Gonuel whee of the d _ Corporation _ President, L. J. Upton & Co., Inc., = 
e = ae mager © President, Norfolk Classified Building Norfolk, Va. = 
Company, Norfolk, Va. Association TT > 
4 Se au mane OTTO WELLS = 
—) T. GRAY COBURN President, Heptasophian Building & Loan General Manager, Wells’ Amusement = 
— President, Coburn Motor Car Co., Inc., Association, Enterprises, Norfolk, Va. — 
= Norfolk, Va. E. J. ROBERTSON Director, The Citizens Bank of Norfolk, Va. = 
— . c. C. COUPER Secretary, Hampton Roads Paper Co., Inc. J. W. C. WEST — 
Proprietor, The Couper Marble Works, Norfolk, Va. Secretary, Eureka Brick Co., Inc., =| 
— Norfolk, Va. President, Bankers’ Trust Co., Inc. Norfolk, Va. — 
= A. P. GRICE Director, The Seaboard National Bank of Treasurer, Sawyer-Walker Lumber Co., Inc., = 
a President, Guaranty Title & Trust Norfolk, Va. Norfolk, Va. — 
— - Corporation, Norfolk, Va. F. S. SAGER RICHARD WINBORNE 
= Director, The Citizens Bank of Norfolk. Vice-President, Norfolk Coal & Ice Co., President, Winborne & Co., Inc., Norfolk, Va. 
Ss. D. HARDY Inc., Norfolk, Va. Ss. A. WOODWARD 
—| Dealer in Diamonds and Platinum, Director, The Virginia National Bank of President, S. A. Woodward & Co., Inc., 
= Norfolk, Va. Norfolk. Norfolk, Va. 
—_—_— 
—_—_— 
— 
— 
— 
— 
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MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
Minneapolis, Minn. 
Fred C. Van Duxen, President John D. M. McMillan, Vice-Pres. 
Walter C. Leach, Sec’ J, and Treas. F. M. Merigold, Ass’t Secy. 
Geo. E. Leach, Supt. of Agencies 
[FIRE — TORNADO — THRESHER — HAIL INSURANCE 
CASH CAPITAL, $200,000 








Live Stock Insurance 


(All Classes) 
Our NEW POLICY on commercial hogs offers unusual 
opportunity to live agents. 
If you are in Nebraska, Iowa, South Dakota, Minnesota 
or Kansas, write for our agency plan. 


American Live Stock Insurance Com 
Home Office, Omaha, 


oA 








THE 


TOKIO 


Marine and Fire 
Insurance Company, Limited 





United States Fire Branch 
J. A. KELSEY, General Agent 
80 Maiden Lane, New York 





H. W. MURRAY, Supt. of Agencies 19 So. La Salle St.; Chicage 








F. R. Ormsby, Pres. [G. E. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1923 


Capital $300,000 Surplus to Policyholde rs $387,499 
Total Admitted Assets $1,159,061 











An Ohio Company writing business through Ohio Agents. 
Farm Department. Why not represent an Ohio Company? 
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INCORPORATED 1720 


RovAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 














E. C. STOKES, GAYLE T. FORBUSH, ARTHUR WALLER, 
United States Manager A jiate Manag Assistant Manager 
HENRY REIS, M. D JOSEPH BERNING NAPOLEON PICARD 
Pres’ Vice-President Secy.-Treas. 


Licensed in the following States: 
Cele.; Ill; Ind.; Ia.; Ky.; La.; Md; Mass.; Mich.; Minn.; 
Miss.; Me.; Mont.; Nev.; N. H.; N. J.; N. Y.; N. C.; Obie; 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agente 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 


INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 














CHICAGO BROKERS 
PLAN ORGANIZATION 


City Brokerage Tax Immediate 
Cause of United Action by 
Producers 


WILL HAVE 500 MEMBERS 


Will Consider Agents Qualification Law 
and Acquisition Cost—Over 100 
Have Already Signed 


The brokers of Chicago, 1,200 in num- 
ber, got together at a meeting in the 
Chicago Board rooms March 14 and dis- 
cussed plans for an organization which 
will amalgamate the entire force of 
business-getting insurance men in Chi- 
cago. The brokers are about the only 
division in the insurance business that 
has not been organized. The immediate 
purpose of the organization was to gain 
concerted action on the matter of the 
brokerage license tax in Chicago. This, 
however, is not necessarily the most im- 
portant purpose of the proposed associa- 
tion. Acquisition cost and agency quali- 
fication are two of the issues which will 
undoubtedly be considered by the or- 
ganization. 

committee has been appointed 
which will call a meeting in the near 
future and present to the brokers a 
plan of permanent organization and 
nominations for officers for the coming 
year. 
Case Postponed 

A brokerage license fee of $25 is re- 
quired by the Chicago law, the validity 
of which the brokers question, and many 
of the brokers have received summons 
to appear in court. I. E. Read, a broker 
in the office of Critchell, Miller, Whit- 
ney & Barbour, has been acting as at- 
torney for the brokers and has obtained 
postponement of these cases until }farch 
22 and 23. Mr. Read has retained Harry 
A. Newby, head of the firm of Newby, 
Murphy & Walker, who is said to be the 
right-hand man of Edward A. Brundage 
in Chicago politics, to give an opinion 
on the validity of the statutes and handle 
the case for the brokers. 

The following members of the organi- 
zation have received summons: Thomas 
A. Reidy, Fred J. Dennis, John Morey, 
Charles E. Brown, Charles Parets, G. 
A. Riley, Osterman & Gross, Adolph G. 
Norden, W. H. Sherman, Max Gold- 
stein, and W. F. Burch. The address 
of all of them is 175 West Jackson Blvd. 

One hundred members have already 
signed the pledge card of the organiza- 
tion, which reads as follows: “For the 
purposes outlined in the meeting held 
in the rooms of the Chicago Board of 
Underwriters, March 14, 1923, I hereby 
subscribe the sum of $5 payable on de- 
mand and declare my intentions of be- 
coming a member of the permanent or- 
ganization when effected.” 


Will Correct Abuses 


There. are many abuses in the busi- 
ness which a strong and capably di- 
rected organization of brokers can elim- 
inate. There seems to be little doubt 
that the organization will grow and if 
conducted on proper lines will result in 
a great deal of good. The present or- 
ganizers expect to have 500 members 
within 30 days. 

Leading brokers claim that there are 
too many with brokers licenses who 
are not insurance men in any sense of 
the word but merely are in position to 
control some business. They favor a 
strict qualification law which will elim- 
inate a good many of the automobile 
distributor agents who do nothing but 
turn over the names of purchasers of 
automobiles to brokers and who receive 





Offers Model Program 


For ‘‘Insurance Days’’ 


T the Wednesday noonday lunch- 
A eon, during the meeting of the 

National Association of Cchuesios 
Agents at Asheville, N. C., G. Edgar 
Turner, manager of the Casualty In- 
formation Clearing House, outlined the 
plan of the Clearing House in getting 
out a model talk and program that in- 
surance men can use for business or- 
ganizations, such as Rotary Clubs and 
the like. Mr. Turner said that the Clear. 
ing House, which has its office in the 
Continental & Commercial National 
Bank building in Chicago, will be glad 
to send out the material so that local 
insurance men can get the message 
across to the public. 


Need More Publicity 


Mr. Turner in a talk said that the 
public is not getting the insurance in- 
formation that it should. He declared 
that in insurance conventions them- 
selves there are many fine talks by in- 
surance men, but they are not reaching 
the people. He said that the Casualty 
Insurance Clearing House is trying to 
help the cause of proper insurance pub- 
licity. Mr, Turner said that he had 
addressed many business clubs in cities 
of 25,000 people or so and found that 
they had no insurance members. Many 
business clubs have insurance days and 
there is an opportunity for insurance 
men to give the message provided they 
can get the material. Mr. Turner said 
that the Clearing House will get the 
model address and the printed material 
out in a short time. Mr. Turner said 
that local insurance men should make 
the talks in their own towns. He thinks 
that it is unnecessary to call in outside 
material. 








in some cases a full brokerage commis- 
sion. 
Studying Other Organizations 


There is some possibility of the Chi- 
cago brokers association being mod- 
eled after the Chicago Bar Association, 
which has been a remarkably effective 
organization. The organization of the 
New York brokers will also be studied 
carefully and as much as can be learned 
from its experience will be utilized in 
the formation of the Chicago associa- 
tion, 


If Valid Will Pay Fee 


In the opinion of counsel the ordi- 
nance is a valid one, all members will 
be expected to pay the $25 fee. If not, 
the association will invite a test case. 
The brokers feel that the ordinance is 
not a good one. They would gladly pay 
a larger fee than $25 for an ordinance 
giving good protection, There is some 
doubt as to whether a city ordinance 
can be framed which will give the pro- 
tection desired. The qualifications bill 
up before the present legislature will 
be gone into carefully to see whether 
or not it will be satisfactory. It is the 
opinion of brokers that the man who 
gives his life’s best efforts to the insur- 
ance business should be protected 
against the insurance quack and the 
man who places only his own insurance. 
Anyone can now get into the business 
without restriction creating friction be- 
tween the companies and the insureds 
because of the lack of knowledge of the 
salesman. 


Fee Only $5 for Real Estate Men 


A real estate agent need not know the 
insurance business but his real estate 
license entitled him to do an insurance 
business. His employes can solicit in- 
surance by paying a $5 fee while a full 
time insurance agent or broker must 
pay $25. 

R. J. Whitlock called the meeting to 
order and is acting as temporary chair- 
man. James N. Ullman is acting treas- 
urer, collecting the fees. James A. 
Morey is given credit for being the 
“moving spirit” who brought about the 
meeting. 
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EQUIPMENT FAILS TO 
CHECK RECENT FIRES 


Properly Functioning Sprinklers 
Have Not Been Able to 
Avert Heavy Losses 


COMMENT ON LARGE FIRES 


Why Loss Was So Heavy at Muske- 
gon—Big Water Damage to 
Streator Risk 


There have been so many costly and 
disastrous fires in high grade sprink- 
lered risks during the past few months 
that some companies are going over 
their sprinklered lines very carefully. 
In the fires that have occurred recently 
the sprinklers have appaently been un- 
able to properly check the flames. This 
was certainly the case with the fire to 
the Armour plant at Omaha, Neb. The 
sprinkler equipment there, according to 
all reports, operated perfectly, and yet 
the fire swept through practically the 
entire Armour property, causing a 
heavy damage. The recent loss to the 
Brunswick-Balke-Collender plant at 
Muskegon, Mich., was settled last week 
for $392,000, and the use and occupancy 
loss will probably be paid this week. 
The amount of the loss in this case was 
a great surprise to the companies. A 
line of $5,700,000 insurance was carried 
covering all of the company’s property 
blanket at Muskegon, with the exception 
of a group of hazardous buildings and 
lumber in yards which were each cov- 
ered specific for $400,000. The fire oc- 
curred in a four story mill constructed 
building, completely equipped with 
sprinklers. There were 694 heads in 
the building, all of which functioned 
properly, but the fire, which began on 
the fourth floor, practically destroyed 
the building. The structure was 200 
feet by 65 feet. 


Sprinklers Not Sufficient 


Eye witnesses say that the sprinklers 
could not hold the fire. The flame was 
peculiarly white and constant. Through 
the windows, spectators could see the 
sprinkler heads throwing the water, but 
the fire increased and attacked new 
areas as if there were no water being 
thrown. 

In the building which burned there 
was considerable merchandise in_ the 
rough, consisting mostly of celluloid in 
powdered and ground form. The con- 
cern manufactured a special type of 
pool ball, using a patented prcess. The 
ingredients used for this process were 
stored very largely in building number 
55, which burned. Companies appar- 
ently did not believe that the values in 
the building could be so large or that 
such a heavy proportion of the total line 
of insurance carried could be subject 
to one fire in a four story building. 
The loss to building was $128,000; 
equipment $70,000, and to the merchan- 
dise in the rough in the pool ball de- 
partment $132,000. Over $10,000 worth 
of chalk was destroyed. 


Carried at Low Rate 


The rate on the Brunswick-Balke- 
Collender risk is low because the haz- 
ardous portions of the plant are not in- 
cluded in the general blanket coverage. 
Instead they are insured specific, which 
cuts down the rate on the larger sched- 
ule. Some companies are of the opinion 
that plants of this character should not 
be insured blanket, even though sprink- 
lered, but instead should be covered by 
a schedule specifically naming the max- 
imum amount covering at any one loca- 
tion or on any one building or stock. 

The loss of the Heenan department 
store at Streeter, Ill., was settled last 
week for $104,500. A large portion of 





Casualty Officials Are 
Strong at Local Agents’ 


Meeting at Asheville 


UTSIDE of Manager Thomas H. 

Anderson of the Liverpool & Lon- 

don & Globe in the east there 
was no fire insurance official present at 
the Asheville meeting of the National 
Association of Insurance Agents. The 
three graces, Vincent L. Gallagher, as- 
sistant secretary of the Continental; 
Chauncey S. S. Miller, publicity man- 
ager of the North British group, and 
E. L. Sullivan, publicity man for the 
Home of New York group, were on 
hand. The casualty officials were out in 
fairly large numbers. This is a reverse 
of the old form. The casualty compan- 
ies are cultivating the agents more as- 
siduously than ever and at this mid-year 
meeting it was demonstrated that they 
are taking a lively concern in the or- 
ganization movement. For instance, the 
following casualty officials were on 
hand: President F. Highlands Burns, 
Maryland Casualty; Vice-President 
Spencer Welton, Fidelity & Deposit; 
Assistant Secretary John Yost, Fidelity 
& Deposit; Vice-President John L. Mee, 
National Surety; Vice-President Ed- 
ward Kory, Union Indemnity; Superin- 
tendent of Agents J. M. Haines, London 
Guarantee & Accident; President Ben 
L. Bruner and Third Vice-President H. 
W. Bloomingston, Transylvania Casu- 
alty; J. H. Davis, manager surety de- 
partment, General Casualty & Surety; 
George F. Coar, superintendent liability 
department, Globe Indemnity; Stanley 
F. Withe, assistant director of publicity, 
Aetna Life; H. H. Fuller, executive spe- 
cial agent, Zurich. 








the loss was water damage. The Hee- 
nan department store is a large, well 
constructed building, adequately 
equipped with automatic sprinklers. 
The fire originated in a store room in 
the basement surrounding the elevator 
shaft. ‘The room was separated from 
the remainder of the basement by a 
wooden partition. When the fire broke 
out it quickly burned off the wood at 
the base of the elevator shaft, and crept 
up to the next floor. With the base of 
the clevator burned away, the shaft 
formed a flue which carried the flames 
quickly up to the tent house at the top 
and to the roof. The fire spread rapidly 
from one floor to another, and eventu- 
ally opened the 205 sprinkler heads in 
the building. It was impossible for fire- 
men to get at the fire through the base- 
ment because the wooden partition 
burned so fiercely. Fire broke out in 
all parts of the building and burned for 
a couple of hours. Finally the sprinkler 
equipment was shut off. It is reported 
that the fire chief, fearing that the blaze 
might start up again, ordered the sprink- 
ler equipment turned on. When this 
was done the 205 sprinkler heads 
sprayed water over the risk for anether 
hour and a half, causing a heavy water 
damage. 

These three fires, and the one which 
recently occurred at Providence, R. L., 
are leading some underwriters to the 
conclusion that manufacturing risks in 
which special processes are carried on 
cannot be covered except at a high rate 
even though sprinklered. In other 
words, sprinklers cannot hold fires 
which occur in plants where there are 
stored large quantities of highly inflam- 
mable material. If certain kinds of 
rough stock get on fire they burn 
fiercely and the blaze cannot be put 
cut by any number of sprinkler heads. 
This is the belief of a number of under- 
writers, who feel that only small lines 
at high rates should be carried on cer- 
tain types of manufacturing risks, en- 
tirely aside from whether or not they 
are sprinklered. 


Pat M. Swaim, retiring circuit clerk 
and recorder at Lonoke, Ark., has em- 
barked in the life and fire insurance 
business and will represent the Cotton 
States Life of Memphis. 








What 
Happened 
After the 


Windstorm 
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Established 1837 
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~WESTCHESTE R= 
i= INSURANCE 


O some, the recent wind- 

storm that swept the Cen- 
tral West meant severe 
financial loss, To others it is 
just a temporary set-back due 
to the activities of an alert 
local agent who sensed the 
necessity for windstorm insur- 
ance on all buildings and 
their contents. 


How about your community? 
Was property damaged and 
destroyed? Had the losers 
been protected by windstorm 
insurance? Were there prop- 
erty owners who had not 
been approached, who did not 
know that windstorm insur- 
ance could be secured? 


What happened after the last 
windstorm will arouse every 
property owner who is not al- 
ready protected. Use the 
opportunity now, to increase 
your agency income. 
























20 


THE NATIONAL 


UNDERWRITER 





March 22, 1923 








GREAT WORK IS DONE 





FIRE PREVENTION ACTIVITIES 





Reports Made at the Mid-Year Confer- 
ence of the National Association 
of Insurance Agents 





In the discussion on fire prevention 
at the semi-annual meeting of the Na- 
tional Association of Insurance Agents, 
President Will S. Thompson of the 
Kansas association said that in his opin- 
ion the agents themselves are very care- 
less. They throw cigar and cigarette 
stubs about thoughtlessly. But few have 
fire extinguishers in their homes. He 
said that if the fire insurance men do 
not do themselves what they recom- 
mend to others, they will not get very 
far. 

Charles B. H. Loventhal of Nashville, 
Tenn., chairman of the National Asso- 
ciation ‘fire prevention committee, got 
out a red card for the use in hotels giv- 
ing the picture of the hotel in the cor- 
ner and a few statements as to fire pro- 
tection. The point made was that the 
hotel was trading on its reputation asa 
fireproof structure and believed in fire 
prevention. He said that bills sent out 
by gas and electric light companies 
could contain simple admonitions re- 
garding the swinging of curtains against 
a gas jet, use of rubber hose connecting 
the gas stoves, electric heating devices 
and so on. 


Fire Prevention in Massachusetts 

President Cole of the Massachusetts 
association has done heroic work in that 
state in promoting fre prevention work. 
The association found that Springfield, 


Mass., had the highest per capita loss 
ratio in the state, although it is a city 


largely composed of homes. President 
Cole secured T. Alfred Fleming of the 
National Board to give fire prevention 
talks in some Massachusetts cities. He 
said that the public is passive on the 
subject of fire prevention. It needs stir- 
ring up. He said that in his own town 
he is getting the fire chief interested in 
having a fire inquest after every loss, 
no matter how small it is. He asserted 
that these inquests should be made pub- 
lic and the new spapers should be invited 
to send representatives. The psychol- 
ogy of such hearings would be very 
effective. It would force people to be 
far more careful. He said the personal 
responsibility attaching to people hav- 
ing fires in some of the old countries 
forces down the loss ratio, 


Tells About Work at Syracuse 


H. Beach of Syracuse, N. Y., said 
hot the Utica Mutual in its town was 
a hot competitor of local agents. A 
number of business men are interested 
in it and they bring much pressure to 
bear in many directions. He said that 
the Utica Mutual people are active in 
throwing a wet blanket on every move- 
ment that the local agents undertake 
where the mutual believes the agents 
will get some credit. It defeated the 
purpose of the local agents to have a 
fire prevention day. Notwithstanding 
this fact when the new fire truck was 
delivered in Utica, before it was turned 
over officially to the city the local 
agents had it shown in different parts 
of the city and one of the fire depart- 
ment captains gave a talk at these 
points and fire prevention literature was 
distributed. 

Frank L. Gardner of Poughkeepsie, 
N. Y., was asked to tell how the New 
York association carried on “Read Your 
Policy Week.” He said that questions 
were gotten out which could only be 
answered by those who were familiar 
with the standard policy. Prizes were 
offered to school children for the best 
answer. He said there were a number 
of $1 prizes so that more could win. 
These children asked their parents to 
give them help. This forced the parents 
to read the policy. He recited one case 
where an agent in one town offered 





OPINIONS ON RULING 


OFFICIALS NOT DISTURBED 


Declare Oklahoma Ruling Is Really 
Victory for Companies—Regarded 
as Unconstitutional 


Most of the companies operating un- 
derwriters annexes in Oklahoma seem 
to be not at all disturbed by the recent 
decision of the State Insurance Board 
to the effect that a company may have 
not more than two agents in any city 
in the state, an underwriters annex to 
be regarded as a company. In fact, the 
companies doing a large business 
through annexes are gratified that the 
insurance commissioner of Oklahoma is 
willing to recognize an annex as a com- 
pany and not classify it as a non-entity. 
They regard the recent ruling as a dis- 
tinct victory for annexes, and a recog- 
nition of the underwriters agency as an 
entirely separate institution. 

Most officials who have commented 
upon the Oklahoma ruling are of the 
opinion that it can never be enforced. 

“There is nothing in the Oklahoma law 
that will substantiate any such ruling 
as that made last week,” said one west- 
ern official. “It absolutely uncon- 
stitutional. It cannot be made to stick. 
It might well be ruled that the 
Piggly-Wiggly chain of stores can oper- 
ate only one or two stores in a town, or 
a ruling might as well be made that 
a railroad company can employ only 
two agents in a town, or if this ruling 
as applied to insurance is legal, it might 
properly be extended to any other line 
of business, It is obviously so restric- 
tive that it can never be upheld in any 
court. At the coming conference of 
agents, field men and company officials 
to be held on March 27, some modifi- 
cation will undoubtedly be decided 
upon.” 


is 


as 


YORK VIEWPOINT 


NEW YORK, March 21.—Fire com- 
pany executives of the East are watch- 
ing closely developments in the proposed 
order of the Oklahoma Board, restrict- 
ing policy writing agents in the state to 
one representative for each admitted 
company or annex. The leading agents 
of the state are working enthusiastically 
for the adoption of the order, which ac- 
cording to a ruling of the attorney-gen- 
eral the governing board has authority 
to issue, feeling that its enforcement 
would tend to drive from local agency 
ranks the incompetents whose continued 
activity is a detriment to the business; 
harmful alike to the legitimate repre- 
sentatives and to the insuring public. 
One criticism offered to the suggested 
order is that it discriminates unfairly 
against companies without annex affilia- 
tions; they being restricted to single 
agencies while the companies maintain- 
ing underwriters agencies would have 
two. Underwriters point out that if the 
order stands in its present form one 
undoubted result will be the prompt 
creation of underwriters by such com- 
panies as do not have relations of that 
character. 


NEW 








these prizes and the head of one estab- 
lishment was very much impressed 
when his child came home for this in- 
formation. The agent was trying to get 
the insurance on the building owned by 
this man. He called to see him and the 
agent was asked who was responsible 
for these questions given the school 
children. The agent replied that he was 
responsible and the man at once handed 
all of his insurance over to him, saying 
that it was a great public movement. 

Frank Furgason of Kansas City told 
about the success that the Kansas City 
local agents had in sending inspection 
slips to school children using them to 
inspect their homes as to fire hazards. 
Prizes were given for the most intelli- 
gemt inspections. There are 45,000 chil- 
dren in the public schools of Kansas 
City. The committee got 20,000 slips 
back. The losses in dwellings in Kansas 
City decreased 40 per cent in the three 
months following these home inspec- 
tions. 








NEW ST. LOUIS RULES 





PITTSBURGH PLAN OUTLINED 


Arrangements Applicable May 1 Are 
Given to Agents in Detail—Con- 
ference Held Last Week 





ST. LOUIS. MO., March 21.—Last 
week a committee of St. Louis under- 
writers consisting of Sam D. Capen 
Chris J. Kehoe and F. H. Kreismann 
and W. D. Hemingway, president of the 
Fire Underwriters Association of St. 
Louis, visited Chicago and discussed 
with the joint conference committee the 
Pittsburgh legislation as its affects St. 
Louis. 

The St. Louisians were informed that 
the rules would go into effect on May i 
and they were promised the cooper ration 
of the companies in adjusting conditions 
to the new schedule of commissions and 
regulations that will then become effec- 
tive. 

Changes Provided 

Copies ef the new rules were received 
in St. Louis on March 19. The most 
important changes are that supervisory 
commission of 5 percent is eliminated 
and a maximum of 20, 25 and 30 percent 


is permitted, while none but Class 1 
agents are to be permitted to handle 
business in District No. 1, the high 
value St. Louis district. Such agents 


must maintain but one office, and such 
office located in District No. 1 and who 
report direct to a home or department 
office and not to or through any policy- 
writing commission compensated branch 


office, supervising agent or salaried 
agent. Any agent who reports through 
or to any policy-writing commission- 


compensated branch office, supervising 
agent or salaried agent shall be desig- 
nated Class 2 agent may do only broker 
business in District No. 1 through a 
Class 1 agent. Agents who maintain 
their offices outside District No. 1 shall 
also be put in Class 2, while those with 
offices in St. Louis County are to be 
known as Class 3 agents. 


Commission Scale 


The maximum commissions allowed 
Class 1 agents for business in District 
No. 1 are 30 percent on tornado business 
and 20 percent on all other classes. 
Class 2 and 3 agents are not permitted 
to write acl business direct. 

In District No. 2 (St. Louis outside 
District No. 1) the maximum allowed 
Class 1 agents shall be 30 percent on 
tornado, dwelling house, farm property, 
churches, schools, colleges, homes for 
aged, charitable institutions, Y. M. C. 
A., all risks supported by public taxa- 
tion with exception of penal and re- 
formatory institutions, state and county 
fairgrounds and where power is used 
other than for pumping and lighting sta- 
tions; on brick, stone and _ concrete 
buildings occupied on grade floors as 
stores and dwellings above and automo- 
biles where liability is confined to pri- 
vate garage occupancy. 

Twenty-five percent on cement or 
concrete block, veneered and iron-clad 
buildings classed as frame, brick, stone 
or concrete mercantile buildings, hotel 
buildings (not contents) solid brick, 
stone or concrete office, club and lodge 
building, including non-mercantile con- 
tents, armories not owned by public, 
gymnasiums and turner halls, solid 
brick, stone or concrete telephone ex- 
changes, public halls, and on all auto- 
mobile floaters which cover fire hazard 
only (20 percent on all other automobile 
classes). 

Further Regulations 


Maximum allowed Class 1 in District 
No. 3, 25 percent on tornado business, 
dwelling houses and their contents not 
in frame mercantile rows or effected by 
hazardous exposure, private barns and 
contents, farm property, churches, 
schools, colleges, hospitals, charitable 
institutions, etc., on all risks supported 

(CONTINUED ON PAGE 40) 





WANTS UNIFORM LAW 





STODDARD’S VIEW ON MARINE 





Would Tax Underwriting Profits In- 
stead of Premiums—Is Different 
from Other Lines 





In his report to the legislature on 
March 19, F. R. Stoddard, New York 
superintendent, announced an important 
change in policy regarding marine in- 
surance which it is expected will become 
uniform throughout the states. A move- 
iment is under way to secure the general 
adoption of a model or uniform marine 
law, one feature of which is the taxation 
of underwriting profits instead of gross 
premiums. It 1s expected thus to place 
marine companies in position to ade- 
quately supply the American market for 
this class of protection and to fairly 
meet foreign competition. 

He said: “At the St. Louis meeting of 
the National Convention in May, 1922, 
a memorial was presented through the 
superintendent of insurance of this state 
by a committee representing the Ameri- 
can Institute of Marine Underwriters. 
This memorial set forth the difficulties 
and handicaps under which American 
marine insurance had been working for 
years; pointed out the necessity of sepa- 
rate treatment, both as to regulation and 
taxation for this particular class of busi- 
ness, and asked the privilege of later 
submitting to the convention concrete 
suggestions to enable American marine 
insurers to compete on terms of equal- 
ity as far as possible in the marine in- 
surance markets of the world. 


Unanimous Action 


“A special committee was appointed 
by the convention, of which the super- 
intendent of insurance of this state was 
made chairman, and later, at the annual 
meeting of the convention at Swamp- 
scott, Mass., in September, 1922, a 
printed form of the proposed uniform 
state marine insurance law was pre- 
sented in behalf of the marine under- 
writers, and an entire half day of the 
convention session was given over to a 
careful discussion of its provisions. 
Therefore, in October, a hearing was 
held in New York by the special marine 
committee of the Convention. This 
hearing was widely advertised, and all 
interests, including ship owners, marine 
insurance brokers and other classes of 
insurers were represented. At the De- 
cember meeting in New York of the 
National Convention of Insurance Com- 
missioners further hearings and discus- 
sions were held before the marine 
committee, and, as a result of the vari- 
ous views expressed, a revised form of 
the proposed uniform state marine in- 
surance law was prepared and in prin- 
ciple approved by the unanimous action 
of the convention. 

“This proposed law recognizes— 

That marine insurance differs in 
its nature from other classes of insur- 
ance, and therefore requires separate 
and special regulation. That this class 
of insurance is exposed to a free and 
worldwide competition, a situation 
which does not exist in any other field 
of insurance. 

“2. It is appreciated that in foreign 
countries marine and transport insurers 
may offer covers corresponding with 
the necessities of business men so far as 
this class of insurance is concerned. 


Taxed on Same Basis 


a 


It is recognized that to enable the 
American marine underwriters to com- 
pete with their foreign rivals, both in 
foreign markets and also in the United 
States, it is necessary that the American 
marine underwriter be taxed upon the 
same basis as the foreigner is taxed in 
his own country, namely, net underwrit- 
ing profits as distinguished from the 
present burdensome gross premium tax. 

“4. That the transaction of unauthor- 
ized marine insurance should be more 
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DECLARATION IS MADE 


IS PLATFORM OF PRINCIPLES 





Fire Insurance Club of Northern Ken- 
tucky Expresses Its Opinion on 
Current Local Conditions 





COVINGTON, KY., March 19.—At 
its meeting the other day the Fire 
Insurance Club of Northern Kentucky 
adopted a declaration of principles. 
Amendments to the constitution in con- 


formity with these principles were 
offered and laid over until the next 
meeting for disposition. The fire In- 
surance Club of Northern Kentucky 


includes agents in Covington, Newport, 
Ludlow, Bellevue and Dayton, Ky. In 
the judgment of members it seemed 
best to send out a declaration of. prin- 
ciples. 

In the first place the club is opposed 
to the unlimited appointment of agen- 
cies. Last year there were over 200 
agents licensed in these cities. The 
agents claim that the companies are 
disregarding the interests of legitimate 
agents. The club members state that 
many of these agencies are comprised 
of people without any insurance ex- 
nl at or knowledge and in their 
opinion are unfitted to transact insur- 
ance business. The club also states 
that during last year many companies 
by appointing agents and annexes mul- 
tiplied their plants and created a condi- 
tion that is detrimental to the business. 
Covington and Newport at the present 
time are classed with Cincinnati so far 
as commissions are concerned. At the 
Pittsburgh meeting of the Western 
Union and Western Insurance Bureau 
it was decided to make this territory 
on the same basis as outside, thus put- 
ting commissions at 15, 20 and 25 per- 
cent. The club takes the position that 
such reduction in commissions without 
any effort to relieve existing conditions 
and reduce the number of agencies is 
unfair. 

Text of the Principles 


The declaration of principles is as 
follows: 


We, the undersigned members of the 
Fire Insurance Club of Northern Ken- 
tucky, do hereby pledge ourselves to the 
following principles: 

(1) We will at all times and by every 
effort in our power discourage such com- 
panies as persist in the practice of plant- 
ing double agencies. 

(2) We discourage the appointment 
of annex agencies under any terms, cir- 
cumstances or conditions, believing that 
in the towns of limited population like 
the towns of Covington, Newport, Lud- 
low, Bellevue and Dayton each company 
is entitled to but one representation. 

(3) We declare that the appointment 
of shoemakers, bricklayers, sewing ma- 
chine men, building association secre- 
taries and all other classes of people 
who are without knowledge of any kind 
of the insurance business, to be opposed 
to the interest of both the companies 
and the agents. 


Would Make Discrimination 


(4) In view of the fact that it is pro- 
posed at a date in the near future to 
reduce the commissions prevailing in 
said cities without taking into consider- 
ation a great number of agencies oper- 
ating in said cities, direct or indirect, 
this club believes that the time is ripe 
for all agents, by the closest coopera- 
tion, to work for the companies who will 
assist them in placing the business of 
fire insurance upon the proper basis. 

(5) The judgment of this club is that 
no agent of any kind, nature or descrip- 
tion should be appointéd who has less 
than one year’s experience in an insur- 
ance office of standing or in the insur- 
ance business, it being understood that 
said agent is to make the business of 
fire insurance his main and principal 
business. 

(6) We further pledge ourselves that 
in the event, through a combination of 
companies, our scale of commissions 
should be reduced to the proposed level, 
thereby making it impossible for legiti- 
mate underwriting agencies to operate 





SHOWS RISK IN CLASS 


IS HEAVIEST DWELLING LOSS 





Total Loss Recorded on $684,000 of In- 
surance on Home of James C. 
Brady at Peapack, N. J. 





The heaviest dwelling loss in the vi- 
cinity of New York City occurred when 
the home of James C. Brady at Pea- 
pack, about ten miles from Morristown, 
N. J., was totally destroyed by fire. In- 
surance amounted to $684,000, and it 
is believed that the loss will be total as 
regards to insurance, only a chimney 
or two being left of the entire building 
with contents entirely destroyed. Mr. 
Brady’s property in this section of New 
Jersey was insured under a schedule of 
167 items covering in three townships 
totaling $986,000. In addition he car- 
ried $225,000 specific insurance on the 
home and contents. The insurance 
schedule and specific on the property 
py was as follows: Building, 

$385,000; household furniture, $285,000; 
three pipe organs, $49,000. 

Twenty years or more ago such risks 
were being written at rates varying 
at 40 cents to 75 cents for a term of 
three years. Before the Suburban Fire 
Insurance Exchange was organized, the 
high loss ratio on this class of risk was 
called to the attention of the Eastern 
Union committee on rates, Data was 
obtained from various companies and on 
the showing made, a flat rate of 1 per- 
cent for three years was adopted for 
country and seasonal homes in New 
York suburban territory and for New 
Jersey. Later, some of these risks were 
specifically rated. One of the results of 
the New Jersey rating law was the re- 
duction in rates in this class of risk. 
Schedules were then adopted but have 
never been applied to some of the risks 
which are still under the reduced flat 
rates. It is said that this class especially 
in New Jersey is unprofitable ms 
whole. Some companies are said to 
write these country mansions purely as 
accommodation lines. 


May not Get Two-Platoon 


LITTLE ROCK, ARK., March 20.—Pas- 
sage of a bill which would provide cities 
in Arkansas with a population of 5,000 
and over with the two platoon system 
in fire departments, does not guarantee 
Little Rock the much-sought system, 
according to Chief Hafer of the local 
department. This will be because the 
city of Little Rock will not be able 
financially to adopt the plan, Chief Hafer 
said, as it would cause an increase in 
the department’s salary list of about 
$25,000 a year. 








under present conditions, that in the 
event any company is transferred by 
reason of a reduction in commissions 
that we will under no terms, circum- 
stances or conditions accept said trans- 
ferred company, and that we will to the 
extent of our ability influence all and 
every insurance agent from accepting 
such appointment. 

(7) We pledge that under no cir- 
cumstances will we accept or operate 
for a company which by means of book- 
keepers, clerks or otherwise maintains 
a “dummy office” in the said cities and 
that we will at once call the attention 
of the National Association and state 
association of fire insurance agents to 
the name of the companies operating 
through such improper agencies. 

(8) In the judgment of this club, a 
combination of companies, large or small, 
pledging the agents to cooperate along 
the lines set out herein, and by all means 
in their power cooperating with the 
agents for the betterment of the busi- 
ness, has an unlimited field for success. 
And this club and the members thereof 
do hereby and herein pledge the club 
and themselves to aid and support all 
companies, large or small, agreeing to 
maintain the principles herein set out, 
which in the judgment of this club con- 
stitute the only basis upon which any 
company can operate in fairness and 
justice, both to the company itself and 
to the agents representing it. 





We offer Insurance Companies 


Unlimited Coverage - Unusual Rates - Unmeasured Service 


EXCESS: Fire, Hail, Tornado, Compensation, Public Liability. 


Strongest, safest, most liberal cover in the insurance world. 


TELL US YOUR NEEDS 


The Underwriters’ Service Corporation 
30 North La Salle St. Chicago, Illinois 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
Capital $200,000.00 Surplus to Policyholders $344,258.94 


WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 


AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 








“A Staunch ont Reliable American Company” 





Losses paid over $1 |.363.097.08 
we. T. SUDULLACK, Seputstendent of Agus, DETRONT, MICH. 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 

ASSETS ----+-+-+-+-+s+ « « 

SURPLUS TO POLICYHOLDERS . .- 


61 98) pe 
$1,170,286.68 





LICENSED IN 
Michigen, Obie, Pennsylvania, New Jersey, URineis, indiana, 
Wisconsin, lewa, Minnesota, New York, Massachusetts, 
Rhede Island, Louisiana, Califernin, 
te ee 


A Reliable Progressive Agency Company Representatives Seltaited 











EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Akms Te Excel In Service 
Fire Ternade Farm Hall Automobile Treeteen 








THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - = = = DETROIT, MICH. 
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ee “the true western spirit” and is certain | of which Assistant United States Man- 
that the agents will find him “helpful in | ager Barbour is the head, embraces the 
VIEWE D FR O M N EW YOR K the development of business and in the | important states of Minnesota, the Da- 
‘furthering of our mutual interests.” The | kotas, Illinois, Iowa, Nebraska, Ar- 
wares SS SLU western department of the North British, | kansas, Oklahoma, Kansas and Missouri, 

FORMER FIELD MEN MEET Parsons is at a loss to account for the 5 pie 

The New York Ex-Fieldmen’s So- | report that his companies contemplate 


ciety, an organization made up of for- 
mer special agents in the Empire State 
and formed for no other purpose than 
good-fellowship, held its third annual 
meeting last week with 54 members 
present, all anxious to meet their former 
field associates and to talk over old 
times. The gathering as usual was de- 
lightfully informal, everyone being priv- 
ileged to act as toastmaster or roast- 
master, and many availed themselves of 
the privilege. The hit of the evening 
was the Gallagher-Shean stunt. Frank 
I. Crisfield, general adjuster of the Liv- 
erpool & London & Globe, took the part 
of Mr. Gallagher and E. Stanley Jarvis, 
secretary of the Hanover, that of Mr. 
Shean. The hits in the sketch were well 
received, the participants being compli- 
mented highly for their efforts. 

Fred Kentner came in for a lot of 

“ragging” over the recent fire in his 
agency office, and stood it like a major. 
Tom M. Marson, agency superintend- 
ent of the Sun, and Mr. Crisfield each 
sang solos, after which the members 
generally chorused or sang individually 
as the spirit moved. As a penalty for 
appearing in evening dress Harvey 
Russ, manager at Boston for the Gen- 
eral Adjustment Bureau; J. Harry 
Vreeland, United States manager of the 
Scottish Union & National; Percy W. 
Clark, general agent of the Alliance; 
W. C. Roach, assistant secretary of the 
Aetna, and A. C. Shaffer, general agent 
of the North America, were each forced 
to make a formal speech, while Charles 
T. Monk of Philadelphia gave an enter- 
taining monologue. A. Swinnerton, 
president of the American Eagle, 
iaieed the honor of being the senior 
former field man, a_ statement that 
might have been challenged by Manager 
Post of the Caledonian had he been 
present. Upon Mr. Swinnerton’s recom- 
mendation, Edward Lanning, formerly 
vice- -president of the Continental, was 
unanimously elected to membership. 

The standing committee of the society 
for the new year is as follows: J. A. 
Swinnerton, president American Eagle, 
chairman; P. Barbour, assistant 
United States manager North British & 
Mercantile; H. W. Barley, Frank E. 
Burke, vice-president City of New 
York; Howard DeMott, manager Rein- 
surance Bureau; Lloyd Greene, secre- 
tary Boston; Richard Kissam, A. G. 
Martin, United States manager North- 
ern of ‘London; Victor Roth, vice-presi- 
dent Security; A. C. Shaffer, general 
agent Alliance, and F. M. Smalley, sec- 
retary Glens Falls. 

A glance at the membership roll of 
the society discloses a_ surprisingly 
large number of former special agents 
that have since attained high official 
rank in underwriting circles, indicating 
that the men traveling the Empire State 
are either of exceptional timber, or the 
territory is an unusually good training 
ground for future executives. 

2 6 
PARSONS BACK AT HIS DESK 


J. Lester Parsons, president of the 
United States Fire, and a member of the 
managerial firm of Crum & Forster, is 
again at his desk in New York City, 
after spending several weeks at his win- 
ter home in Miami Beach, Fla. The 
business of the British America and of 
the Western, both of which companies 
are now handled in this country by the 
Crum & Forster office, is being rapidly 
assimilated and the new risks are being 
written along the same general lines as 
that pursued by the other companies 
under their direction. 

Both of the Canadian companies 
named were managed in the United 
States largely through general agencies. 
In all save two instances the former 


representatives accepted the change in 
control graciously and acquiesced in the 
plans of the new administration. 


Mr. 





withdrawing from the South Eastern 
Underwriters Association, to which they 
have long been contributing members. 
He declares they have no thought of any 
such move. He further denies the story 
that his office is out to gain control of 
additional fire companies, feeling that 
the fleet it now operates is sufficiently 
large to engage the attention of himself 
and his aids for sometime to come. 
* * 
BIG BLUE GOOSE DINNER 


Of the total membership of 6,000 in 
the Blue Goose in the United States and 
Canada, the New York City pond con- 
tributes something over one-tenth, the 
majority of whom attended the compli- 
mentary dinner given to Most Loyal 
Gander W. P. Fess in the auditorium 
of the Liverpool & London & Globe 
building at Newark Monday night. 
Robert H. Williams, assistant manager 
of the L. & L. & G., presided as toast- 
master, the pth vata guest in addition 
to Mr. Fess was W. E. Mallalieu, grand 
custodian of goslings. It was expected 
that Edward Maxon, recently appointed 
commissioner of banking and insurance 
in New Jersey, would also be present, 
but his illness prevented. 

Mr. Fess spoke most appreciatively 
of the cordial good will that has been 
engendered between the fire insurance 
men of Canada and their brothers on 
this side of the line through gatherings 
of Blue Goose organizations, and he 
urged that a continuous effort be made 
to enlist in the body the clear-cut under- 
writers on both sides of the border. 
Former Insurance Commissioner Don- 
aldson of Pennsylvania told a number 
of pertinent stories, largely the result of 
his department experience. Arthur 
Lohmeyer, special agent for the Aetna 
in West Virginia, spoke, as did Mr. Mal- 
lalieu. 

A number of new entrants were ad- 
mitted to the organization, the list of 
applicants including J. M. Beatty, Fire 
Association; Thomas N. Dawson, ad- 
juster; Harold I. Green, Westchester; 
Louis Harding, manager, Underwriters 
Bureau of the Middle and Southern 
States; Herbert W. Jackson, engineer, 
Continental; Alfred E, McCoy, L. & L. 
& G.; John N. Ochs, Fidelity-Phenix; 
William R, Pretyman, Frank Robertson, 
assistant general counsel, National 
Board; Everett S. Stryker, New Zea- 
land Fire; John M. Van Buren, Amer- 
ican Eagle; William Y. Young, Fire As- 
sociation; J. A. Hall, Dubuque Fire & 
Marine; George R. Hamilton, Fidelity- 
Phenix, and Thomas B. Donaldson, as- 
sociate manager Eagle Fire. Most 
Loyal Gander Fess left for Baltimore 
Tuesday, where he was scheduled to 
initiate the officers of the lately created 
Chesapeake pond. 


* * * 
E. S. INGLIS ADVANCED 


Agents of the North British & Mer- 
cantile and its associated companies, the 
Pennsylvania, Mercantile and Common- 
wealth, have been advised by Manager 
Shallcross of the promotion of Edward 
S. Inglis from the assistant general 
agency of western department to the 
general agency, replacing in the latter 
connection John D. Boniface, recently 
resigned, Mr. Inglis has had his entire 
underwriting training in the North Brit- 
ish office, having entered its employ as 
filing clerk 14 years ago, “Jim” Joseph 
being head of the western department at 
the time. Mr. Inglis’ period of service 
carried through the divisional adminis- 
tration of Charles E. Case, and into that 
of R. P. Barbour as well. For the past 
three years he has been assistant gen- 
eral agent, during which time he has 
traveled extensively through the western 
territory with the business of which he 
is thoroughly familiar. Mr. Shallcross 
says Mr. Inglis brings to his new duties 





AS SEEN FROM CHICAGO 














OF TORNADO CLAIMS 


Companies throughout the middle 
west and south are deluged with tornado 
claims. The storm last week extended 
over a wide area and has brought in 
thousands of claims none of which are 
very large. The aggregate, however, 
will mean a very heavy loss. Loss de- 
partments have been working over- 
time. The effect of the storm was felt 
particularly in Kentucky, Indiana and 
Illinois. Companies writing farm busi- 
ness are having the greater number of 
claims. The storm struck Wisconsin, 
Missouri and Tennessee, and some 
claims are coming from these states. 
There are scattering claims from other 
states. 

Insurance companies are taking ad- 
vantage of the ill wind, however, to 
build up tornado business, Owing to 
the wide area of the storm people are 
much aroused and are voluntarily seek- 
ing out insurance agents to get wind- 
storm coverage. Field men have been 
dispatched here and there to stimulate 
the agents to real effort to get tornado 
risks, 

One company received 2,000 tornado 
loss reports in one day. In the western 
department of another company seven 
employes resigned last Saturday night, 
complaining that they could not stand 
the pace. It has been necessary for this 
company to ask the employes to work 
every night. Because of the great 
amount of extra work which has been 
forced on the loss departments, all com- 
panies are behind, and will probably 
not be able to catch up again for an- 
other 10 days, even though they work a 
force of clerks every night. Loss men 
who have been on the job for years in 
Chicago say that they cannot remember 
when so many tornado claims resulted 
from one storm. 

x *& * 
DEATH OF GEORGE HASKELL 


George S. Haskell of the Chicago 
local agency of Haskell, Miller, Gross- 
man & Co., died suddenly of heart dis- 
ease at Tulsa, Okla., last week. Mr. 
Haskell, accompanied by Mrs. Haskell, 
was on his way to California and 
stopped off at Tulsa for a short time. 
He had been in good health until almost 
the hour of his death. Mr. Haskell was 
stricken on the golf links. He had 
been in the fire insurance business for 
39 years. 


DELUGE 


* * * 
INCREASE IN PREMIUMS SEEN 


Live stock insurance companies say 
that premiums are showing a material 
increase so far this year. Farmers are 
purchasing live stock insurance more 
than they have during the last two 
years. The farmers have been ready to 
buy this indemnity but did not have 
the money. Another favorable outlook 
is the insurance that is being called for 
on herds of cows and hogs being sent 
to Mexico for breeding purposes. Some 
of the pedigree associations are opening 
up Mexico as a country well adapted to 
live stock raising. This will help the 
market for the United States and cause 
a bigger demand for live stock insur- 
ance. 

* * * 

PROTESTING COLLISION RATES 


E. L. Rickards, manager of the West- 
ern Automobile Underwriters Confer- 
ence; H. A. Miller, chairman of the 
western advisory committee of the con- 
ference, and P. B. Hosmer, representing 
the Chicago local agents, are in New 
York this week conferring with officials 
of the National Conference relative to 
the new collision rates promulgated for 
Chicago. Chicago agents have registered 





a strong protest against the use of the 
new rates as contained in the recently 
issued manual. They point out that big 
increases are provided for the makes of 
cars most frequently insured. The rate 
on a Ford Sedan, for instance, is ad- 
vanced $18. 

When the new manual came out last 
week, Chicago local agents at once ob- 
served the changes that had been made, 
and held a meeting to consider what 
action to take. Finally a new schedule 
acceptable to a majority of the agents 
in Chicago was drawn. This new set of 
rates will be submitted at this week’s 
conference in New York. In the mean- 
time local agents in Chicago are using 
both the old and new manuals in writ- 
ing collision business, choosing the 
manual that offers the most attractive 
rates. 

2 2 


GREAT LAKES’ DINNER 


President N. L. Piotrowski of the 
Great Lakes of Chicago sent out invita- 
tions to the officers, directors, represen- 
tatives and some of the friends of the 
company to a dinner on Wednesday 
evening of this week which celebrated 
the fifth anniversary of its entrance into 
the field. It issued its first policy March 
1, 1918. From that date to Jan. 1 last 
its net premiums amounted to $1,157,709. 
The Great Lakes is now handled, so far 
as its underwriting is concerned, through 
the office of Harold W. Letton of Chi- 
cago, vice-president and general man- 
ager. 

*x* * * 
GENERAL COVER COMMITTEE 

President J. H. Carr of the Western 


Union announces the following as now 
constituting the committee on general 


cover: P. Robertson, Alliance, 
chairman; George H. Bell, National, 
lig A. Campbell, Home of New 
ork. 


* * * 
CORDIALITY DINNER 


An informal dinner has been arranged 
by the cordiality committee of the 
Western Union for Wednesday evening, 
April 11, in connection with the semi- 
annual meeting to be held at Wash- 
ington, D. C. W. P. Robertson, man- 
ager of the Alliance, is chairman and 
will be in charge of the program. 

* * * 


Charles W. Higley, western general 
agent of the Hanover, is taking a short 
vacation at Santa Fe, N. M. 

*x* * * 

Montgomery Clark of Chicago, the new 
vice-president of the Hanover Fire, 
spent the week end with Henry Johnson, 
the well known local agent at Edgerton, 
Wis. 

*x* * * 

John E. Molony, formerly a member 
of Wildhage & Molony, Inc., Chicago, has 
opened an office at 30 North La Salle 
street, where he will operate as an in- 
surance broker. The old agency will 
continue as Wildhage & Co., with offices 
in the Old Colony Life building. 

* * * 

The field men of the western depart- 
ment of the Royal are meeting at the 
western department office in Chicago 
this week. 

*x* * * 


The Commercial Union field men of the 
western department are meeting in Chi- 
cago this week. Whitney Palache, United 
States manager from New York, has 
come to Chicago for the meeting. 


FOR LEASE 


About 1200 ft. in a fireproof sprinklered building 
| block from the Insurance Exchange Building 
in Chicago. Suitable for. supply or storage 
room. Low Rental. Address D-57, 
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CHANGES IN THE FIELD 

















R. A. Eliassen 


R. A. Eliassen of Chicago, who re- 
cently resigned as Illinois state agent 
of the Glens Falls, is going with the 
Ohio Inspection Bureau in its improved 
risk department. Mr. Eliassen was 
formerly with the Ohio bureau and 
made a good record with it. 


Milton D. Price 


Milton D. Price of Columbus, special 
agent in Ohio for the Pennsylvania 
Fire, has resigned’as of April 15, to be- 
come special agent of the St. Paul Fire 
& Marine. He will supervise a portion 
of Ohio territory now under State 
Agent Ralph H. Tayior. 





Tom P. Walker 


The Northwestern Underwriters an- 
nounces the appointment of Tom P. 
Walker as special agent in Ohio and 
Michigan. Mr. Walker has conducted 
a local agency in Marion, O., and will 
make that city his headquarters for the 
present. 


W. S. Cooley 


W. S. Cooley of Chicago, special 
agent in Illinois for the North British 
& Mercantile, has resigned to become 
state agent of the Employers Fire of 
Boston in Illinois and Michigan. He 
will maintain his headquarters in Chi- 
cago. The appointment was made by 
Superintendent of Agents C. E. Clutia, 
who is spending considerable time in 
the west organizing the field. Mr. 
Cooley was formerly connected with the 
Western Factory. A. W. Lewis of In- 
dianapolis, who has been special agent 
of the Employers Fire in Indiana and 
Illinois, will now relinquish Illinois, but 
will take on Kentucky. 


H. H. Troutman 


H. H. Troutman of the Kentucky 
farm department of the Royal has re- 
signed as farm special agent. The Ken- 
tucky district for the present will be 
supervised by C. W. Crittenden of Elk- 
ton, Ky., farm special agent for Ten- 
nessee, who will look after both states. 


D. J. Holmes 


John F. Zimmer and B. S. Smith, 
Nebraska general agents of the Secur- 
ity of New Haven, announce the ap- 
pointment as special agent for Nebraska 
of D Holmes. Mr. Holmes received 
his earlier training in Illinois, but has 
been working in Nebraska for some 
time for the National of Hartford. 


Leonard R. Fox 


Leonard R. Fox, who has been with 
the Michigan Inspection Bureau at 
Jackson for the past year and a half, 
has been appointed special agent for the 
Liverpool & London & Globe and the 
Star in Minnesota. He will be associ- 
ated with C. O. Young, state agent, and 
Robert L. Hanson, special agent, with 
headquarters at Minneapolis, the change 
taking effect April 1. 


—— 


T. H. Carleton 


T. H. Carleton has been appointed 
special agent in Missouri for the Queen 
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Eastern Fire I Cc y. 
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contiguous states. Address, with full - 
lars, “Fire Insurance,”’ care The 
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For interview address immediately. “State Agency,” 
care The National Underwriter. 
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with headquarters at Kansas City. Mr. 
Carleton has been in the Missouri field 
for the Springfield with which company 
he has been connected about 13 years. 


Hobbs to Be Initiated 


Insurance Commissioner Hobbs of 
Massachusetts among others will be in- 
itiated to membership at the meeting 
of the New England pond of the Blue 
Goose on Friday evening. 





May Increase Capital 


NEW YORK, March 21.—Stock- 
holders of the Hanover Fire at a special 
meeting to be held April 5 will consider 
increasing the capital of the company 
from $1,000,000 to $1,500,000 through 
the issuance of 10,000 new shares of 
stock at $50 each, the added funds to 
be taken from present net surplus. 


Hubbard Will Go to Florida 


NEW YORK, March 21.—When 
Fred A. Hubbard retires as the Han- 
over vice-president on May 1 he plans 
spending the summer in_the north, lo- 
cating permanently in Florida in the 
fall, having a great liking for and con- 
fidence in the futur. of that state. 


Is Foreign Fire Manager 


NEW YORK, March 21—B. C. Toyne 
has been appointed assistant foreign fire 
manager of the North British and Mer- 
cantile at its head office in London. He 
is now assistant manager of the Central 
Insurance Company and foreign super- 
intendent of the Liverpool & London & 
Globe. Mr. Toyne is well known in the 
United States, having visited this coun- 
try several times in company with Gen- 
eral Manager Hugh Lewis of the Liver- 
pool & London & Globe. 


A. W. Thornton Dead 


SAN FRANCISCO, CAL., March 20. 
—A. W. Thornton, Pacific coast mana- 
ger for the London Assurance for the 
past 15 years and one of the leading 
fire underwriters of the Pacific coast, 
died at his home Friday evening. He 
had been ill for about a year. Mr. 
Thornton was well known for his ac- 
tivities as the head of the arson com- 
mittee of the Pacific Board. He was a 
past president of the board and of the 
Fire Underwriters Association. His two 
sons, Ralph P. and H. A., are both in 
the insurance business in San Francisco. 
Mr. Thornton was 57 years of age. The 
San Francisco insurance fraternity 
turned out in a body Monday for his 
funeral. 


Death of W. C. Newman 


NEW YORK, March 21.—William C. 
Newman, of the Newman & MacBain 
Agency of New York, died on Monday 
following a nervous breakdown. Mr. 
Newman was one of the best known 
local agents of New York. For several 
years his agency has been among the 
leaders. It was thought until a few 
days ago that Mr. Newman was improv- 
ing but he suddenly took the turn for 
the worse. The Newman & MacBain 
office frequently led all others in the 
point of premium receipts. Mr. Newman 
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was active in the affairs of the New 
York Fire Insurance Exchange and 
often served upon its important com- 
mittees. 


C. H. Sullivan Speaks 


ALBANY, N. Y., March 21.—Charles H. 
Sullivan of Ainsworth, Sullivan, Wheat 
& Archibald, one of the prominent in- 
surance attorneys of New York was a 
speaker at the March meeting of the 
Albany Field Club held here last week. 
Mr. Sullivan discussed appraisal and 
cancellation methods and gave other 
general information of interest to his 
audience. 


Loss Is $90,000 


It is estimated that the loss covering 
on the Cleveland plant of the Otis Eleva- 
tor Company will reach $90,000. In the 
severe windstorm of March 12 the steel 
ore bridge on the property blew over. 
The tornado coverage totaled $250,000, 
$50,000 applying on the bridge and 
$100,000 each on two units of the Brown 
plant all of which suffered loss, 


Miscellaneous Notes 


On April 1 the New Zealand will enter 
the office of Hall & Henshaw who will 
act as New York City metropolitan 
agents for fire business. 

Louis F. Payne, a former insurance 
superintendent of New York, who was 
removed from office by Governor Roose- 
velt, died at his late home in Chatham 
Monday. 

W. Frank Smith of St. Louis has in- 
corporated his insurance agency undef 
the firm name of W. Frank Smith Insur- 
ance Agency. The capital is to be $25,- 
000 of which $15,000 is paid up. The 
stockholders are - Frank Smith, 298 
shares; H. H. Coleman, one share, and 
L. Yoke, one share. The agency has of- 
— in the Central National Bank build- 
ng. 
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The JUNIOR LEDGER-LINB LOOSE 
LEAF REGISTER is a combination cus- 
tomer’s ledger and policyholder’s index 
record. Outfit complete with Keratol 
leather loose-leaf binder, 200 sheets and 
alphabetical index, $6.00. The National 
Underwriter, Insurance Exchange, Chi- 
cago, Ill, 
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MACK MADE PRESIDENT 


HEAD OF AMERICAN GENERAL 


-Succeeds Phillip J. Kieffer—S, D. 


Works No Longer an Officer or 


° Director of Company 


New officers were elected by the 
American General of Chicago at the an- 
nual meeting held on Wednesday. 
Louis W. Mack succeeds Phillip J. 
Kieffer as president. Mr. Mack is a 
well-known lawyer and has been in the 
insurance legal field in Chicago for the 
past 13 years. He is a member of the 
firm of Mack, Garrett, Koepke & 
Lowes. Charles A. Koepke of the same 


firm becomes vice-president and treas-- 


urer. B. N. Anderson and John R. 
Sheehan are elected vice-presidents. 
Henry J. Woessner continues as secre- 
taring and managing underwriter. 


New Directors Named 


The new directors are Dr. E. B. 
Bradford, John E. Burchard, John T. 
Lynch, John A. Koepke, John R. Shee- 
han, Phillip Vinzel and Louis W. Mack. 
Mr. Mack has been vice-president, as 
has S. D. Works, of Minneapolis. The 
latter is no longer connected with the 
company in an official capacity. Mr. 
Anderson has been secretary and Mr. 
Koepke has been secretary and treas- 
urer. The company began business in 
1921 with a capital of $200,000. It has 
written a very fair amount of business 
up to date, and under the new manage- 
ment will adopt more aggressive meth- 


ods. 

Philip J. Kieffer, president of the 
American General of Chicago, tendered 
his resignation this week and is retiring 
from the service of the company. Mr. 
Kieffer was one of the organizers of the 
American General. He will take the 
rest before getting back into insurance. 
Mrs. Kieffer is in bad health, which will 
require a change in climate. Mr. Kieffer 
was formerly assistant United States 
manager of the Svea and vice-president 
of the Hudson. He formerly traveled in 
western states for the old O. C. Kemp 
general agency of Chicago. 


Heavy Loss at Providence 


NEW YORK, March 18.—At the 
request of Providence, R. L., local 
agents settlement of the heavy loss 


upon the Shepard Stores in that city, 
destroyed by fire on the night of March 
8, has been entrusted to a committee of 
special agents. The total insurance in- 
volved will be close to $3,500,000, of 
which the reciprocals have $550,000 on 
stock. This it is figured will produce a 
75 percent loss, the water damage being 
especially severe. The estimated dam- 
age to the building is 25 percent; with 
a 50 percent loss on fixtures and 20 per- 
cent damage under use and occupancy 
policies. The property was sprinklered 
and had two sources of water supply. 
This fire, following closely upon the 
heavy loss at Omaha, has given advo- 
cates of large lines upon sprinklered 
properties a severe jolt. 


Smoke & Cinder Meeting 


At the last monthly meeting of the 
Smoke & Cinder Club of Pittsburgh, 
Major Harry C. Fry, president of Logue 
Brothers of Pittsburgh, was the speaker 
of the evening. During the war he was 
a major in the commissary department 
and later was transferred to the air 
service. He is a major in the United 
States Reserve Corps. Major Fry gave 
a history of flying and recounted many 
of the notable incidents of the air service 
during the war. Among the guests of 
honor were P. J. Sexton of the Independ- 
ent Aetna Sprinkler Company of Phila- 
delphia and Special Agent R, A. Mac- 
Donald of the Sun with headquarters at 
Philadelphia. . 





J. R. Ejichlitz, with the Gross R. 
Scruggs & Company general agency at 
Dallas, Texas, for 17 years and recently 
office manager, died at his home Monday 
this week. 





REBUKE TO UNTERMYER 





N. Y. STATE FUND DEFEATED 


Republican Caucus Condemns Bills 
Recommended by Lockwood Com- 
mittee—Four Democrats Join 


NEW YORK, March 21.—Republi- 
can members in the New York senate, 
aided by four Democrats, defeated the 
Downing bill granting a monopoly of 
the workmen’s compensation business 
to the state fund. A caucus of the Re- 
publican assemblymen held yesterday 
declared unanimously its opposition to 
the various bills recommended by the 
Lockwood committee. These measures, 
included those limiting investments of 
fire and casualty companies to the se- 
curities permitted life offices, and pro- 
viding for a monopolistic workmen’s 
compensation fund. 

Underwriters were confident that the 
monopolistic measure would be beaten 
in the assembly but hardly looked for 
its defeat in the senate. The action of 
the legislature is a sharp rebuke to 
Samuel Untermyer, who has been most 
aggressive in urging the enactment of 
all of the Lockwood committee bills. 





Gives Up Mutual Connection 


E, A. Beach of Syracuse, N. Y., in a 
talk before the mid-year meeting of the 
National Association of Insurance 
Agents, told of an important movement 
that the insurance agents club of his 
city brought about. It was found that 
the Utilities Mutual and the Home Fire 
& Marine were represented in the same 
agency. The local agents club made a 
protest to the Home Fire & Marine. 
The Home Fire & Marine was taking 
the fire and theft end of the automobile 
business and the Utilities Mutual the 
liability and collision. The Home Fire 
& Marine notified the Syracuse local 
agents that it had given the Utilities 
Mutual 60 days notice of the abrogation 
of the contract: This meant a loss 
of $35,000 in premiums to the Home 
Fire & Marine. 





Adopt Savage’s Receivership Plan 


DES MOINES, IA., March 20.—The 
Iowa legislature has enacted a measure 
which will in effect embrace the ideas 
of former Commissioner Savage. It pro- 
vides that the insurance commissioner 
may have the power to bring receiver- 
ship actions against insurance compa- 
nies. The bill also provides that the 
insurance commissioner shall act as re- 
ceiver or designate some one from his 
office to act in that capacity, while the 
attorney general shall be the legal ad- 
viser. A similar measure referring to 
the banking department has been en- 
acted. It has been pointed out that un- 
der the present laws, when an insurance 
company or concern is thrown into the 
hands of a receiver, the latter and his 
attorney often secure the cream of the 
assets and the creditors get a small 
amount in comparison. 





Chas. T. Nichols Bereaved 


TOPEKA, KANS., March 20.—Charles 
T. Nichols, Topeka, is a special agent 
for the Springfield. Monday of each week 
is “office day.” Yesterday Mrs. Nichols 
came up town to take lunch with her 
husband, who is necessarily away from 
home much of the time. They had just 
finished their lunch when a messenger 
found them, bringing the awful intelli- 
gence that their only child, a 13-year-old 
school girl, Mabel by name, was at 
death’s door, as a result of her clothing 
catching fire when she ignited the gas 
to prepare her lunch. The girl’s clothes, 
except shoes and stockings, were burned 
entirely from her body. She was alone 
at the time, but a neighbor heard her 
screams and rushed to the rescue, but 
all too late. The fiery element had done 
its work. She was rushed to St. Francis 
hospital, where she died at 6:30 in the 
evening. 





INDIVIDUAL POLICY REGISTERS 
may be purchased from The National 
Underwriter, Insurance Exchange, Chi- 
cago, Ill. 





NEW SCALE ATTACKED 


BROKERS ENTER A PROTEST 


Members of San Francisco Exchange 
Object to Reduction in Commis- 
sions on Casualty Business 


SAN FRANCISCO, CAL., March 20. 
—The Insurance Brokers Exchange of 
this city has issued a protest against the 
new scale of commissions adopted by 
the casualty companies. The San Fran- 
cisco brokers declare that they should 
have been consulted. They say that 
they presume they will be called upon 
to submit in the near future to a similar 
reduction on fire insurance. The Bro- 
kers Exchange takes the position that 


its interests have been overlooked, 
jeopardized and wunwarrantedly hurt. 
The brokers call attention to the fact 


that notwithstanding the sharp advance 
in living costs and overhead expenses 
during the entire war period the scale 
of remuneration paid to agents and bro- 
kers was not revised to meet the chang- 
ing conditions. Now, however, comes a 
revision downward. The Brokers Ex- 
change declares that a general advance 
has been made in salaries and home 
office administrative expense. 
Insurance Stock Quotations 

NEW YORK, March 21.—Sales in 
insurance stocks have been light during 
the week. Gains were not made by the 
stocks most commonly sold. The Home 
or New York lost three points. Brokers 
are trying to get blocks of North River 
and United States Fire stock, it being 
rumored that the Crum & Forster in- 
terests are to add to the capital of these 
two companies. While it does not show 
in the latest quotation, there has been 
an active demand for Hanover stock 
which has gone up to $100. It is re- 
ported that the Hanover may increase 
its capital from $1,000,000 to $1,500,000, 
and as a result, a number of New York 
brokerage houses are attempting to 
gather in as much of the stock as pos- 
sible. Quotations on the principal 
stocks as furnished by J. K. Rice & Co. 
of New York are as follows: 


Bid Asked % 
Amer. Alliance.......... 318 an 20 
Amer. Surety, $50...... 93 96 10 
. ££} & Aer 225 232 12 
Continental, $25 ........ 98 101 24 
Fidelity-Phenix, $25 ... 129 135 24 
WEEE, WED scccesecos 125 140 24 
Glens Falls, $10......... 46 52 24 


Great American 
Hanover, $50 


Dt pctehvtedennesnne® 350 356 18 
Natl. Liberty, $50....... 136 143 20 
SS err 154 156 12 
i Te tos 06 é'e ae 160 170 20 
North River, $25.... — owe 10 
United States, $20... 60 10 





Westchester, $10 ....... 43 46 25 


To Meet in Philadelphia 


Nearly 500 leading underwriters have 
already accepted invitations to attend 
the 40th anniversary exercises of the 
Underwriters Association of the Middle 
Department to be held at the Bellevue 
Stratford Hotel, Philadelphia, April 18. 
W. H, Everett is chairman of the com- 
mittee on arrangements. 





Missouri Notes 

E. C. Schisler, formerly with Asso- 
ciated Mutuals is now with the Farm & 
Home Savings and Loan Association of 
Nevada, Mo., working out of the St. 
Louis office. 

Boyle Rodes of the Markham Agency, 
St. Louis, has just returned with the St. 
Louis Chamber of Commerce Good Will 
Tourists who visited Cuba and other 
points in the Tropics. 

W. D. Hemingway of the Insurance 
Agency Company, Pierce building, St. 
Louis, departed for California with his 
family on March 17 and plans to stay on 
the coast until the early part of May. 


Joseph H. Walker of George D. Capen 
& Co., St. Louis, who celebrated his 65th 
birthday March 7, will have been with 
the company 49 years in April. He took 
a position in the office of the late George 
D. Capen in 1874. On the death of George 
D. Capen in 1893 he became a partner 
with Samuel D. and George H. Capen to 
continue the business started in 1863. 
It is one of the oldest insurance agencies 
west of the Mississippi River. 


BIG JUDGMENT GIVEN 


DOWNING ESTATE RECOVERS 


Verdict for $17,000 Was Given Against 
the Philadelphia Underwriters 
for Disputed Amounts 


ERIE, PA., Mar. 20.—A verdict of 
$17,074.96 was returned by a jury in 
the case of F, B. Downing, executor of 
the estate of the late J. F. Downing, 
against the North America and Fire 
Association, both operating under the 
name of the Philadelphia Underwriters. 

Suit was brought by the executor to 
recover the cost of Sanborn maps, over- 
riding and contingent commissions, and 
agency supplies in the hands of 1950 
agents at the time of Mr. Downing’s 
death, in addition to similar supplies 
shipped from stock in the possession of 
Mr. Downing’s executor. 


One Payment Already Made 


The judgment of $17,074.96 is in ad- 
dition to a payment heretofore mace 
and which the companies contended 
was all that Mr. Downing’s estate was 
entitled to. The total recovery amounts 
to $25,883.59. 

John B. Morton, vice-president of the 
Fire Association, was in Erie during 
the trial, as were also W. B. Flickinger 
and W. S. Foster of the western office 
of the Philadelphia Underwriters at 
Chicago. 

J. F. Downing in 1864 became general 
agent of the North America for its 
western department and was in full 
charge for 46 years. 

In 1894, upon withdrawal of the Penn- 
sylvania Fire from his office, Mr. Down- 
ing organized the Philadelphia Under- 
writers, for which he was general agent 
until his death June 25, 1913, for the 
same territory as covered by the west- 
ern department of the North America. 


Cities Insuring Schools 


NEW ORLEANS, LA., March 19.— 
Eighty-two percent of 73 cities of more 
than 14,000 population in the United 
States insure their school buildings, it 
was determined by replies from that 
number of cities on the question sent 
out by Nicholas Bauer, secretary of the 
Orleans Parish School Board, and tabu- 
lated yesterday. The board at its last 
meeting voted authority to insure in a 
blanket policy all of its property against 
fire at a valuation of 50 percent, the 
policy reading for $4,100,500. The tabu- 
lated returns on the questionnaire show 
that out of 73 cities, 60 insure their 
property, 13 do not, and 9 maintain an 
insurance fund out of which they pay 
their own losses. 








WILLIAM K. MAXWELL 


Illinois State Agent of Hanover, Who 
Becomes Assistant Western Manager 
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More Conference—More Cooperation 


Tuomas H. Anperson of Newark, N. 
J., joint manager of the Liverpoo. & 
Lonpon & GLosE in the east, in the course 
of his address before the NATIONAL Asso- 
CIATION oF INSURANCE AGENTS, at Ashe- 
ville expressed some sentiment that all 
should take to heart. Mr. ANDERSON 
realizes that there are conditions in the 
insurance business that are not desir- 
able. He feels for example that the 
question of acquisition cost must be 
settled. The public will demand that 
something be done. He stated very em- 
phatically that insurance companies to- 
day are buying agents, and agents in 
turn are buying brokers and buying the 
business, instead of selling policies. 

Mr. ANDERSON does not believe that 
either one side or the other can settle 
this question alone. The companies 
seemingly are unable to agree among 
themselves. He came out strongly for 
a settlement of these problems by con- 
ference with agents. He stated very 
positively that in his opinion these ques- 
tions can be settled by agents and com- 
panies getting together. He believes 
very firmly that these issues should be 
adjusted and a program worked out 
within the insurance ranks themselves 
rather than have insurance commission- 
ers and legislatures take a hand. This 
sentiment was expressed also very viv- 
idly by Attorney CLaris Apams of In- 
dianapolis, who made an address from 
the same platform. 

It seems to us that where there are 
disputes involving companies and agents, 
the plan of conference and cooperation 
should be decided upon in ironing out 
difficulties. The companies seemingly 
are suspicious of the agents. They do 
not feel that they can achieve results if 
they have a conference. This thin 
veneer of suspicious should be wiped 


away. There are strong, able and con- 


scientious men in the local agency 
ranks. They are not seeking to devour 
the earth. They are just as sincere as 
the company men. On both sides are 
capable, straight forward, square, ear- 
nest men who want to see these ques- 
tions settled. As President James L. 
Case of the NATIONAL ASSOCIATION OF 
INSURANCE AGENTs has often said, “Men 
look altogether different to one another 
across the conference table than they do 
across the street.” 

The casualty people certainly demon- 
strated the fact that concrete results 
can come from conference with agents. 
The conference committee of the Na- 
TIONAL ASSOCIATION OF INSURANCE AGENTS 
was able to present to the NATIONAL Bu- 
REAU OF CAsuaLty & Surety UNDERWRIT- 
ERS a concrete program for acquisition 
cost. In many respects this program 
was adopted. The local agents, by the 
way, were the only ones that seemed to 
have a definite plan to recommend. 

In the solution of the acquisition cost 
in the “excepted cities” of the central 
west, we regret that the plan of confer- 
ence was not fully adopted. We do not 
believe that any program can be put 
into effect without the backing and 
thorough cooperation of the agents. We 
believe that this cooperation can be se- 
cured just as the casualty companies 
found that the agents were reasonable 
and liberal in their attitude. 

These grave questions confronting the 
insurance business should not be handed 
to the state authorities for decision. 
There must be compromise, there must 
be give and take, there must be broad- 
mindedness and there must be states- 
manship in adjusting these controver- 
sies. We cannot afford to be reactionary. 

Harmony can be brought about 
through friendly conference and co- 
operation. We feel that Mr. ANDERSON 
has rendered the business a large serv- 
ice, coming out strongly for the confer- 
ence idea. 


Why Promotions Are Made 


We have had a number of promotions 


lately. They all teach us a lesson. Men 
who have received advancement are 
those who have conscientiously, faith- 


fully, and industriously applied themselves 
to their task. 
They have not observed office 
hours. They have worked overtime 
when necessary. They have realized 
that they possess a certain amount of 
ability. They have used that ability to 
the utmost. Above all, these men are 


They have given value 
received. 


dependable. 
studied 


They are alert. They have 
They have created 
something for their companies. They 
are men who are alert to do more than 
is asked of them. 
their company 


initiative. 


They have considered 
as their own 
Sometimes luck appears in promotions. 


business. 


Sometimes favoritism is in evidence. In 
99 cases out of 100 promotion comes 


on merit alone. It behooves everyone 
to keep on the beaten track, and use 
the faculties with which he has been 


born to the best advantage. 





Walter G. Wallace, one of the old- 
time fire insurance field men traveling 
out of Chicago, died in the Evanston 
Hospital at Evanston, Ill, Monday 
night of this week. The interment will 
be at Rosehill cemetery, Chicago, 
Thursday afternoon. Mr, Wallace was 
a native of New York state. For a long 
time he was western inspector for the 
old Jameson & Frelinghuysen fleet of 
New York. During the last two or three 
years he had retired from business and 
lived at his home in Evanston. His last 
business connection was with the Her- 
rick & Auerbach companies of Chicago. 
For some time he traveled for the Ohio 
Farmers in Michigan and prior to that 
was special agent of the New Bruns- 
wick. He was particularly well known 
in Michigan where he worked for many 
years. Mr. Wallace is survived by Mrs. 
Wallace and his son, Scott Wallace. 


On April 1, the “Insurance Leader” 
of St. Louis will be consolidated with 
the “Western Insurance Review” of that 
city. The “Western Insurance Review” 
will be published semi-monthly there- 
after a hoe of monthly as heretofore. 
The “Insurance Leader” was in charge 
of the late Garrett Brown and the 
“Western Insurance Review” is con- 
ra by his son, Tarleton Brown. 

Tarleton Brown will be the head of the 
consolidated paper. The “Insurance 
Leader” was established in 1901 and 
was edited by Garrett Brown from 1907 
until his death last August. 


Ralph E. Richman of Cincinnati, ed- 
itor of “Fire Protection,” addressed the 


Kiwanis Club at Fort Wayne, Ind. 
last week on fire prevention. The Fort 
Way ne general fire prevention commit- 


tee is ‘conducting an aggressive 18 
months fire prevention campaign and is 
attempting to arouse all citizens to the 
necessity for fire safety upon their own 
premises. The committee has also been 
instrumental in getting’ the Fort Wayne 
city council to consider an ordinance 
which would prohibit use of wood shin- 
gle roofs. About 50 percent of all Fort 
Wayne alarms are caused by sparks 
lighting on wood shingle roofs. There 
will be bitter opposition to the passage 
of the ordinance a its advocates hope 
for success. In his address before the 
Kiwanis Club, Mr. Richman emphasized 
the responsibility of the business men 
for the great bulk of the American fire 
waste. 

Statius Kehman, for 29 years an agent 
for the National of Hartford in St. Louis, 
died at his home there a few days ago 
after a very brief illness. Mr. Kehrman’ s 
death was a severe shock to the insur- 
ance fraternity of St. Louis and vicinity. 


He contracted a_ slight cold which 
quickly developed more serious com- 
plications, and resulted in his death. 


He had been ill but a few days. 

Mr. Kehrman was very proud of his 
record with the National, and was re- 
garded as one of the outstanding fire 
men of St. Louis. He was a member 
of the Fire Underwriters Association of 
St. Louis and also of the Missouri state 
association. He was also president and 
one of the organizers of the Groundhog 
Club of St. Louis, composed of men 
whose birthday falls on Feb. 2. 


who retired a few 
years ago as manager of the southern 
department of the Liverpool & London 
& Globe at New Orleans, and Mrs. Low 
are both ill at the Stuart Hospital in 
Richmond. 


Clarence F. Low, 


Benjamin Richards, who now be- 
comes manager of the Underwriters 
Service Association of Chicago in suc- 
cession to the late W. G. Sanderson, is 
undoubtedly one of the best informed 
men in the middle west upon sprink- 
lered risks and the technical features in 
manufacturing plants. Mr. Richards is 








BENJAMIN RICHARDS 


an omnivorous reader, and has informed 
himself upon every phase of the busi- 
ness. The officers of the Underwriters 
Service Association had some difficulty 
in electing someone to Mr. Sanderson’s 
place. Mr. Sanderson built up the bus- 
iness of the organization largely be- 
cause of his magnetic personality and 
ability as a personal producer. It was 
recognized that it is not easy to replace 
a man of that kind. However, in Mr. 
Richards, it is felt, a competent and 
able executive has been found. 


Vice-President H. H. Clutia of the 
Westchester will be in Chicago the lat- 
ter part of this week, enroute to the 
Rocky Mountain field and the Pacific 
Coast. On his return he will visit some 
of the southern states. 


Samuel W. McCullough, acting insur- 
ance commissioner of Pennsylvania, last 
week celebrated the 40th anniversary of 
his connection with the department. 
During this period of long and faithful 
service he has made many friends all 
over the state, who deluged him with 
congratulations. Mr. McCullough en- 
tered the service as chief clerk for J. 
Woods Brown, who was then deputy 
commissioner but who eight years later 
retired from the insurance department 
and is now manager of the Underwriters 
Association of the Middle Department. 
For the past 32 years McCullough was 
deputy commissioner, except during 
brief periods when he served as com- 
missioner. He is the temporary suc- 
cessor to “Tom” Donaldson. The per- 
manent appointment will be made after 
the state legislature passes or rejects 
Governor Pinchot’s bill embracing the 
proposed amalgamation of the insurance 
and banking departments. 


An application for a position was re- 
ceived by the manager of a western 
farm department the other day. The 
gentleman seeking employment wrote a 
very amusing letter. Here it is: 

Dear Sir Iam Writing you a few Lines 
to ask you if you need any more De- 
tectives to work for you—say I would 
Like to help you if you need me. Say 
Let me work in the state of tennessee 
for you say What Will you Pay me a 
month and you Pay my Expenses. do 
work for you When any ones house gets 
Burnt go and see about it for you, you 
no some times any one sets fire to a 
house Just to get the insurance and you 
all Ways send some one to see about it. 
and I have taken Lessons from a De- 
tective company so I no how to do to 
find out if a man Just set it on fire for 
the insurance. are not if you need me 
I like to help. you. Please Let me no at 
once. Yours truly. 
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ESTABLISHING NEW OFFICE 





R. M. Peterson to Be in Charge for 
Underwriters Adjusting Co. at 
Youngstown, O. 





R. M. Peterson has been appointed 
resident adjuster for the Underwriters 
Adjusting Company at Youngstown, O., 
under Manager E. E. Heasley, Jr., at 
Cleveland. The Youngstown office will 
take care of losses in Northeastern 
Ohio. The opening of the new office 
by the Underwriters Adjusting Com- 
pany is in line with its policy of estab- 
lishing new branches as rapidly as their 
need is apparent. 

Mr. Peterson was formerly in the 
building business at DeKalb, Ill, and 
was for some time an independent ad- 
juster in Chicago and Indianapolis. He 
has more recently been an independent 
adjuster at Cleveland, O. He has a 
thorough knowledge of adjusting prob- 
lems, is well known to Ohio insurance 
men, and has made a good record. 





Fireworks Bill Favorably Reported 


COLUMBUS, O., March 20—The senate 
committee on manufactures and com- 
merce has recommended for passage the 
Bender bill to prohibit the sale of fire- 
works for Fourth of July celebrations in 
Ohio. Many cities have ordinances for- 
bidding such sales. A similar bill in the 
house was killed a few days ago. It is 
said there has been much “bootlegging” 
of fireworks in the outskirts of cities 
which have anti-fireworks ordinances. 





R, M, PETERSON 








OHIO DELEGATION WAS FELT 
Was Second in Numbers at the Na- 
tional Association of Insurance 
Agents at Asheville 





Ohio showed up magnificently at the 
mid-year meeting of the National Asso- 
ciation of Insurance Agents at Ashg- 





ville, N. C., last week. It had the sec- 





ond place in point -of attendance, it 
only being exceeded by North Carolina, 
the state in which the convention was 
held. Cleveland was especially strong, 
sending 15 delegates. W.H. Tomlinson 
of Columbus, secretary of the Ohio 
Association of Insurance Agents, and 
Ben F, Agler of Youngstown, president 
of the association, were on hand. The 
Cleveland delegation was headed by 
Will J. Beggs, president of the Cleve- 
land Fire Insurance Club. S. J. Hor- 
ton, secretary of the Insurance Club, 
and Mrs. Horton were present. Mr. 
Horton looked after all the details for 
the Cleveland people. In addition to 
those named the Cleveland delegation 
consisted of Fred B. Ayer, George E. 
Haas, Howard Olmsted and Mrs. Olm- 
sted, D. H. Goldsmith and Mrs. Gold- 
smith, L. E. Luikart, Frank J. Schwartz, 
O. G. Strong, Ray M. Weil, Charles H. 
Parsons and L. E. Falls. H. H. Mar- 
tin of Toledo, Thomas M. Lynn of 
Zanesville, Joseph F, Schweer, Robert 
Worthwine and J. H. Dillhoff of Cincin- 
nati and H. L. Grider of the Western 
Factory at Cleveland were present. 
Ohio was in evidence at all times. 
The Ohio men were prominent in the 
deliberations and in the social activities. 
Mr. and Mrs. Horton both sang at the 
get-together dinner. Mr. Beggs led the 
Ohio vocal talent in singing, “We’re 
from Ohio.” Fred B. Ayer responded 
to the address of welcome at the con- 
vention. The delegates from all over 
the country were greatly impressed 
with the strength of the Ohio body. 





Cincinnati Theft Record 


_The automobile theft record in Cin- 
cinnati for the past year on the recovery 
of cars shows very marked improve- 





ment. Since locks have been required 
on the more popular makes such as the 
Ford and the Chevrolet, the theft record 
in Cincinnati has not been serious. The 
two men assigned by the Cincinnati 
police department to automobile theft 
work get excellent results but their 
number is entirely inadequate. At least 
10 ment might well be employed upon 
this work alone to get the best results. 

Cincinnati liability verdicts are not so 
large as in many of the other leading 
cities of the country. A $5,000 verdict 
in Cincinnati would be considered above 
the average. Even in Cincinnati, how- 
ever, the amounts awarded have been 
constantly increasing. 





REPORT ON EAST LIVERPOOL 





Fire Department Conditions Such That 
Increase in Rates Is Regarded 
as Inevitable 





EAST LIVERPOOL, O., March 20 
—Declaring that conditions as _ they 
exist today, so far as fire hazards are 
concerned, are a disgrace to this city, 
a community of 22,000 or more, Charles 
Whitney of Chicago, representing the 
National Board, who has just com- 
pleted an inspection here, has pointed 
out that fire rates must be advanced at 
once. The data prepared by Mr. Whit- 
ney is to be immediately forwarded to 
the Ohio Inspection Bureau at Colum- 
bus, where a revision upward of all 
fire rates is expected. 

“The fact that East Liverpool has 
but three paid firemen on duty in addi- 
tion to the chief at the central fire 
station is a disgrace to your commu- 
nity,” Mr. Whitney commented. 

“Even before the nine men were 
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dropped from the fire department last 
December, the National Board declared 
that the department was undermanned. 
Only one thing can possibly result from 
such conditions as now exist in East 
Liverpool and that is increased fire in- 
surance rates.” 

This comment caused Frank E. 
Grosshans, director of public safety, to 
come back with the remark that “we'll 
put on more men whenever the city 
council appropriates sufficient money 
to pay them. Until this is done we are 
powerless to increase the force.” 

Less than one mile of four-inch water 
main has been laid in different parts of 
East Liverpool in the last three years, 
and that a four-inch line was built is 
deplored by Mr. Whitney. 

The East Liverpool fire department 
is motorized, but never is all equipment 
taken out—this because of the shortage 
of men. A $15,000 hook and ladder mo- 
tor truck is never taken out of the 
central fire station because of this situ- 
ation. 

It has been openly charged that sug- 
gestions made to the city officials with 
reference to authorizing greater fire pro- 
tection have been utterly ignored. 


Puzzled Over Rate Difference 
Covington, Ky. agents are puzzled 


to understand why automobile fire rates 
in that city are double and sometimes 
more than double the rates in Cincin- 
nati. They expect to be called upon to 
do some clever explaining in telling 
Covington citizens why this difference 
in rate obtains. The theft rate for the 
two cities remains the same. The case 
for the Covington agents is made doubly 
hard for the reason that the new manual 
shows 100 percent increase over the 
last Covington rates so that they have 
to explain to their customers not only 
the doubling of the rates but also the 
disparity between the Cincinnati and 
Covington rates. 


Settle Loss Out of Court 


ST. CLAIRSVILLE, O., March 19.—Just 
before the cases were to be called for 
hearing before Judge Cowan in common 
pleas court here, three actions filed by 
J. B. Wilson of Bethesda, O., against the 
Queen, one against the Insurance Com- 
pany of North America and one against 
the Providence Washington, were set- 
tled out of court. An adjustment was 
effected by the payment to Wilson of 
$11,000, with interest and costs of the 
case. Wilson asked in his three peti- 
tions insurance claimed due him on his 
cigar factory that was destroyed by fire 
at Bethesda, Mar. 25, 1922. 


L. M. Ward Succeeds Hostetter 


LISBON, O., March 19—Capt. William 
M. Hostetter, for the last 20 years 
secretary-treasurer of the Columbiana 
County Mutual Fire and one of the old- 
est members of the Masonic fraternity 
in eastern Ohio, died at his home here 
following a brief illness. Following the 
funeral, L. M. Ward was elected to the 
vacancy caused by the death of Mr. 
Hostetter, and Charles Huston, assistant 
secretary-treasurer. 


Sole Agency at Akron 


The Providence-Washington has gone 
on a sole agency basis in Akron, O., with 
the Permanent-Title Agency. 


Ohio Notes 


Peter Fritz, aged 74, retired insurance 
agent, died at his home in Columbus, O., 
last week. 

W. E. Lord & Co., Cincinnati agency 
for the Continental Casualty, have ap- 
plied for membership in the Cincinnati 
Board. This office will take on the Fuso. 

The Patriotic Insurance Company of 
America has entered Ohio. The Patri- 
otic recently took over the business of 
the Patriotic Assurance Company of Ire- 
land. The company is controlled by the 
Sun. . 

Large fire gongs have been installed 
in the Ohio building at Columbus, which 
is occupied by state offices. Six hundred 
state employes work in the building and 
they will be put through a series of 
fire drills. 

Firebugs are still active in Lake 
county, O., two fires having broken out 
simultaneously a few mornings ago in 
cottages near Willoughby. It is said an 
automobile was seen to leave the cot- 
tages just before the fires broke out. To 
date more than 20 fires have occurred 


and the loss has been about $600,000. 
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HEAR INDIANAPOLIS PETITION 





Commissioner McMurray Will Take Up 
Request for Rate Reclassification 
April 5 





INDIANAPOLIS, IND., March 20. 
—Commissioner McMurray has set 
April 5 as the date for a hearing on a 
petition filed some months ago by the 
Merchants & Manufacturers Association 
of Indianapolis that Indianapolis be 
granted a fire insurance rate reclassifi- 
cation. Indianapolis has been asking 
for a rate reduction during the past year, 
in view of improvements made in fire 
protection in line with National Board 
recommendations, and also on_ the 
ground that the city has had an im- 
proved fire experience through the ef- 
fects of the fire prevention campaign 
which has been carried on for nearly 
two years. National Board representa- 
tives have visited the city several times 
during the year and have commended 
the city on what has been’ done but 
decided that past experience and present 
achievements did not yet justify a rate 
reduction or new and lower classifica- 
tion. Public opinion is expressed in 
this petition for a hearing before the 
commissioner and many large insureds 
are represented in the petition. The 
bureau’s letter says in part: 

“From the insurance press we learn 
that the classification can not be granted 
on the ground that the loss ratio over 
the state has been heavy and therefore 
the classification cannot be changed. 
This is not true. The loss ratio on the 
state of Indiana for the last four years 
has been only 47.8 per cent. Even if it 
were true, the schedule that is made by 
the insurance companies for the classi- 
fication of cities and towns does not 
say anything in regard to the loss ratio 
of fire prevention. The city 1s classinea 
under a schedule made by the com- 
panies’ engineers and this, we under- 
stand, is uniform. The city of Indianapo- 
lis is now spending about one-third of 
all the taxes to maintain the fire depart- 
ment. After the city has spent $500,000 
and has complied with most of the 
requirements of the insurance com- 
panies, we think the city of Indianapolis 
is entitled to a lower classification.” 

It is believed that this hearing will 
lead to an important precedent, as the 
insurance department has not hereto- 
fore been called upon to rule on the 
equity of town classifications. 





Would Require Investment Data 


A bill introduced in the Illinois legis- 
lature by Representative Lyons, but not 
sponsored by the insurance department, 
would compel insurance companies to 
give a copy of all contracts and agree- 
ments made with banks, brokers and 
dealers in bonds, to list the payment of 
any compensation in making loans in 
behalf of the insurance company, and 
to show the salaries and other remuner- 
ation paid officers or directors of the 
company. 





Illinois February Losses 


Illinois fire losses in February were 
$2,517,900, an increase over the loss in 
January of $612,267, according to the 
monthly report of State Fire Marshal 
Gamber. The largest loss from a single 
cause was $376,096, due to open lights. 
Other leading causes of fire were: Stoves 
and furnaces, $251,288; sparks on roofs, 
$196,199; defective flues, $146,389; elec- 
tricity, $134,066; matches—smoking, $73,- 
162. The largest losses, according to 
occupancy, were: Factories, $727,888; 
dwellings, $669,418; stores, $328,086; flour 
mills, $135,000; warehouses, $115,050. 

During the month five convictions were 
obtained as a result of investigations of 
suspicious fires. 





Andrew McDonald, 65 years old, for 20 
years a member of the Alton, Til., fire 
department and for 15 years fire chief, 
died March 14 at his home in Alton. 





NOT EFFECTIVE FOR 90 DAYS 


Provision Putting Michigan Rating Bill 
in Force at Once Dropped 


from Measure 
LANSING, MICH., March 20.— 


Ninety days from the day Governor 
Groesbeck signs the administration fire- 
rating bill, it will become a law. 

After concluding its voyage through 
legislative channels last week, the im- 
mediate effect clause to the act was 
killed. As explained in various news- 
papers of the state, the immediate effect 
clause was killed because it was feared 
that it “might open a loophole for a 
court attack upon the.measure by the 
fire insurance companies.” As explained 
by administration officials, the immedi- 
ate effect clause was killed in order 
to give the Michigan Inspection Bureau 
and the state insurance department suffi- 


cient time in which to adjust them- 
selves for operation under the new 
law. 


As on its first passage through the 
senate, when the measure went through 
without protest or amendment the sec- 
ond vote on the bill, by which the 
senate accepted the compromise amend- 
ments written in by the house insur- 
ance committee, was unanimous. 

In fact, the only opposition encount- 
ered came in the house. Nineteen mem- 
bers of that body voted against the 
measure. They were: Messrs. Bradley, 
3rown, Butler, Corliss, Curtis, Dykstra, 
Espie, Hewlett, Holland, Kooyers, Len- 
non, Long, MacDonald, McEachron, 
Rasmussen, Rowe, Roxburgh, Strauch 
and Wardell. 

Representative Strauch had voted for 
the bill on the first roll-call, but before 
the result had been announced rose and 
asked that he be recorded as voting 
“no.” Representative Butler failed to 
vote and Representative Bradley de- 
manded that he vote. Upon demand, 
Butler voted “no.” 

No definite arrahgements have been 
made by the insurance department for 
enforcing the new law. It is_ probable, 
however, that Commissioner Hands will 
have an announcement soon. 





Relicense Firemen’s in Michigan 


LANSING, MICH., March 19.—Contrary 
to reports in circulation through Michi- 
gan, the Firemen’s of Newark has been 
relicensed in the state, Commissioner 
Hands announced today. 

It seems that as a result of a visit of 
Neal Bassett, vice-president and western 
manager of the Firemen’s, to Lansing 
recently, it was rumored the company’s 
certificate of authority had not been 
renewed. Commissioner Hands said that 
he called Mr. Bassett to Lansing to have 
him explain certain statements in the 
annual report of the company, particu- 
larly with reference to owning stock in 
other companies. 

It appears that the annual report de- 
eclared the Firemen’s owned a majority 
stock in the New Jersey Investment 
Corporation. This corporation, it was 
noted in the report, owns the Girard Fire 
& Marine, the Mechanics, and the Na- 
tional-Ben Franklin. This is contrary to 
the laws of Michigan, it is said, although 
due to the fact that the attorney-gen- 
eral’s department was not quite clear as 
to the meaning of the statute. Commis- 
sioner Hands relicensed the company. 

According to the. Firemen’s report, 
that company owns 13,596 shares of the 
New Jersey Investment Corporation, 
having a book value of $5,823,526.02, and 
a par value of $6,038,091.66. 





Will Inspect East St. Louis 


The Illinois Fire Prevention Associa- 
tion has arranged for a town inspection 
for East St. Louis, April 25. The work 
will be done in connection with the busi- 
ness organizations of the city. E, L. 
Seneco of the ‘Norwich Union is chair- 
man of the fire prevention committee. 
The other members are W. B. Rearden, 
Camden Fire, and J. D. LaTeer, Agri- 
cultural. 





MORE DEPARTMENT MEASURES 





Houston Would Require Filing of All 
Riders and Indorsements—Provide 
for Surplus Lines 





SPRINGFIELD, ILL., March 20.~— 
The second batch of a series of bills, 
designed by the state insurance division 
“to plug up the leaks” in the present 
insurance laws, was introduced in the 
general assembly the past week. There 
are now seven bills sponsored by the 
insurance division, and committees to 
which they have been assigned will be- 
gin work on them this week, it is ex- 
pected. 

One bill, intended to give legal force 
to a requirement made some time ago 
by Commissioner Houston, would com- 
pel insurance companies to file with the 
insurance department for approval a 
copy of all contracts, binders, riders, 
endorsements and policies. The bill is 
aimed to catch binders and endorse- 
ments which are not now filed with the 
department. 

Another of the bills is known as the 
surplus line act. It provides that where 
an agent places a risk that would not be 
taken by any company within the state, 
the company which does assume the 
risk must have a deposit of assets some- 
where in the United States. The bill 
licenses agents to write insurance for 
companies not authorized to do business 
in this state, provided such unauthor- 
ized company shall have deposited in 
some state $100,000 in bonds. 

Still- another gives reciprocal ex- 
changes the right to handle fidelity, 
surety and guarantee bonds and to write 
insurance on livestock and other ani- 
mals. It provides a license for such 
companies, and that each subscriber 
shall be liable to assessments to main- 
tain the legal reserves. It also provides 
that for violation of the law, injunction 
may lie against the attorney in fact. The 
present law provides only for penalties 
in the form of fines imposed on suit of 
a subscriber. Under the new bill a com- 
pany operating in violation of law may 
be reached by the state insurance de- 
partment through injunction. 


Withdrawals from Michigan 


A number of companies heretofore 
licensed in Michigan have notified the 
insurance department of that state of 
their withdrawal as ef March 1, 1923, as 
follows: Federal Union of Philadelphia, 
by reason of being reinsured by the Liver- 
pool & London & Globe; Eureka of Phila- 
delphia, Pa.; Fidelity Fire, Sumter, S. C.; 
Guardian Fire of Utah, by reason of re- 
insurance agreement with Superior Fire 
of Pittsburgh; Old Bay State of Concord, 
N. H., in process of liquidation; Palmetto 
Fire of Sumter, S. C.; Salamandra of 
Russia, by reason of reinsurance agree- 
ment with the Reinsurance Salamandra;: 
Sunflower Fire, Topeka, Kan.; Western 
Alliance Reinsurance, the company having 
withdrawn from the United States; Na- 
tional Inter-Insurance Bureau, Kansas 
City, Mo., and American Indemnity of 
Galveston, Tex. 





Plan Fire Prevention Campaign 


INDIANAPOLIS, IND., March 20—A 
meeting of the fire resistant roof sub- 
committee of the fire prevention com- 
mittee of the Indianapolis Chamber of 
Commerce was held recently to consider 
plans for an active 1923 program in fire 
prevention work. Fire Chief John J. 
O’Brien, Jacob E. Riedel, chairman of 
the committee, E. L. Kingston and others 
spoke at the meeting. The committee 
received figures of the fire losses of 1922 
due to shingle roofs and efforts will be 
made to begin a campaign to cut down 
the fire losses and eliminate the 7,000 
— roofs which still remain in the 
city. 





Indiana Windstorm Losses 


The windstorm which visited southern 
Indiana last week has turned out to be 
one of the most destructive in the his- 
tory of that section. This was not a 
tornado but a straight blow, but it 
seemed that the storm came in gusts 
and for that reason was particularly 
destructive. Barns of the older type 
were particularly easy prey to this storm 
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and hundreds of them were leveled. Be- 
eause this part of the state has been 
visited by destructive windstorms a 
number of times in recent years a good 
of windstorm insurance is carried 
there and agents have been receiving 
many loss claims, One agency, that of 
Martin Serrin Company at Rockport, had 
340 loss reports up to last Friday noon 
and other offices have been similarly 
called upon for settlements. 


deal 





REPORT ON SPRINGFIELD OUT 


Shows Marked Improvement in Fire 
Prevention Equipment in 
Springfield, Ill. 


The National Board’s report on 
Springfield, Ill., dated March 12, 1923, 
shows that since its last report in Au- 
gust, 1921, the following important 
changes in fire-fighting facilities have 
been made: The water supply records 
have been improved and one set is kept 
in a fireproof vault. Discharge piping 
at the pumping station has been rear- 
ranged and additional gates have been 
installed. The distribution system has 
been strengthened by laying some of 


the mains recommended in the 1921 
report. These include a 10-inch main 
along Adams street from Second to 


Fifth, a 10-inch main along Sixth from 
Washington to Jefferson, a 16-inch main 
along Seventh street from Capitol 
avenue to Washington street, a 16-inch 
main on Capitol avenue from Second to 
Seventh street. Twenty-two additional 
hydrants have been set in and adjacent 
to the congested value district. A few 
small hydrants have been replaced with 
6-inch hydrants. 

The fire department has purchased 
two 750-gallon Stutz pumpers. A new 
45-foot Stutz city service ladder truck 
has been purchased. It is held in re- 





| ance Society. 











| covering the operation of the 2-platoon 
system will soon be adopted. 





Indiana Field Meetings 


The Indiana Field Club met in 
apolis Monday and the Indiana 
tion of Fire Underwriters met Tuesday 
morning followed by a joint meeting of 
both organizations in the Indiana Insur- 


Associa- 


Hear Mid-West Fire Case 


QUINCY, ILL., March 
of the case brought by stockholders of 
the Mid-West Fire against various 
rectors and promoters of the company, 
which is now being heard before a spe- 
cial master-in-chancery, the evidence so 


20—In the trial 


far given tended to place responsibility 
for the losses sustained by the company 
on L. R. Heatherington, now deceased, 


who was manager of the company. Some 
of the defendants claimed that their 
names were signed to various documents 
by Heatherington without their knowl- 





edge, while others, who were interested | 
in the Mid-West Live Stock contended 
that they thought certain proceedings 
which had been taken were in connec- 
tion with that company and that they 
knew nothing of the affairs of the fire 
company. 
Indiana Notes 
A loss which may exceed $25,000 and 


| which was practically covered by insur- 


ance was sustained by the Hubbard 
Lumber Company of Martinsville, Ind., re- 





cently. The west wareroom, which con- 

tained the finishing room for the Hub- 

bard chair factory, was wrecked and a 

large quantity of finished chairs and 
other stock was destroyed. 
Michigan Notes 

The All-Rodded State Mutual Fire of 


Lansing, Mich., has changed its name to 
the Capital Mutual Fire. 

Mrs, William F. Soule, wife of the well 
known local agent at Ionia, Mich., died 
suddenly there last week from heart dis- 
ease, 

E. J. Radbourne has 
of the office management 


assumed 
and 


charge 
accounting 


THE NATIONAL 


Indian- ' 


di- | 





building at Grand Rapids, Mich., by the 


Peninsular Fire, 


ation purposes, and the operation of the 














PIERRE, 8S. D., March 20.—The South 
| Dakota supreme court has handed down 
a decision declaring that the act of the 


legislature in 1921 changing the time that 
hail insurance goes into effect in the 
northern half of the state from June 1 to 
June 15 is unconstitutional. The case was 
one in which farmers of the northwestern 
part of the state asked a writ of man- 
damus to compel the state hail insurance 
department to pay losses sustained in the 
big hailstorm of June 12 The 
decision is a hard blow hail 
fund and will cause trouble 


last year. 
to the state 
considerable 


| been 


owner Extensive al coinsurance clause shall be on the above 
terations will be made, it is announced, | valuation.” 

eae eee suites of offices will Sam Halpern, grocer, at Rock Island, 

. Ill., is under $3,000 bond on an arson 

- _ charge as a result of a fire in his store 

Illinois Notes three days ago. Edward 8S. Ryan, owner 

of the building, was the complainant in 

Albert Glindeman has sold his local the case and he charged that Halpern 
agency at Quincy, Ill., to Bastert, Miller set fire to his stock in the building. 
& Castle, and will spend most of his time | The blaze was extinguished before great 

| in Chicago, where he has relatives. Mr.| damage was dons 
eg ry was one of the older agents _ Buildings owned by William Moak at 
. “ hs Victoria, Ill., were burned to the ground 
The failure of a private fire alarm sys-| in a $40,000 fire which threatened the 
; tem to function was blamed for fire at | whole business district of the city J. I 
Decatur, Ill., which resulted in $5,000} Ironburg’s general store, George Kenne- 
water damage to the Morehouse & Wells | dy’s garage, the Victoria motion picture 
implement and hardware store. The loss| theater and Mr. Ironburg’s residence 
Was caused by the continued operation | were sept by the flames The loss is 
and the sprinkler system. partially covered by insurance. 

At tockford, Ill, agents have been Forty-two thousand gallons of gaso- 
asked to erase the following clause from line were destroyed with an oil tank at 
policies covering the building of tt the Indiahoma Refining Company's plant, 
Burr, situate northwest corner of East | Cahokia road south of East St. Louis, 
State and North Madison streets: “It is | Ill, exploding March 17 The explosion 
understood and agreed, in the adjust was due to internal combusion. The 
ment of any loss under this policy, the firemen prevented the flames igniting 
cost of the premises insured shall be| three other adjoining tanks which con- 
fixed at not exceeding $45,000 for valu-' tained 84,000 gallons of gasoline each. 
| STATES OF THE NORTHWEST | 
| 
HAIL FUND RECEIVES BLOW \ amounting to many hundred thousand 

} dollars, 
South Dakota Supreme Court Hands | 
a P ‘ Department not Affected 
Down Decision That Will Call for 
Insurance men in South Dakota are 
Extra Payments pleased to know that Senate Bill 306 in- 


troduced in that state, providing for ree 
organization of the various administrative 
departments, failed to pass. However, 
before the bill came to the floor, all 
reference to the insurance department had 
been stricken out Even if it had passed 
the insurance department would not have 
affected. The general impression is 
growing that to group the insurance de- 
partment with other state bureaus under 
a director is a mistake. The insurance 
department has reached such proportions 


| that it should stand alone. 


Confer on Watertown Rating 


serve as sufficient men are not avail- | coun henten, 7, Se Fire of! because the law will also make exemp-/| At the request of business men in 
able to put it into service. All hose is Plans are being prepared for the re- | toms filed after June 1 illegal. Practically | Watertown, S. D., who are interested in 
tested to 200 pounds annually. Rules | modeling of the Insurance Exchange! every loss will therefore be payable, | securing a better fire insurance 
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Opening 
Pocketbooks 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. 

The Fire Association has 

proved the merits of 


its policies for over one 
hundred years. This com- 


pany has complete confi- 
dence in the pnd of its 
agents. 





The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 


bound to succeed. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


CHICAGO 





J. M. Thomas 
Manager ; 
F. H. Burke A. F. Powrie 
Asst. Manager “© 4nd Asst. 
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for that city, W. N. Van Camp, insur- 
ance commissioner of South Dakota, and 
representatives of the General Inspec- 
tion Company of Minneapolis, visited 
Watertown last week for a conference 
with city officials and others in regard 
to methods of bringing about the neces- 
sary improvements. 


MINNESOTA BUSINESS BETTER 








Field Men Greatly Encouraged Over 
Outlook For Year—Improvement 
Noted Throughout State 





MINNEAPOLIS, MINN., March 20. 
—Field men in Minnesota feel very much 
encouraged over the outlook for the 
year, Business in all parts of the state 
is improvirig. Most field men are able 
to show steady increases for the year 
month by month, and are confident that 
the total for 1923 will be well above that 
of the previous year. In the farming 
sections of southern Minnesota more 
business is being written, and in the 
northern part of the state, and particu- 
larly on the Iron Range, business is on 
the upgrade. Last year most of the 
companies operating in Minnesota 
showed no increase in premiums so that 
the record so far this year is decidedly 
encouraging. The loss ratio has been 
above normal all winter. It is the gen- 
eral opinion that the moral hazard has 
been responsible for a large number of 
fires. Unless there is an improvement 
in the loss experience during the re- 
mainder of the year, some companies 
will make no money on their Minnesota 
business for 1923. Building operations 
are going forward throughout the state 
on a fairly large scale. Collections are 
being made more easily, and, everything 
considered, the outlook for the year is 
more encouraging now than it has been 
for some time. 





Wisconsin Notes 


James B. Leedom, well known Milwau- 
kee agent, has been in Florida for some 
weeks on account of his health. He is 
now recuperating. 

G. F. Risley, Wisconsin state agent of 
the Rochester Underwriters, is making a 
reputation as a bowler. Recently he 
averaged 210 for three games, with high 
score for the three of 263. 

Allen Crawford, field secretary of the 
Insurance Federation of America, has 
arrived in Milwaukee to assist M. 
Fletcher, executive secretary of the In- 
surance Federation of Wisconsin, in or- 
ganization work in the state. Mr. Craw- 
ford will spend about two months in 
developing the Wisconsin field and will 
devote the greater part of his time to 
cities outside of Milwaukee. 





Minnesota Notes 


Miss Anna Brown, who has been asso- 
ciated with the Reynolds & Winter local 
agency at Bemidji, Minn., has opened an 
agency of her own in that city. 

The Clarity-Dickinson Company is the 
name of a new insurance firm at Minne- 
apolis, just incorporated with capital 
stock of $10,000. All lines will be writ- 
ten. The incorporators are Howard J. 
Clarity, Harry E. Dickinson and Ruth M. 
Clarity. 





Northwest Notes 

The Patriotic Insurance Company of 
America, which took over the business 
of the Patriotic Assurance of Ireland 
Jan, 1, has entered South Dakota, 

Harry B, Coffee has taken over the F. 
W. Patterson insurance agency at Chad- 
ron, Nebr. 

A. E. Holm, Iowa state agent of the 
National Liberty, lost one of his sisters 
last week. Miss Holm has been in poor 
health for about a year. 


Field Man Wanted 


Wanted—By a thorough going Umon company an experi- 
enced, industrious field man who is acquainted in the 
middle west. This man must be willing to work and he 
must have the ability. In answering this advertisement an 
applicant should give full particulars regarding himself and 
his experience. plies will be considered confidential. 
Address D-56, care The National Underwriter. 











i — 


Experienced young man apverl of handling rates, 
details and correspondence for established business. 
State experience, age, etc., in letter in your own 
handwriting—confi dential. 

Address D-58, 


Care The National Underwriter 
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RECIPROCALS’ BILL DEFEATED 





Nebraska Measure Which Would Have 
Let Down Bars Beaten by 
Narrow Margin 





LINCOLN, NEB., March 21—By the 
narrow margin of 16 to 15, the Nebraska 
senate Tuesday killed the bill, S. F. 244, 
which was intended to promote the or- 
ganization of reciprocals by cutting in 
two the requirements as to the total sum 
of the risks in the case of fire concerns 
and of payroll in the case of workmen’s 
compensation, as well as cutting the re- 
serves correspondingly. 

The bill, it turned out, was drawn by 
a Lincoln lawyer, Victor Wilson, who 
admitted that he did not know anything 
about insurance, but that he had noted 
the fact that in the six years that the 
reciprocal law has been on the statute 
books not a single reciprocal had been 
organized in the state. On inquiry he 
found that it was because the legislatur: 
had placed the requirements so high that 
persons desiring this insurance patron- 
ized concerns in other states, where the 
standards were lower. 

The bill was in the process of peace- 
fully going through, when Senator Rob- 
bins rose to protest against it. He said 
there was no demand on the part of any- 
body interested for this legislation, that 
two years ago these standards had been 
pronounced satisfactory to the insurance 
department and the reciprocals, and that 
the joker in the proposition lay in the 
fact that it would enable promoters to 
make some money out of organizing 
reciprocals in this state, on a basis that 
is not sound or safe. It would mean a 
lot of fly-by-night reciprocals, such as 
lower requirements in Illinois and else- 
where bred and which resulted in many 
bankruptcies. 

Senator Warner and others waged a 
stiff battle for the bill. They said that 
most of the leading merchants carry this 
insurance, but in outside exchanges. 

The present law, which will now 
stand, requires a total of 75 risks with 
a total of $1,500,000, or in the case of 
employers’ liability and compensation, a 
payroll of $1,500,000. The proposed bill 
cut these in two. The present law re- 
quires a reserve in cash or convertible 
securities of $50,000 and in the case of 
employers’ liability and compensation of 
$100,000. The proposal was to make 
these $25,000 and $50,000 respectively. 





Make Surveys Available 


The Kansas department is to have 
the use of the surveys made by the 
Kansas Inspection Bureau during the 
term of the present superintendent of 
insurance. The legislature had before 
it a bill to compel the bureau to fur- 
nish these surveys. The bill had already 
been passed by the senate and when it 
was taken up in the committee a tele- 
gram from J. V. Parker, manager of 
the Western Actuarial Bureau, was pre- 
sented, advising that all surveys relating 
to fire insurance rates and schedules 
would be made available to the depart- 
ment at any time and in all rate mat- 
ters in which the department asked for 
the information. , 

Because of this offer the legislature 
decided not to pass the bill to compe) 
the production of copies of the surveys 
for the use of the department and the 
bill was reported adversely in the house 
of representatives and died on the calen- 
der. 





More agents read The National Underwriter 
than any other weekly newspaper of insurance. 
There are reasons—plenty of them. Our sub- 
scribers know. 


























HAVE PROSPECTS FAVORABLE 





Nebraska Agents Find Many Reasons 
to Expect Much Larger Volume of 
Premiums This Year 





OMAHA, NEB., March 20.—The rains 
and snows of the past two weeks have 
materially brightened the spirits of hail 
agents in Nebraska and the spirit of 
optimism is everywhere evident. Both 
an open and a dry winter had brought 
about a feeling of uncertainty as to the 
condition of the winter wheat and with it 
showing up in a very promising condi- 
tion agents are awaking and the grow- 
ers are more inclined to listen. There 
are many features in the Nebraska situa- 
tion which promise a better volume of 
hail business this season. There were 
heavy losses last season and they were 
more generally scattered over the state. 
The adjustments and assessments of 
mutuals were not very satisfactory. The 
operation of the state hail fund was slow 
and it did not pay losses in full. 

A general uniformity of rates and 
zones seems to be followed by members 
of the Western Hail Association but 
some of the companies outside of the 
association are making a small conces- 
sion on rates and are waiving the ad- 
ditional charge on corn but making an 
additional charge for corn leaves. Con- 
tracts are being made on a basis of cash 
premiums, with most companies accept- 
ing good notes from some agencies if 
endorsed by the agent. Others are ac- 
cepting notes approved by them with- 
out the endorsement of the agent but 
will pay the agent no commission until 
the notes are paid and reserve the right 
to return to the agent notes for his 
commission when 85 percent of the total 
gross amount have been paid, and no 
commission to be paid agent till 85 per- 
cent of the gross amount of notes ac- 
cepted from him have been paid. 

The Farmers Mutual Hail of Des 
Moines, which broke into Nebraska last 
year and wrote a large volume and had 
very heavy losses, is soliciting agents 
again but many of those who wrote for 
it last year are not taking hold this year 
as the business was sold on a showing 
that it had done business for 10 years 
on an assessment of 2 percent or less 
for that time. The losses in Nebraska 
made it necessary for it to collect the 
full stock company rates in each zone 
and it is reported in some districts that 
its losses have not been paid in full and 
that its adjustments were not entirely 
satisfactory. 





Fleming Urges Better Fire Laws 


ST. LOUIS, MO., March 20.—Declaring 
that it is easier to convict a man of 
murder in Missouri than the man who 
deliberately sets fire to his own dwelling 
and endangers the lives of others, T. 
Alfred Fleming, supervisor of the con- 
servation department of the National 
Board, urged members of the Chamber 
of Commerce of St. Louis to work for 
better fire laws in Missouri. He pointed 
out that the absence of a fire marshal 
law in this state, while every surround- 
ing state has the protection of such 
measure, has made Missouri a hot bed 
for arson, for every professional “fire 
bug” within 300 miles of the state was 
attracted by the comparative safety in 
this section. 

He further declared that the enactment 
of laws making the owner of a build- 
ing responsible for the damage through 
fire to contiguous buildings would elimi- 
nate 85 percent of the monetary fire loss 
and 92 percent of the loss of life. Every 
civilized country in the world but the 
United States and Canada has such laws, 
he said. 

Mr. Fleming also spoke on Friday 
evening before the St. Louis Safety 
Council. 





Springfield Board Booming 


The Springfield, Mo., Fire Underwriters 
Association, which was launched recently, 
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is rapidly bettering insurance conditions 
in that city, and it is hoped that in a com- 
paratively short time the organization will 
be 100 per cent, GEORGE, | Se Jean Vice-Pr ident. 

To date 42 of the 44 legitimate insur- iG, ro ice- ent. 
ance agents of Springfield have joined the HENRY P. WHITMAN, Secretary. 


association, and the others are expected EDWARD V./CHAPLIN, Secretary. 
in shortly. The association has already ELD 


paid dues for all its members to both the 
state and national associations. 

For many years Springfield has been 
overrun with quasi fire insurance agents, 
brokers, etc., seemly every other person 
met in the business section being a seller 
of fire insurance. The result was that 
legitimate insurance men had difficulty in 
keeping up their business. However, it is 
believed that the new association will 
rapidly remove the evils complained of. 


EDWARD MILLIGAN, President. 
THOS. C. TE MPLE, Vice-President. 
JOHN B: KNO 
FRED. 


. GU Secretary. 
MINOT BLAKE, Ass’t Sec’y. 
ize Re ROSS, Ass’t Secretary. 


RYS INS 
Up," 


YOUR pqorent Y 


Cash Capital, $3,000,000.00 ¢; 


Reserve for Reinsurance - - - - $9,461,663.14 Reserve for Outstanding Losses $1,492, 491.40 


Surplus to Policyholders “ ° ° . - $14,653,359.60 


Total Losses Paid Since Organization of Company 


$110,481,398.43 








KANSAS BILLS ARE KILLED 





House Slaughters Measure to Strength- 
en State Rating Bureau—Senate 
Retaliates on Agents’ Bill 














TOPEKA, KAN., March 20. — The 
fight of the Kansas fire insurance agents 
to get the business that now is handled 
through outside brokers has failed. The 
Kansas senate killed the bill which 
would compel all corporations to buy 
their insurance from Kansas agents and 
from companies admitted in Kansas, ex- 
cept the exces Imes. 

The agents made a strenuous fight 
to obtain this legislation.. It would have 
meant approximately $750,000 in addi- 
tional commissions to them. It would 
have brought about $75,000 to the state 
in the way of additional taxes. But 
the bill fell by the wayside because of 
political operations. The house passed 
the bill and sent it over to the senate. 
The senate was in a mood to pass the 
bill until the house committee on insur- 
ance killed the bill to strengthen the 
law relating to the state rating bureau 
and to compel the fire companies to 





Actual market value for all securities 
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submit the surveys used in fixing basic 
rates. The chairman of the house in- 
surance committee is the author of the 
bill to make the corporations buy their 
insurance in Kansas. When word came 
to the action of thé house committee 
word was sent back that the senate 
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would kill the bill the agents desired. 
And the senate made good on its 
threat. 


ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES 





Reserve Reins. Reserve Reins 
1,701,950.09 Fund . Fund 
Reserve all other Reserve all other 
214,301.13 liabilities liabilities 
Net Surplus Net Surplus 


Fund to Fight Rate Case “i. ce 

TOPEKA, KAN., March 20.—A war fund Reserve all other 
of $10,000 has been created by the Kansas liabilities 
legislature for the legal expenses in the Net Surplus 
trial of the injunction suit of the fire 
companies against Superintendent Baker, 
to prevent enforcement of the rate order 
made a year ago by F. L. Travis, then 
superintendent. The legislature has passed 
the appropriation bill and the governor 
has indicated that he will approve it. 

Travis issued the order in January, 
1922, and made it effective March 1 of 
that year. Just before the effective date 
the insurance compafiies went into court 
and secured an injunction. The order cut 
fire insurance rates generally an average 
of 10 to 15 percent. It increased some 
rates. 

Some weeks ago attorneys for the com- 


1,110,233.48 


$4,775,911.98 
Policyholders Sur- 


$15,690,687.21 
Policyholders Sur- 
$6, 


$3,461,788.32 
Policyholders Sur- 
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panies intimated that they were prepared 
to offer a compromise and settle the case, 
But this offer has not been forthcoming. 


Plans for Holton Farewell 


DES MOINES, IA., March 20—At the 
farewell party Friday for George Holton, 
state agent for the Phoenix of Hartford, 
who is transferred to eastern Pennsyl- 
vania and adjacent territory, John D. 
Carpenter of the Queen will be toast- 
master. Willis M. Palmer of the New 
York Underwriters is general chairman. 
Cc, W. Fracker of the Springfield, dean 
of the Iowa field men, is honorary chair- 
man. 

Mr. Holton has been 20 years in the 
Iowa field and is perhaps the most be- 
loved of any field man in the hearts of 
his associates. 


Kansas 1922 Loss Figures 


TOPEKA, KAN., March 20.—Even with 
the most strenuous efforts at fire pre- 
vention the Kansas fire loss in 1922 
jumped above the report of the previous 
year but was considerably below 1920, 
according to figures compiled by L. T. 
Hussey, state fire marshal. The report 
shows there were 3,910 fires, with aggre- 
gate loss of $5,729,847. In 1921 there 
were 3,220 fires and the loss was $5,301,- 
203. The fire loss in 1920 exceeded 
$6,500,000. 

The fire marshal regards the 1922 
record as indicating that some effective 
work has been done, in that there has 
been. a steady decrease each year in the 
loss per fire. The great increase in the 
total is due to conditions which have 
caused a greater number of fires. Last 
year the winter was very dry. It is 
probable that the first two months of 
1923 will exceed all previous records in 
the number of fires in this state. In all 
of the larger cities the records were all 
broken in the number of fire alarms dur- 
ing February. 

Sparks caused the greatest number of 
fires last year, chiefly sparks on roofs, 
either from chimneys or from other fires. 
Defective chimneys and flues caused many 
fires and kerosene and gasoline stand 
third in the list. Lightning caused 227 
fires last year. 

—_-____- 


Open New Adjustment Office 


ST. LOUIS, MO., March 20.—Ernest G. 
Sunkel, formerly with the Western Ad- 
justment, and James E. McCann, staff 
adjuster for the Home, have organized 
a new adjustment company to be known 
as the St. Louis Adjustment Company. 
They have opened temporary offices at 
557 Pierce building with Mr. Sunkel in 
charge. Mr. McCann has not yet been 
relieved of his position with the Home. 

The new company will handle adjust- 
ments for the companies in St. Louis, 
southern Illinois and eastern Missouri. 
Mr. Sunkel was a staff adjuster for the 
Western for 12 years. Mr. McCann has 
also had considerable insurance adjust- 
ment experience. He joined the Home 
about a year ago and prior to that was 
in the independent field in St. Louis. 





Nebraskans Invite Welton 


Spencer Welton, vice-president of the 
Fidelity & Deposit, is expected to be in 
the west and will likely attend the meet- 
ing of the Nebraska Association of In- 
surance Agents at York, April 12. The 
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committee on program has sent him an 
invitation to make an address. 


Acquittal on Arson Charge 


A jury in St. Louis acquitted Louis J. 
Geffen, former proprietor of a _ haber- 
dashery shop, of a charge of third degree 
arson, growing out of a fire at his store 
Dec. 11. A city chemist testified that 
liquid found in four bags in the shop 
after the fire was a mixture of ether and 
gasoline and that gas from the mixture 
is explosive. Strips of cotton connected 
the bags. Geffen testified he knew noth- 
ing of the origin of the fire. Insurance 
adjusters for both sides testified the 
sound value of the stock after the fire 
was $2,970. Geffen said $4,000 worth of 
stock was stolen after the fire. He car- 
ried $13,000 insurance on stock and $3,000 
on fixtures. 





Heavy Loss at Lincoln 


LINCOLN, NEB., March 20.—Although 
the adjustment has not yet been com- 
pleted, the insurance companies will be 
called to pay close to $125,000 on the 
$200,000 fire in Lincoln on the night of 
March 13. The Henkle building, worth 
$80,000, was practically destroyed. It 
carried $50,000 insurance. The Van Sickle 
Glass & Paint Company carried $25,000 
on a stock of goods damaged nearly twice 
that amount. The Robertson Furniture 
Company, carrying a $100,000 stock, was 
amply covered by insurance on its $25,000 
loss. The loss on the Victoria Hotel 
building and contents will probably not 
exceed $25,000, fully covered. Mr. Henkle 
also carried a $400 a month U. & O. policy. 

Only the fact that a snow had fallen 


‘the night previous saved the city from a 


tremendous conflagration. A high wind 
was blowing at the time, and embers were 
distributed over an area of seven blocks 
to the southeast, falling while still burn- 
ing in yards and on roofs. The city main- 
tained a water pressure of 110 pounds, 
which resulted in the breaking of one of 
the large mains from the central station. 
As a result Water Commissioner Schroeder 
has given instructions that no higher 
pressure than 95 will be permitted at any 
future fires. 





Gibson With Ellis & Holland 


H. W. Gibson, formerly assistant secre- 
tary of the Northwestern Fire & Marine, 
has taken charge of the hail department 
of the Ellis & Holland general agency of 
Des Moines. Mr. Gibson recently returned 
from California, where he has spent the 
past two years following his resignation 
from the Northwestern Fire & Marine. 


Shows Kansas City’s Deficiencies 


KANSAS CITY, MO., Mar. 20.—Kansas 
City is classed as a fourth class city in 
fire protection by the National Board. 
Clarence Goldsmith, assistant chief engi- 
neer of the National Board, appeared be- 
fore the fire and water board of Kansas 
City last week and pointed out the fire 
fighting equipment lacking in this city. 

A huge map showing the rearrangement 
of fire stations necessary to receive the 
approval of the National Board was used 
by Mr. Goldsmith throughout his talk. 
He contended that Kansas City has too 
many fire stations. Chief Alex Henderson 
did not agree with Mr. Goldsmith, how- 
ever, on that point. 





Revise Firemen’s Pension Plan 


KANSAS CITY, MO., Mar. 20.—The fire 
and water board of this city, through 
Alex Henderson, fire chief, has taken 
action to revise the present firemen’s pen- 
sion fund. It is proposed to establish a 
fund whereby firemen injured in the dis- 
charge of duty, and those retired because 
of age, may be paid a pension that will 
enable them to live comfortably during 
the time they are on the list. 

The plan suggested by Chief Henderson 
requires the city government to set aside 
a specified sum annually for the fund. It 
was pointed out that the city would not 
be out any money as the sum set aside 
would automatically be deducted from the 
pay roll of the fire department. 





Topeka Monday Luncheon Club 


TOPEKA, KAN., March 19—At the 
regular meeting of the Topeka Monday 
Luncheon Club today one of the speak- 
ers was Sam. W. Atkinson of Lawrence, 
Kan, state agent of the Connecticut, a 
position he has held since 1900. In these 
23 years Mr. Atkinson has built up the 
business of his company so that now it 
ranks among the big ones of the state. 
Mr. Atkinson gave a brief but very spicy 





talk to the club, keeping as far away 
from business as possible. 

Sam C. Carroll, claim adjuster with the 
state insurance department, gave some 
interesting comment concerning the 
work of the legislature which has just 
completed its work—perhaps some left 
uncompleted—and gone home. He spoke 
in particular about the failure to pass 
the agents’ qualification law. 

W. A. Drum, state agent of the Colum- 
bia Underwriters, presided at the meet- 
ing. A. I. Doling, state agent of the 
Philadelphia Underwriters, was named 
as chairman for the next meeting, 


Live Stock Companies’ Showing 


The American Livestock of Omaha re- 
ports a 100 percent increase in premium 
income thus far in 1923, with a lower 
loss ratio than heretofore and promise 
of a nice business ahead. The bulk of 
its business is on commercial hogs. The 
heavy snow storm of last week has so 
far not developed any extensive losses. 

The Nebraska Livestock, which does 
not write commercial hog coverage, re- 
ports the live stock business very quiet 
with some business on race horse stock, 
but is very much pleased with the 
volume of business it is writing on auto- 
mobiles. The company writes full cov- 
erage and its business for the first 10 
days of March exceeded the entire month 
of March, 1922. 





Koch Resigns Hartford Fire 


OMAHA, NEB., March 20—The Harry 
A. Koch Company of Omaha has _ re- 
signed the agency of the Hartford Fire. 
It was understood a year ago when the 
firm took this agency that it was to have 
the sole agency. A short time ago the 
Hartford put in an agency with the 
Hansen Investment Company and Mr. 
Koch says he gave an ultimatum to 
the Hartford to take up the second 
agency or take its supplies. .The Hart- 
ford has placed its agency with the 
Foster-Barker Company. 





Omaha Has $200,000 Fire 


OMAHA, NEB., March 20—Another fire 
at Omaha with zero temperature and a 
high north wind has added $200,000 more 
to the 1923 record. The fire started from 
an unknown cause early Sunday morn- 
ing in the shoe and clothing store of 
Sam Dansky at 1415 Douglas street and 
burned its way into the second story, 
used as an annex to the Beddso Clothing 
Company and into the restaurant known 
as the Virginia, owned by John Thomas. 
Smoke and water damage was suffered 
in the adjoining main store of the Beddso 
Company, but the fire wall and iron doors 
kept the fire from breaking through. 
Beside the total loss to the Dansky stock 
and the restaurant the bakery under the 
restaurant is reported as heavily dam- 
aged and the machinery considerably 
injured. 

The Beddso Clothing Company claims 
loss of $125,000, Dansky $30,000, Thomas 
$40,000 and E. M.. Leflang, owner of the 
building, $18,000. These figures are 
thought by adjusters to be much too 
high. The Beddso Company carried 
$56,000 on stock and $27,000 on fixtures. 


Loss in ‘Roofing Plant 


Fire March 16 damaged the plant of 
the Mound City Roofing Tile Company, 
St. Louis, upwards of $35,000. The com- 
pany carried $51,500 insurance on build- 
ings, machinery, equipment and stock. 
The fire originated in a one-story hollow 
tile building used as a moulding room. 
That building and its contents were de- 
stroyed. It also communicated with and 
badly damaged an adjoining building 
used as carpenter shop and pattern 
room, fan room and press room and roof 
of kiln building. 





Iowa Notes 


_ John F, Kepler, formerly of Dawson, 
N. D., has opened a new local agency at 
Waukon, Ia. 


Columbus Junction furnished more 
business for the adjusters in Iowa last 
week when a $40,000 blaze ruined the 
Hannan & Baker shoe store and some 
offices. 

Cc. J. Mathiesen, formerly with the 
First National Bank at Estherville, Ia., 
has formed a partnershp wth George 
Lorimer, Jr., to open a new local agency 
at Estherville under the firm name of 
Mathiesen & Lorimer, 

Mrs. Roger Swire, widow of the for- 
mer Iowa state agent for the Great 
American for almost 30 years, died in 
Des Moines at the home of her daughter, 
Mrs. Elbert, last week. Mrs, Swire’s 
death was quite sudden. The cause was 
pneumonia. 





The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 
Capital Stock . . 2... 750,000.00 
Re-Insurance Reserve . .  2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders .  1,583,255.75 
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The Mansfield Mutual 


Fire Insurance Co. 


MANSFIELD, OHIO 
Am Agency Company Founded 1874 
Ascot: « . 7. * . * * - 7. *- - 736,633.84 
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NEW LEGISLATION IN TEXAS 
Nine Bills Passed Finally, One Vetoed 
and One Signed—Others Still in 
Governor’s Hands 





AUSTIN, TEX., March 20.—Of 47 
bills affecting insurance introduced in 
the regular session of the Texas legis- 
lature, which adjourned last week after 
working 65 days, only nine passed both 
houses and reached the governor’s desk. 
So far the governor has vetoed one of 
the bills and had signed and filed only 
one. Action is to be taken on the others 
before April 3. , 

The bill vetoed sought to establish 
reciprocity between insurance companies 
organized under the laws of Texas with 
those organized in other states and for- 
eign countries. In vetoing the bill Gov- 
ernor Neff said that he had failed to 
find any demand for such a law, that 
there was no existing evil to be cured 
by it. Another reason for the veto was 
that the proposed law gave too much 
power to the commissioner of insurance 
and banking in cancelling permits of 
foreign insurance companies. Attempt 
to have the bill passed over the gov- 
ernor’s veto failed. 

The lone insurance bill which the gov- 
ernor has approved provides that the 
law of descent and distribution shall 


prevail on fraternal benefit policies 
where the assured has no immediate 
kin. 


The 38 bills which were either killed 
or died on the calendar included many 
vicious measures. 

The following bills which passed both 
houses are yet to be acted upon by the 
governor: 


Regulating the formation and super- 
vision of mutual hail companies. 

Transferring to the state insurance 
commission the power and the duty to 
make all workmen’s compensation rates, 
classification of hazards and other mat- 
ters in connection therewith. 

Creating a state insurance commission 
to have the powers, duties and functions 
now exercised by the state fire insur- 
ance commission and the insurance divi- 
sion of the department of insurance and 
banking. Three members are provided 
for, the chairman to receive a salary of 
$5,000 per annum and the other two 
$4,000 each per annum. 

A law requiring fire escapes on build- 
ings to replace the act recently held 
unconstitutional by the courts, 

A law requiring the state treasurer 
and his deputies and employes to make 
bond in an approved surety company. 

A bill adopting the modef mutual in- 
surance law for observation in Texas to 
govern formation and supervision of 
mutual fire companies. 

Amending the workmen’s compensa- 
tion law, raising the minimum of weekly 
payments from $5 to $7 and increasing 
the maximum from $15 to $20. 

Separation of the insurance and bank- 
ing division of the present combined de- 
partment of insurance and banking will 
not occur until Sept. 1 next under the 
provisions of the bill providing for their 
divorcement. 

On Sept. 1 there will be a department 
of banking and on that date the newly 
created state insurance commission 
comes into existence to have jurisdic- 
tion over all insurance matters, fire rate 
making as well as general administra- 
tive work over all classes of insur- 
ance. The commission succeeds to all 
the powers and duties of the insurance 
division ‘of the present department and 
of the state fire insurance commission. 
The personnel of the commission is said 
to be certain at this time and will con- 
Sist of Judge John M. Scott as commis- 
sioner, chairman, now deputy commis- 
sioner of insurance; G. N. Holton and 
George W. Tilley, now members of the 
State fire insurance commission. Mr. 
Holton as secretary-member and Mr. 
Tilley as state fire marshal. 


so 


' Fire caused a loss of $230,000, accord- 
ng to estimates, in the West Virginia 
Collegiate Institute, a colored school, at 
Charleston, W. Va. , 





MORE ARSON ARRESTS MADE 





Investigation by Agents of National 
Board Results in Holding Five at 
Dallas Under Heavy Bond 





DALLAS, TEX., March 20.—Devel- 
opments in the probe of the alleged 
arson ring here this week by represen- 
tatives of the National Board and the 
local district attorney’s office were: 

Sam Kaufman, insurance man, charged 
with arson in three cases. 

George Mirsky, shoe merchant, 
charged with arson in two cases. 

Louis Mirsky, merchant, charged 
with arson in two cases. 

Alexander Mirsky, merchant, charged 
with arson in two cases. 

A. M. Daniels, pipe-fitter, 
with arson in two cases. 

Kaufman, well known in insurance 
and business circles, is alleged to be 
the “master mind” of the arson ring. 
He was indicted a week ago in connec- 
tion with the burning of the Texas vine- 
gar plant here. This week he was 
charged with arson in conection with 
the burning of the Mirsky shoe store 
and the residence of A. S. Scoenfield. 
He was allowed bond of $1,000 under 
the first indictment. Investigators 
claimed that amount was far too low 
and he was given bond of $2,500 in 
each of the other cases. He is now 
at liberty on $6,000 bond. George Mir- 
sky is free on $6,000 bond. 

Alexander and Louis Mirsky gave 
bonds of $5,000 each. 

A. M. Daniels, who made a get-away 
when the first indictments were re- 
turned, was chased to Memphis, where 
he was arrested. He is in the Dallas 
county jail. He is alleged to have ap- 
plied the torches. The insurance paid 
in connection with fires in which the 
five are charged was around $25,000. 


charged 


R. D. Montgomery in Field 


Roy D. Montgomery, formerly local 
agent at El Campo, Tex., has been ap- 
pointed special agent of the Phoenix of 
Hartford, Connecticut Fire and Central 
States of Wichita, Kan., under General 
Agent E. B. Keeling of Dallas. Mr. Mont- 
gomery’s field will be southwest Texas, 
but his headquarters will be in Dallas. 


Veto Is Sustained 


The Texas legislature sustained the 
governor’s veto of the retaliatory insur- 
ance bill. The governor vetoed the bill 
on account of the fact that it contained 
a single sentence 700 words long, which 
he claimed subjected the bill to so many 
possible interpretations that he could not 
approve it. The bill provided that all 
companies from outside the state should 
be required to comply with all provisions, 
additional to the Texas provisions now 
existing, required by their home state or 
country of Texas companies seeking to 
operate in such states. 


Texas Fire Record Credits 


AUSTIN, TEX., March 20.—The State 
Fire Insurance Commission last week 
awarded good fire record credits to addi- 
tional towns. The maximum credit of 
15 percent was given to Edinburg, For- 
ney, Miami, Troup, Rosenberg, Celina, 
Devine, Plgin, Lancaster, Magnolia Park, 
Prosper, San Saba and Seguin. A credit 
of 12 percent was awarded Thrall. 


Report on Texas State Mutual 


AUSTIN, TEX., March 20—Report of 
examination of the Texas State Mutual 
Fire of Dallas, covering the two-year 
period ending Dec. 31, 1922, has been 
made public by the Texas department. 
The company is now licensed in Texas, 
Georgia and Pennsylvania and applica- 
tion will soon be made to enter Missouri, 
the report says. 

The total income for 1922 was $145,557. 
Gross premiums amounted to $194,639, 
from which is deducted $17,820 reinsur- 
ance and $44,829 return premiums, leav- 
ing net premiums of $131,989. Gross 
losses paid amounted to $139,913 and net 
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TEXAS GENERAL AGENTS 
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Tokio Marine & Fire Ins. Co. 


Hanover Fire Insurance Co., of New York 


Patriotic Ins. Co. of America 
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1871 “Superior Service Satisfies’’ 


1923 


Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital , Assets Policyholders’ Surplus 
$800,000.00 $3,806,949.41 $1,514,962.03 
FIRE, TORNADO, RIO T, USE and OCCUPANCY 


A. H. TRIMBLE, Pres. EDW. HEER, Vice-Pres. and Secy. 














Far in the Lead 
Company The fact that approximately 


~y one car out of every ten in 

i bs Ohio is insured by The Great 

7 American is convincing evi- 
dence that this progressive in- 
stitution is ‘‘the people's fa- 
vorite automobile insurance 


Ohio’ Lasgest d Strongest * 
autaanehie Seuvenes company. 


is Giroart inact 






losses, $106,317; dividends to policyhold- 
ers, $23,664; total admitted assets, $215,- 
144. Of the total liabilities of $130,398, 
$14,355 represents net outstanding losses; 
$110,517 unearned premium reserve. A 
surplus of $84,745 is reported. 


Texas February Losses 


AUSTIN, TEX., March 20—In February 
123 fires were reported to the state fire 
marshal, with a total insurance loss of 
$351,754, which the fire marshal declares 
is not more than 50 percent of the ac- 
tual loss. Seven incendiary fires, with 








losses aggregating $58,600, were reported. 
Thirty-two fires of unknown origin 
caused a total loss of $68,308. Defective 
heating devices caused the greatest 
amount of loss. Eleven fires of this 
class were reported with total loss of 
$111,379. 





Texas Notes 

Beginning March 19 the Dallas Blue 
Goose will hold its weekly luncheons in 
the Palm Garden of the Adolphus Hotel. 

J. C. Reach of the American Indemnity 
has been elected adjutant of the John W. 
Lowe Post of the American Legion in 
Dallas. 
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THE MERCHANTS’ & MANUFACTURERS’ MUTUAL INSURANCE CO. 
OF MANSFIELD, OHIO 
Cash Assets Over $250,000 
Net Cash Surplus Over $150,000 
Licensed in 


OHIO, ILLINOIS, MICHIGAN, PENNSYLVANIA 
DISTRICT OF COLUMBIA, INDIANA amd MASSACHUSETTS 


Writing General Fire Business 
Paying 25%, Dividends to Policyholders 


S. N. FORD, Pres. G. W. DEYARMON, Sec’y 








Is Your State Listed Here? 


Here are the states where the Dean Schedule is 
used. If your state is listed here and you do not have 
a working knowledge of the Schedule, it will pay you 
to investigate our Dean Schedule Correspondence 


Course. Use the coupon at the bottom. 

Arkansas Maine Ohio 
Colorado Massachusetts Oklahoma 
Connecticut Michigan Rhode Island 
Illinois Minnesota South Dakota 
Indiana Missouri Tennessee 
lowa Nebraska Vermont 
Kansas New Mexico West Virginia 
Kentucky North Dakota Wisconsin 


FIRE PROTECTION, 420 E. Fourth St., Cincinnati, Ohio 


Gentlemen: 


I am interested in your Dean Schedule Correspondence Course 
and would like to have you send to me, without any obligation 
on my part, your 16-page pamphlet, ‘‘BUSINESS-GETTING 
KNOWLEDGE”, telling all about it. 








GETTING STATE ORGANIZED 





Companies Returning to Mississippi 
Are Appointing Many Agents— 
Large Field Fleets Are Used 





JACKSON, MISS., March 20.— 
There is much activity here in the state 
on part of field men and company offi- 
cials in revamping their agency plants. 
The big companies that have returned 
to the state sent a number of field men 
who made the rounds in quick order. 
The companies find that they will not 
get back all their old agencies and in 
some places had to make new appoint- 
ments. Although some of the smaller 
companies came into the state at the 
time the big fellows left and have been 
writing a large business, they will not 
cut much of a figure from now on. 
The Palmetto and the Home of Little 
Rock will be exceptions to this rule. 
Both wrote a large business last year 
and are very popular with the agents. 
They undoubtedly will hold their own 
comfortably. The Henry Evans com- 
panies had some 15 field men in the 
state. The Fidelity-Phenix and the 
other Henry Evans companies will be 
allied with the Merchants Union, Wil- 
son Carroll, secretary of the latter com- 
pany, acting as state agent of the Fidel- 
ity-Phenix. The Hartford is tied un 
with the Mississippi Fire and the North 
sritish is aligned with the Bankers & 
Merchants. The Bankers & Merchants 
will act as general agent for the North 
British fleet in Mississippi. W. G. Sou- 
ers, secretary of the Bankers & Mer- 
chants, is the main factor in that com- 
pany. The Hartford had nine field men 
in the state and the North America 
nine, The field has been pretty well 
covered by- all these companies and 
they are out for a land office business. 
W. L. Nelson & Co. of Memphis have 
been doing good work in the state get- 
ing their companies planted. 


Kentucky Country Town Losses 


LOUISVILLE, KY., March 20—Two bad 
fires were reported in country towns 
during the past week. The town of 


lost four stores and a 
in a blaze reported to have 
around $40,000, which is 
probably a high estimate. A _ bucket 
brigade finally put out the fire. At Glas- 
gow, Ky., on March 18, several buildings 
burned and it was necessary to use ex- 
plosives to check the blaze. Three or 
four buildings were burned, loss being 
reported at $100,000 or more. 


Beech Grove, Ky., 
livery stable, 
amounted to 


Dates of Agents’ Meetings 


The Florida Association of Insurance 
Agents will hold its meeting at Palatka, 
May 14-15. The Georgia association will 
be held at Macon, May 22. The Ala- 





bama association will meet in Mont- 
gomery, May 17-18. President James L. 
Case will undoubtedly 


attend all these | 
meetings. 


| The 
| Ky., 


FLOOD OF TORNADO LOSSES 





Kentucky Field Men and Adjusters 
Swamped with Claims as Result 
of Storm March 11-12 





LOUISVILLE, KY., March 
past week has been a very busy one 
with local agents, special agents and 
general tornado underwriters, as a re- 
sult of the storms of March 11 and 12, 
which left a long string of loss claims 
extending through all sections of the 
state, farm buildings having been hit 
especially hard. Every local agency in 
Louisville has been busy with such 
claims, while special agents’ desks are 
piled with records of claims. 

Many of the claims are for smalll 
amounts and it is interesting to report 
that most of the claims in Louisville 
were for partial damage, and not very 
large. However, out in the state there 
are hundreds and even thousands of 
claims, where in some cases buildings 
were wrecked. Practically every sec- 
tion of the state was affected. 

The Home of New York, which writes 
a great deal of farm property in Ken- 
tucky, has reported over 2,000 loss 
claims as a result of the storms, while 
some of the other companies have stacks 
that will run into the hundreds. The 
losses were so general that they hurt, 
and so numerous that it will take some 
time to adjust them all. 

Roy May, special agent for the Royal 
farm department, and Mr. Blackwell, 
also of the Royal farm department, 
have come to Kentucky for the purpose 
of adjusting windstorm losses on farm 
properties. Mr. May is a son of Wil- 
liam May, manager of the Royal’s farm 
department. He was formerly a resi- 
dent of Louisville. 


20.—The 


—— 


Death of Mrs. Feldman 


NASHVILLE, TENN., March 20.—Mrs. 
Mary Feldman, mother of Louis and Ben 
Feldman, insurance men of Nashville, 
died at the family residence here a few 
days ago, aged 65. Mrs. Feldman was a 
native of Austria but came to the United 
States with her parents in her early girl- 
hood. One son, Ben Feldman, is chief 
clerk in the state fire prevention depart- 
ment and is held in such high regard by 
state authorities that the house of rep- 
resentatives of the Tennessee general 
assembly passed a resolution expressing 
sympathy on the death of his mother. 


Tobacco Warehouses Damaged 


LOUISVILLE, KY., March 20—W. J. 
Recktenwald, manager of the insurance 
department of the Burley Tobacco Grow- 
ers Cooperative Association, visited 
Louisville Monday. Mr. Recktenwald 
stated that his trip was partly in con- 
nection with loss claims on windstorm 
damage to four association warehouses. 
new storage house at Shelbyville, 
the Clark house at Winchester and 
warehouse at Bloomfield and Lebanon 
were all damaged to the extent of sev- 





SURPLUS 
LINES anp 
FLOATERS 











Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best Americ 
companies and at Lloyds, London. 


YOUR BUSINESS SOLICITED; 


Insurance Exchange 


an and Foreign 
Re-Insurance Contracts Drawn and Placed 


PROMPT ATTENTION 


F. R. THOMPSON 
Chicago, Ill. 











March 22, 1923 





THE NATIONAL.UNDERWRITER 


35 











eral hundred dollars. Mr. Recktenwald 
stated that considerable general damage 
to farm property was reported in Clark 
county and that it looked as if some of 
the mutual companies might have to 
make assessments, while many of the 
stock companies will receive a jolt. Dis- 
cussing work of the Burley pool Mr. 
Recktenwald stated that the associa- 
tion had received about 172,000,000 
pounds of tobacco this season and dis- 
posed of about 125,000,000 pounds, 





ARE PLEASED WITH CALDWELL 





All Insurance Men Are Well Impressed 
With the New Tennessee State 
Commissioner 





NASHVILLE, TENN, March 19.— 
The more insurance men reflect on the 
address that Insurance Commissioner 
A. S. Caldwell of this state made at the 
luncheon at which were present the lo- 
cal agents and field men last week, the 
more convinced they are that he intends 
to give insurance people a square deal. 
Mr. Caldwell was formerly manager of 
the life department of the Provident 
Life & Accident of Chattanooga and 
was one of the organizers of the Volun- 
teer State Life. He is therefore well 
steeped in insurance and from the life 
insurance standpoint at least has an ex- 
tensive knowledge of the business. 

Insurance men are studying the 
agency qualification bill that has been 
introduced at the instance of Commis- 
sioner Caldwell in which he inserts a 
questionnaire that all agents must sign 
before securing a license. Mr. Caldwell 
believes thoroughly in agents being 
qualified and fitted for their task. The 
information to be gotten from the ques- 
tionnaire is such that will enable an 
official to judge whether an applicant is 
fitted for his task. He said that at pres- 
ent he has but little authority to hold up 
licenses. He has had some complaints 
lately, especially among the life men 
where agents were not making settle- 
ments as they should. He cited two 
cases where agents had secured notes on 
life policies, had turned the notes in in 
settlement of them and secured ad- 
vances. Then the agents sought to twist 
the insurance. He has taken the respon- 
sibility to hold up the licenses in these 
cases. 

Commissioner Caldwell assured the 
insurance men that his office would not 
be run for political purposes. He wants 
it understood that he believes in a busi- 
ness administration. He said that he 
was approachable at all times and 
wanted to talk over any disputed points 
with insurance people. 





Tennessee Delegation 


Charles B. H. Loventhal of Nashville, 
H. Phelps Smith of Nashville, president 
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"THE mutually resultful co-opera- 

tion obtaining between hundreds 
of agents and brokers and the 
Lloyd-Thomas Company can be 
largely charged to the scrupulous 
care constantly exercised to pre- 
serve the pleasant relations usually 
evidenced between the insuror and 


This implies an intimate under- 
standing of their common problems, 
the solution of which frequently re- 
quires the services of this organiza- 


The |loyd-Thomas Co. 
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1128 Wilson Ave., Chicago 120 Broadway, New York 


of the Tennessee Association of Insurance 
Agents, and R. T. Groom of Murfreesboro 


Cincinnati Buffalo Cleveland Detroit Indiana Minneapolis 
constituted the Tennessee delegation at St. Louis Toronto Milwaukee Pittsbur; Memphis Kaneas City 
the mid-year meeting of the National Des Moines 1) ma City 


Association of Insurance Agents at Ashe- 
ville last week. C. A. Moore, vice-presi- 
dent of W. L. Nelson & Co. of Memphis, 
and H. N. Taliferro, special agent for the 
Nelson agency, were present. 





License Tax at Lexington 


The Kentucky Actuarial Bureau advises 
companies that, on account of the munici- 
pal license tax assessed against fire com- 
panies operating in Lexington agents are 
to observe the following: 








A license tax is to apply to all fire, 
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tornado and other insurance policies, 
effective on and after April 16, 1923, on 
risks within the corporate limits of Lex- 
ington, whether rates are published spe- 
cific or are made by agents. Tax charge 
will be added by the Actuarial Bureau to 
rates covering on sprinklered risks and 
note published with rate advising that tax 
charge has been included. The present 
published rates on dwellings include a 
three cent tax charge. On and after above 
date agents will deduct two cents from 
all dwelling rates published prior‘to April 
16, 1923. To all rates on dwellings pub- 
lished after April 16 agents will add 3 
percent, minimum charge to be one cent. 
On all other classes of risks agents will 
add 3 percent to the published rate, re- 





gardless of date published, minimum 
charge to be one cent. 
CONTROVERSY HAS _ ARISEN 


Dispute Between Kentucky Actuarial 
Bureau and Some Agents Over 
Extension of Tobacco Policies 


LOUISVILLE, KY., March 20—A 
controversy has risen in Kentucky in 
connection with tobacco insurance in 
farm barns, generally written for a 
short term at short rate of 3 percent, the 
annual figure. A number of instances 
have come to light of late where the 
agents, after having issued policies for 
a given term, have attached endorse- 
ments extending the time 30 days, 
these extensions generally being 
granted on the date of the original ex- 
piration, and for less additional pre- 
mium than what would be required for 
a new policy for 30 days. 

To illustrate: A policy is issued for 
three months, amount $1,000 at short 
rate of 3 percent, the short rate being 
40 percent of the annual rate or $1.20 
for the short time, calling for a pre- 
mium of $12. Now, at the expiration 
of three months, the agent attaches an 
endorsement to this policy, extending 
the term 30 days for an additional pre- 
mium of $3, making total premium 
under this policy $15. Had the policy 
been written for four months in the 
first place the premium of $15 would 
suffice as for a period of four months 
the short rate charge is 50 percent of 
the annual 3 percent, or short rate 1% 
percent, premium $15, but had the policy 
issued for three months been allowed 
to expire and a new policy written for 
one month, the premium would have 
been $6, because a policy for 30 days 
requires 20 percent of the annual rate, 
short rate 60 cents, premium $6 for 
$1,000 policy. ‘ 

Just here the argument comes in, 
the Kentucky Actuarial Bureau crit- 
icised the endorsements extending the 
time with a “tag” stating that it was 
not permissible to extend a policy of 
this kind, but the Bureau did not raise 
the question of inadequate additional 
premiums. . 

Some agents contend that there is 
nothing in the rules which prohibits the 
extension, even with but 10 percent in- 
stead of 20 percent extra charge, while 
others think the endorsement proper 
if the full 20 percent additional is ap- 
plied for the thirty days additional in- 
surance. The matter is being argued 
pro and con with no definite solution as 
yet. It is reported the agents have 
been endorsing these extensions in past 
years without protest from either the 
companies or the Actuarial Bureau. A 
ruling is being awaited with much _ in- 
terest as, if the practice now prevailing 
is out of order, the companies will real- 
ize that they have lost considerable 
revenue in past years which should have 
been theirs. 





Hold Conferences with Button 


President Goodwyn of the Virginia 
Association of Insurance Agents has 
arranged for conferences at least three 
or four times a year with Insurance 
Commissioner Button of that state in 
Richmond. Anything in which the 


agents are interested is taken up at 
these conferences. If a conference takes 
place during a legislative session the 





bills are discussed pertaining to insur- 
ance. The executive committee recently 
met with Colonel Button regarding his 
ruling on premium payments, getting 
him to change the original ruling to the 
effect that policies would be held in 
violation of the anti-rebate law unless 
paid for within 60 days after date to 
the 15th day of the second month after 
the policy is issued. 





LIMITS EXTENT OF CREDIT 


Florida Commissioner Follows Button’s 
Lead in Stipulating the Premiums 
Must Be Paid Promptly 


J. C. Luning, Florida state treasurer, 
and ex-officio insurance commissioner, 
has followed the lead set by Commis- 
sioner Button of Virginia, and has de- 
creed that insurance agents shall not 
grant credit to policyholders exceeding 
60 days from date of policy or contract, 
or from the date of renewal. He stipu- 
lates that the premium may be paid 
either in note or in cash, If the settle- 
ment is made by note, the note must be 
dated within the 60-day period and must 
bear the legal rate of interest in Florida 
which is 8 percent per annum. 

Mr. Luning says that violation of this 
ruling will constitute sufficient ground 
for the cancellation of the agent’s or 
company’s license, and says that he will 
prosecute vigorously any complaints of 
this character. 


Tornado Business Stimulated 


Local agents throughout the districts 
in Kentucky and Tennessee that were 
hit by storm last week have been get- 
ting in some very desirable new tornado 
business. The whole field was more or 
less affected by the storm. The people 
were in a frame of mind to respond to 
the solicitation of the local agents. A 
number of field men were active in 
getting literature in the hands of agents 
and writing out letters urging that the 
blow be struck while the iron is hot. 
Agents say that many assureds have 
made claims under the lightning clause 
for damage that was really done by 
wind, where they carried no tornado in- 
surance. Some agents feel that the com- 
bined policy should be pushed by the 
companies, as the cost is but little in 
addition for the windstorm coverage. 





Mississippi Field Assignments 


Matt Jones, formerly special agent for 
the Liverpool & London & Globe at Okla- 
homa City, has been appointed special 
agent for the company in Mississippi. 
Mr. Jones is well known in Mississippi, 
having been connected some years ago 
with the Mississippi Rating Bureau. 

Esmond Ewing of Little Rock, Edwin 
Fitzgerald of Birmingham and Fred H. 
Warren of Nashville are assisting State 
Agent E. A. Chavanne, along with Messrs. 
Highfill and Martin, in putting the Royal 
back on the map in Mississippi. 





Sub-Agent’s Oral Contract not Binding 


RICHMOND, VA., March 20.—An oral 
contract made by a sub agent for the 
issuance of a policy of insurance is not 
binding on the company, the Virginia 
supreme court of appeals held last week 
in an opinion reversing the judgment of 
the circuit court of Accomac county in 
a case appealed by the Northern Neck 
Mutual Fire when the lower court de- 
cided that it was liable under such cir- 
cumstances. Losers by the appellate 
court’s decision are W. M. Turlington 
and James S. Turlington, trading as the 
Deep Sea Fish Company, who sued for 
recovery on a $1,500 policy for which 
Gilbert F. Stiles, sub agent of the As- 
sociation, made an oral contract with 
them on June 26, 1918, to cover a quan- 
tity of rope in a building which to- 
gether with the rope was burned July 
5, 1918, before the policy covering the 
rope was actually issued. 


Anti-Compact Repeal Signed 


RICHMOND, VA., March 20—The bill 
repealing the anti-compact commission 
law passed both branches of the Vir- 
ginia general assembly last week and 





was signed a few days later by Governor 
Trinkle. 





Virginia Notes 


Walford W. Hardwicke of W. W. 
Hardwicke Walford Company agency, 
Richmond, is in Baltimore on a vacation 
trip. He expects to be away from his 
office for several weeks, 

Jesse M. Waller, Virginia state agent 
for the Aetna Fire with Richmond head- 
quarters, who was recently promoted to 
general agent at Hartford, left for the 
home office March 17, but he planned to 
return to Richmond in a week or so to 
move his furniture and other household 
effects to Hartford. 

Col. Joseph Button, Virginia commis- 
sioner, accompanied members of the Vir- 
gina general assembly to Newport News 
last Saturday when the solons and other 
state officials journeyed there to see the 
mammoth new liner Leviathan, the sec- 
ond largest ship in the world, which is 
soon to be put in commission. 


Louisiana Notes 


An Irish flag eight by twelve feet in 
size, flung to the breeze in front of the 
Hibernia Insurance Agency, in New Or- 
leans, and topped by an American ban- 
ner Mar. 17 drew the attention of many 
friends of the agency who stepped in to 
participate in an informal reception 
which Patrick E. Burke, now sole owner 
of the agency, and Grady Harrell, man- 
ager, extended. Mr. Burke left shortly 
after on a trip which will include Chi- 
cago, New York and Washington. 


Kentucky Notes 


John H, Packard, United State mana- 
ger of the London Assurance, is spend- 


if 
__ 


STAT 


ON THE 


Fund Supplies Late in Going Out Han- 
dicaps State’s Solicitors in 
Montana 


A reduction of the maximum insur- 
ance under the Montana state hail fund 
has been made from $12 to $10 per 
acre. This is done with the idea of 
removing speculation as far as possible 
and leaving the claimant so that under 
average conditions he will not get more 
per acre from hail payments than would 
be realized from the crops if harvested 
without hail damage. 

The new hail insurance law provides 
that from now on insurance may be 
furnished on crop liens. This is done 
on account of the fact that many farm- 
érs on account of one year’s delinquent 
taxes on land or lack of ownership of 
land are unable to get insurance other- 
wise. Notice will be required within 
three days hereafter instead of imme- 
diately as before. Appeals must be made 
within four days. A $10 cash bond 
will be required in case of arbitration. 
Hail loss benefits will be exempt from 
garnishment, execution, etc. The loss 
payments may still be assigned as here- 
tofore under arrangement between the 
claimant and any creditor. 

In a letter sent to county assessors, 
E. K. Bowman of the state hail insur-. 
ance board, in advising them of the 
new legislation says: “We regret very 
much that the supplies are going to be 
sent out too late to be used in the 
regular way by some of the assessors. 
The rules for handling 1923 applications 
have not yet been drawn up. : 

“It has been impossible to have the 
printed matter sent to the assessors as 
it should have been in February. Now 
that the legislature has adjourned and 
the new changes have become law we 
are sending the mew forms to the print- 
ers and expect to have them printed so 
as to mail out near the middle of the 
month.” 





Will Soon Visit Coast 


Vice-President Neal Bassett of the 
Firemen’s, who has been in New York 
for some days, is expected to go to San 
Francisco in the near future to take up 
again the representation of the National- 
Ben Franklin and the Firemen’s, Girard 





HAIL LIMITS REDUCED 





ing a few days in Kentucky with L C, 
Riker, state agent. 

A. G. Chapman of the Chapman Insur- 
ange Agency has returned to Louisville 
after spending a week or so at Asheville, 
N. C., where he attended the local agents’ 
meeting, 

Claude Snyder, manager of the Henry 
Clay Fire, Lexington, Ky., recently vis- 
ited Paducah, where he spent some time 
with Manager Fisher of the Ohio Valley 
Fire & Marine. 

Milton C. Miller, special agent in Ken- 
tucky for the Royal, is ill at his home 
of an attack of measles, having been 
taken ill at Paducah last week, while 
making a trip over Western Kentucky. 

Ben F. Weitzel, special agent for the 
Phoenix of Hartford, was in a head-on 
train wreck in returning to Louisville 
from a state trip, and got in some 15 
hours late. However, he was in the 
center of the train and uninjured. 

State Agent Edward Knapp of Louis- 
ville and W. J. Recktenwald of Lexington, 
special agent, representing the Lafayette 
Fire, made a trip through the Bluegrass 
district last week, for the purpose of 
appointing local agents. Reutlinger & 
Co., Louisville, are general agents, 


Tennessee Notes 


Charles M. Houseman of Chicago, su- 
perintendent of the farm department in 
the Western office of the North America, 
is on a trip through Tennessee with W. 
T. Avey of Nashville, farm special agent. 

Ben Barry Coffey, Jr., Nashville, Tenn., 
is one of the students at the Armour 
Institute holding a scholarship on fire 
insurance and taking a course in fire 
prevention. He is the son of President 
B. B. Coffey of the Lincoln Fire of Nash- 
ville, the leading industrial fire company 
of the south. 
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and Mechanics there. The first is in a 
non-board office and the other three in 
board offices. Mr. Bassett will have to 
decide the policy his organization will 
pursue. 





Increase County Insurance at Portland 


PORTLAND, ORE., March 20.—Mult- 
nomah county’s insurance has been in- 
creased from $195,000 to $2,643,480 since 
Jan, 1. The item which accounts princi- 
pally for the increase is the insuring of 
the courthouse, a fireproof steel and con- 
crete structure on which no insurance 
has been carried in the past. Approxi- 
mately $2,000,000 has been placed on the 
courthouse and contents, Other struc- 
tures which the county commissioners 
deemed had been inadequately insured 
have been covered in larger amounts 
during recent weeks. 





State Fund Plan Fails 


A bill proposing that the state of Mon- 
tana carry its own insurance on state 
buildings and that county and school 
districts might join, was _ indefinitely 
postponed by the lower house of the 
Montana legislature. 





Working on the Coast 


Samuel L. Seeman, who formerly was 
an organizer of mutual companies, hail- 
ing from Des Moines, is organizing the 
Motor Trade Mutual of Portland, Ore. 
He organized the Auto Trade Mutual of 
Des Moines which is now in the hands 
of a receiver. The Auto Dealers Mutual 
of Des Moines was also organized by 
him which closed in 1921 with a deficit 
of $4,885. Then he assisted in organ- 
izing the Reliance Mutual of Des Moines. 
The insurance department found a deficit 
of $2,258 in this concern. 


New Wyoming Magazine 
A new magazine known as “Protec- 
tion,” devoted principally to insurance 
and financial matters, has been launched 
at Casper, Wyo., by the R. T. Kemp Com- 
pany. 





Coast Notes 


A_new local agency has been formed 
at Shelby, Mont., by A. M. Fruh and L. P. 
Thompson, 

The Patriotic Insurance Company, 
which took over the business of the Pa- 
triotic Assurance of Ireland on Jan. 1, 
has entered Wyoming. 

J. P. Henson and H. S. Anderson have 
formed a partnership to engage in thé 
local agency business at Red Lodge, 
Mont. Mr. Henson has previously been 
in the insurance business there. 





vmwwe * 


—ve Ss F orw w "se 


@oOmwaeeaetieorthwti rmtwvw 


e 


















































March 22, 1923 THE NATIONAL UNDERWRITER 37 
PITTSBURGH’S LOSSES MOUNT|MIDDLE DEPARTMENT MEET 
Great Total of Small Fire Losses Within | Field Men’s Organization Will Cele- 

Week Following Fire Prevention- brate 40th Anniversary with 

ists’ Warnings Dinner April 18 

PITTSBURGH, PA., March 19.— PHILADELPHIA, PA., March 20.— 
Within a week a T. a eg Nearly 500 persons are expected to at- 
representing the Nationa oard, had | tend the 40th anniversary dinner of the — 
warned the —— Pm — = Underwriters Association of the Middle Originators and Manufacturers of 
this city that Pittsburgh is threatened | Department, April 18. . 
with a a — of great — Arrangements are in charge of a THE ALL-FEATURE SYSTEM 
unless something drastic was done im-| committee headed by Walter H. Evert, ; A > 
mediately, — city was a by 4 London Assurance state agent and Approved by all Standards. Write for information. 
series of fires, two of which reac 1€d | president of the Fire Underwriters Club 
over the $250,000 loss mark, while | of Philadelphia. Other members of the HAWKEYE LIGHTNING ROD COMPANY 
others of smaller amounts made the | committee are R. H. M. Stuart of Phila- CEDAR RAPIDS, IOWA 
total reach the staggering figure of delphia, Citizens and Hartford; W. R. 

reg a0 — a 4 Adams of Pittsburgh, Commercial 

arly last week fire destroyed an! Union; Edward R. Buhler of New York, 

entire business block in McKees Rocks, | Northern Assurance; Charles M. Kerr INDEPENDENT ADJUSTERS 
causing a property loss of $250,000. The | of York, Pa., Farmers; F. I. Mosher of 
same night another fire broke out in| \foundsville, W. Va., Hartford group, | ILLINOIS MISSOURI IOWA | IND. ILL. KY 
an enameling plant in Coraopolis = and George G. Plyer of Philadelphia, H.N. ODELL . 
did $150,000 damage. Later in the week | 4 merican Eagle and Continental. Adj pe - vom Recond Se, Bane gl iat 
two buildings were destroyed while two QUINCY ADJUSTMENT nee ee ee , Sea 


others were damaged by smoke and 
water in a fire in the heart of the down- 
town business district and caused a loss 
of $300,000. In each of the larger fires 
several firemen and tenants were seri- 
ously injured. 

In his address before the credit men, 
Mr. Fleming declared that Pittsburgh, 
and the downtown business district in 
particular, will continue to be menaced 
until fire protection laws “with teeth in 
them” are a reality. All plans for fur- 
ther campaigning in the interest of fire 
prevention, originally instituted by the 
association, have been abandoned as a 
result of the information brought out 
during the hearing. Credit men declare 
it useless to continue their educational 
work in this line until laws are passed 
which will support their efforts. 

Mr. Fleming pointed out that the fire 
losses in Pittsburgh were two and a 
half times those of the preceding year. 
As a result, he said, a raise in insurance 
premium rates is contemplated in a con- 
siderable portion of the district. 

Declarations that the authorities are 
virtually without power to enforce the 
regulations were reiterated by County 
Fire Marshal Thomas L. Pfarr. With 
a.view to correcting the situation and 
adding protection from fire, he has asked 
the approval by the county commission- 
ers of a bill, prepared for presentation 
before the legislature, which would 
create a new major department—with a 
chief, to be salaried at $5,000 a year, and 
a force of 20 deputies, detectives, clerks 
and stenographers. The chief would 
have the same powers as a police magis- 
trate in dealing with violations of fire 
regulations. With this department, it is 
said, a much needed enforcement power 
would be added to the agencies working 
for protection from fires. The bill pro- 
vides for the appointment of an attor- 
ney who would handle arson and crimi- 
nal cases developing from fires. He 
would confer with the district attorney 
and the coroner to obtain convictions 
in violations of the law developing from 
fires. 





Heavy Losses at McKees Rocks, Pa. 


PITTSBURGH, PA., March 20—A spark 
from a torch used by a structural worker 
caused a fire which, fanned by a 52-mile- 
an-hour gale, swept through the plant 
of the Federal Enameling & Stamping 
Company, at McKees Rocks, a suburb, 
leaped across an alleyway, destroying 
many small homes and seriously damag- 
ing the plant of the W. L, Singer Ice 
Company. The ice plant caught fire 
when excessive heat caused the explo- 
sion of several ammonia tanks. The loss 
was estimated at $250,000. 


Burke With Phoenix Assurance 


Arthur M. Burke, for some 13 years in 
the insurance business, with the Boston 
Insurance Company and Boston agencies, 
and more recently with Starkweather & 
Shepley, has been appointed special agent 
for the Phoenix Assurance fleet for the 
State of Maine. He will have his office 
at Portland, Me. 








Fred W. Sippel of Pittsburgh, special 
agent for the Boston and Old Colony, 
is president of the association. The 
vice-president is William Y. Young of 
Newark, N. J., representing the Fire 
Association group. 

The association comprises special 
agents in Pennsylvania, Maryland, New 
Jersey, Delaware, Maryland and Dis- 
trict of Columbia. It was organized by 
Elihu C. Irvin, who has been active 
president of the Fire Association for 32 
years and is a former president of the 
National Board. 

Mr. Irvin had been in the insurance 
business for 13 years when he called a 
meeting at Wilmington, Del., and ex- 
plained to the dozen or so special agents 
who attended his ideas in regard to the 
proposed association. Temporary offi- 
cers were chosen and the details of 
organziation were completed shortly 
afterward at Philadelphia. Mr. Irvin 
was the first president, serving two 
years, when he resigned to become an 
officer of the Fire Association. He will 
be 83 years old May 23, being the only 
survivor of the handful of men who at- 
tended the meeting in Wilmington 40 
years ago. 





Norton Was Lawrence Club Speaker 


NEWCASTLE, PA., March 20.—Sixty- 
five insurance men of Lawrence county 
gathered at the Lawrence Club last 
Thursday evening to hear State Senator 
James E. Norton, who has a large agency 
at Reading, Pa., and is a member of the 
insurance committee of the state senate 
and a member of the Berks county in- 
surance advisory board. “Too many 
agents took up the insurance business 
temporarily,” he declared, “some think- 
ing the business easy and others merely 
to get the premiums on a few risks they 
controlled or to save the premiums on 
their own property.” He predicted that 
the time would come when only thor- 
oughly trained men would be licensed to 
sell insurance. He also spoke highly of 
the work being done by the Insurance 
Federation, 

Other speakers were Mayor Rentz; E. 
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D. Gray, local superintendent of the 
Metropolitan Life, toastmaster, and 
Quincy A. McBride, of McBride-Shannon 
Co., general agents. Virtually all non- 
members of the Federation were enrolled 
at the close of the meeting. 





POTTER WITH EASTERN UNION 


Leaves Tokio Marine & Fire to Take 
Post Made Vacant by Resignation 
of Sumner Rhoades 


NEW YORK, March 20.—Ralph G. 
Potter is now secretary of the Eastern 
Union, having been unanimously elected 
at the regular meeting of the organiza- 
tion last week. He will take office 
April 1, planning meantime to close up 
his affairs with the Tokio Marine & 
Fire, with which company he has been 
connected for several years as execu- 
tive special agent. Because of his early 
field connection and later his long years 
of service as secretary of the Under- 
writers Association of New York State, 
Mr. Potter is widely known to the fire 
underwriting fraternity of the east, and 
that his ability and personal qualities 
are esteemed is sufficiently evidenced by 





RALPH G, POTTER 
Secretary of Eastern Union 


New 


the fact that he was the unanimous 
choice of the nominating committee of 
the Eastern Union for the post of sec- 
retary, vacant for several months 
through the retirement of Sumner 
Rhoades to assume the management of 
the New York Fire Insurance Rating 
Organization, and upon their recom- 
mendation was elected by the member- 
ship body without a dissenting voice. 


Mr, Potter’s Career 


A native of Providence, R. I., and a 
graduate of Brown University ‘of that 
city, Mr. Potter’s entry into business 
life in 1886 was as an employe of the 
Sanborn Map Company. Five years 
later he became an inspecter for the 
Mutual Fire of New York, leaving it 
to join the Middle States Inspection 
Bureau in 1893, in the service of which 
he remained for several years until he 
received a call from the Underwriters 
Association of New York State as 
sprinkler inspector. In 1902 he began 
traveling in the Empire State for the 
Great American, holding the position 
for 10 years, when he was elected sec- 
retary of the Underwriters Association 
of New York State. Here his work was 
of an exceptional character and earned 
the commendation of insurers and in- 
sured alike. Ill health finally compelled 
his retirement from association work, 





Wanted—Special Agent for Illinois, 
familiar with southern part. State 
experience and salary required. 
Address D-59, care the National 
Underwriter. 














and after a period of recuperation he 
entered the employ of the Tokio Marine 
& Fire, which connection he will now 
leave to take up his duties as secretary 
of the Eastern Union. 

President Wyper in announcing the 
election of Mr. Potter paid deserved tri- 
bute to the latter’s predecessor, Mr. 
Rhoades, one of the most capable men 
that ever held an executive post. 


COMPANIES LOSE “PANTS” CASE 


Companies Must Pay for Property Des- 
troyed by Incendiary Fire Not on 
Premises of Insured 


NEW YORK, March 19.—A verdict 
for the plaintiff for the full amount plus 
interest to date was handed down by 
the city court last week as the result 
in the case of Whitcup & Elstein vs. 
Concordia Fire. The suit was brought 
under a policy for $1,250 for the propor- 
tionate amount with which the defend- 
ant company was chargeable. The plain- 
tiff’s entire claim for fire loss amounted 
to $12,500 against a number of com- 
panies. 


The plaintiffs, who are manufacturers 
of clothing, claimed to have sent about 
2,400 pairs of pants to Louis Kevitz, pro- 
prietor of the Superior Pants Company at 
202 Greene street, in April. On May 13 
a fire occurred on the latter’s premises. 
The fire department extinguished it and 
found the merchandise saturated with 
kerosene and evidence of matches. Kevitz 
was arrested on the charge of arson. 

The plaintiffs practically conceded that 
the fire bore every evidence of having 
been of incendiary origin. The jury 
agreed with the plaintiffs that they should 
be compensated for the full amount of the 
loss, since pictures taken immediately 
after the fire by the representatives of 
the fire marshal’s office indicated that 
there had been destruction by fire. 


WILL REQUIRE EXAMINATION 


Bill Before Massachusetts Legislature, 
Backed by All Insurance Men, Seeks 
Qualification Standard 


BOSTON, MASS., March 19.—A bill 
offered by the Brokers’ Association of 
Massachusetts, which would amend the 
present brokers licensing law of the 
commonwealth to compel an examina- 
tion of all new applicants for brokers’ 
licenses in the future, was given a hear- 
ing by the legislative insurance com- 
mittee last week at the largest attended 
hearing in the insurance committee 
room this session of the legislature. 

Lawrence B. Page, secretary of the 
Brokers’ association, presented the case 
for the bill in an able manner and a 
number of others supported the meas- 
ure. President Babson of the Surety 
Underwriters Association, Vice Presi- 
dent Warren S. Shaw of the Massachu- 
setts Association of Local Agents, 
Claude L. Allen, counsel for the Boston 
Board and National Board; Arthur W. 
Hollis, of Hollis & Perrins, of Boston, 
Fred W. Boardhead of Salem and Bos- 
ton and others were among the pro- 
ponents. 

Commissioner Hobbs was very evi- 
dently in favor of the measure. He 
declared the present situation was not 
satisfactory to him. The measure pro- 
posed would not be a cumbersome 
burden and the extra fee of five dollars 
provided for would take care of the 
expense of the examination. 





New York Agents’ Meeting 


The annual meeting of the New York 
Association of Local Agents will be held 
in Syracuse May 21-23. Frank L. Gardiner 
of Poughkeepsie is president of the asso- 
ciation. 





New England Blue Goose 


W. P. Fess, most loyal grand gander 
of the Blue Goose, will be guest of 
honor at a notable ceremonial and ban- 
quet given by the New England Pond 


at Boston, March 23. 
Among the goslings who will be 
splashed are Clarence W. Hobbs, com- 








missioner of insurance of Massachusetts, 
and his first deputy commissioner, Ar- 
thur E. Linnell; Robert S. Newell, special 
agent New York Underwriters, and 
George H. Allen, general agent of Fire- 
men’s. Some exceptionally clever pro- 
grams and invitations to the meeting 
have been arranged by the New England 
Pond officials. Besides Mr, Chase, Wil- 
liam C, Chambers, most loyal gander, 
and D. N. Handy, wielder of the goose 
quill of the pond, are active in plans 
for the meeting. 


Investigation Bill Dropped 


BOSTON, MASS., March 19.—The bill 
of one Frederick Butler presented to the 
present legislature calling for an inves- 
tigation of the insurance business in 
Massachusetts proved to be a flash in 
the pan when it came up for hearing 
before the legislative insurance commit- 
tee last week. The petitioner failed to 
put in an appearance. The only sup- 
porter was Senator Warren S. Tarbell, 
who has become conspicuous the past 
few sessions for his attacks on insurance 
companies generally. Senator Tarbell 
directed his attacks more especially 
toward the casualty companies and the 
“high premiums” and “diminished” set- 
tlements made by such companies in 
the automobile business. 





New Jersey Legislature 


The New Jersey assembly has passed 
the bill which imposes the cost of ex- 
tinguishng fires occurring through crim- 
inal intent on persons or firms found 
guilty. The senate passed a bill author- 
izing insurance companies to write sev- 
eral kinds of insurance, 





President Crocker to Speak 


President Walton L. Crocker of the 
John Hancock Mutual Life will speak at 
the meeting of the Pennsylvania Insur- 
ance Federation to be held at Reading, 
May 9-10. 


New England Notes 


Melville Woodman, aged 80, a well 
known insurance agent at Biddeford, 
Me., died last week from the effects of 
a fall suffered recently when his offices 
experienced a fire. 

Capt. Frederick A. O’Connor, for more 
than 30 years a well known marine and 
fire broker in Boston, connected with the 
office of the Great American, died last 
week aged 85 years. In his early life 
he was a seafaring man and had trav- 
eled extensively around the world. 

Maj. Linn D. Taylor, of the agency of 
H. E. Taylor & Son of Brattleboro, Vt., 
has been appointed Vermont state civil- 
ian aide to Secretary of War John W. 
Weeks, which places him in _ direct 
charge of the 1923 recruiting campaign 
for the Citizens Military Training camp 
to be held at Camp Devens, Ayer, Mass., 
in August. 





Pennsylvania Notes 


Herman Schwalbe has been given the 
Philadelphia agency for the Concordia 
Fire. 

Joseph Froggart & Co., insurance ac- 
countants, have moved their Philadel- 
phia office from 1022 Lincoln building to 
the London & Liverpool & Globe build- 
ing, 331 Walnut street. 

The annual convention of the Penn- 
Sylvania State Association of Mutual 
Fire Insurance Companies will be held 
at Juniata College, Huntingdon, Pa., on 
June 13-15. 

George R. Packard and_ Richard 
Haughton, of Stokes, Packard, Haughton 
& Smith, prominent brokers and general 
agents of Philadelphia, sailed for Europe 
last Saturday on the Baltic on a short 
business trip. 

The Philadelphia Underwriters’ Club 
last week held a smoker in the club- 
house of the Philadelphia Fire Insurance 
Society. There was no program of en- 
tertainment or speech-making. Walter 
H. Evert, London Assurance state agent, 
is president of the club. 





East Notes 


Fire of unknown origin caused dam- 
age estimated at $50,000 in the Vendome 
Hotel building at Schenectady, N. Y. A 
shoe store on the first floor suffered the 


| greatest loss. 


E. J. Ashwell & Co., general agents in 
Jamestown, N. Y., for the Aetna Life and 
affiliated companies, has incorporated 
with the following officers: Edwin J. 
Ashwell, president; Lucy B. Bauer, treas- 
urer; Cecilia Garrity, vice-president and 
secretary, 





Russell Knepper, secretary-counsel of 
the Insurance Society of Columbus, has 
formed a law partnership with Alfred N, 
Wilcox, formerly of Paulding, O. 














NEWS FROM CANADA 











PLAN CANADIAN-DAKOTA MEET 





Joint Splash of Blue Goose Is Being 
Arranged by the Manitoba-Sas- 
katchewan Pond 


A joint meetinig of the Dakotas Pond 
and the Manitoba-Saskatchewan Pond 
of the Blue Goose will be held during 
the summer months, according to word 
received by Paul E. Rudd of Milwaukee, 
grand wielder of the goose quill of the 


order. It is probable that the joint 
meeting will be held sometime in May 
if the proper arrangements can be 
made. 


Closer contact is being made between 
the American and Canadian ponds of 
the order, according to Mr. Rudd, who 
points to the last meeting of the Mani- 
toba-Saskatchewan pond as an example, 
This meeting was addressed by Most 
Loyal Gander Knight and Gander Lund- 
gren of the Minnesota Pond. 





Winnipeg Agency Changes 


WINNIPEG, MAN., March 20—Arthur 
Cc. Johnstone, manager of the Baloise 
Fire, announces the appointment of Mr. 
Moorehouse to represent the company 
at Winnipeg. The Canadian Underwrit- 
ers of the company will be represented 
here by R. N. Leitch. 

F. E. Grose, western superintendent 
of the British Colonial Fire & British 
Underwriters, reports the cancellation of 
the Steel Realty Development Corpora- 
tion and the Bell Agencies, as Winnipeg 
representatives of his companies. The 
Steel Realty Development Corporation, 
an off-shoot of the L. R. Steel Com- 
panies, is in liquidation. 

The Dominion Gresham Guarantee & 
Casualty has retired from the local 
agency of Counsell & Macphee. 

Carter & McGeachy succeed the J. B. 
Carter Agencies as local agents for the 
British General, Quebec and Reliance. 


Heavy Canadian Losses 


Buildings at 30-34 Adelaide street west, 
Toronto, were gutted by fire March 16, 
with a loss estimated at $160,000. 

A garage, belonging to Goodwins, Ltd., 
one of Montreal’s largest department 
stores, was damaged to the extent of 
$121,000 by fire on March 12 and was 
only partly covered by insurance. 

The Methodist church on Mountain 
street, Montreal, burned March 12, with 
a loss of $30,000, only party covered by 
insurance. Four of the fire fighters were 
injured, two through the collapse of a 
ladder on which they were standing. 
The origin of the fire is unknown. 





Western Canada Club Program 


Thomas Bruce, manager of the Union 
of London, delivered a lecture last week 
on “Insurance Legislation” before a 
well attended meeting of the Western 
Canada Insurance Club in Winnipeg. 
The prize given by the club for the best 
essay on the previous lecture was 
awarded to Mr. Woodcock, of the North 
British & Mercantile. A. E. Parker, sec- 
retary of the Winnipeg Board of Trade, 
was to deliver the lecture on Wednes- 
day, Mar. 21, taking for his subject 
“Finance and Fire Insurance.” 





Big Loss at Montreal 


On Mar. 15, the Hospital for Incura- 
bles in Montreal was destroyed by fire, 
causing damage estimated at $1,000,000, 
partly covered by insurance. Sensational 
rumors about incendiarism as the cause 
of the outbreak were circulated. How- 
ever, the firemen who were first on the 
scene have given two explanations of 
the possible cause of the fire. One is 
that a match was carelessly thrown by 
somebody into the cloak room, the other 
is, through defective wirjng behind the 
elevator wall. No evidence of arson has 
been reported to the authorities. At- 
tendants and nuns rescued every patient 
in the hospital, numbering some 350. 


Canadian Fire Changes 


R. T. Riley, managing director of the 
Canadian Fire since its inception, has 


retired and is succeeded by C. S. Riley, 
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well known in insurance and athletic 
circles, while A. L. Denison is advanced 
to the managership, J. A. Dowler con- 
tinuing as secretary. 





Edinburgh Underwriters Seeks License 


The Edinburgh Underwriters of the 
Scottish Union & National operating un- 
der Dominion license has applied to be 
registered with the various Provincial 
insurance departments, and has also 
applied for membership in the Western 
Canada Fire Underwriters Association. 
The underwriters will write the same 
lines as the parent company, and will 
be represented in the city of Winnipeg 
by the National Insurance Agencies, 
Ltd, William Cowen is the special agent 
for both companies in Western Canada. 


Big Loss on Electric Plant 


The vacuum tube department of the 
Canadian General Electric Company at 
Toronto was destroyed by fire last week. 
Fire Chief Russell declared it was one 
of the worst fires of recent years. Owing 
to the lack of partitions or walls in the 
burning building, the fire made a clean 
sweep. While no official estimate of the 
damage has yet been made, it is stated 
to be well covered by insurance. Thou- 
sands of electric light bulbs were de- 
stroyed and the fire was stated to have 
originated in a circuit box. The loss 
may reach $250,000. 








Oil Well on Fire 


The Illinois-Alberta oil well, 35 miles 
south of Calgary, was reported as being 
on fire on March 14, with damage al- 
ready estimated at $25,000. The fire 
originated when small stones in the dirt 
around the well were thrown against 
the derrick, as the valve was opened to 
relieve the pressure. The derrick and 
equipment was destroyed by the blaze. 
The flames first shot to a height of 150 
feet in the air, later on dropping to 30 
feet, at which height it is still burning. 
The well is one which runs 45 to 80 bar- 
rels of gasoline a day. The stream of 
gasoline is four inches in diameter and 
has a pressure of 400 paunds to the 
square inch. The fire is still reported 
to be burning. 


Canadian Notes 


Cc. C. Wansbrough, manager of the 
Boston at Calgary, is a Winnipeg visitor. 

A, A, Clothier, state agent of the Fire- 
mens of Newark, was a visitor to Win- 
nipeg last week. 

Arthur Fisher, superintendent of in- 
surance for the province of Saskatche- 
wan, Regina, is a visitor to Winnipeg. 

G. I. ap Roberts has returned from 
Toronto, where he has been attending a 
meeting of the Insurance & Vessel 
Agencies. 

The firm of Simpson, Mitchell & Ewing 
of Winnipeg, local agents for a number 
of companies, will in future be known 
as Simpson & Mitchell. 

S. S. Patchell, formerly chief agent 
for the St. Paul Fire & Marine, is now 
connected with the Canada National Fire 
at its head office in Winnipeg. 





Third Tornado in Six Weeks 


Selling tornado insurance immediately 
after a storm is sometimes regarded as 
locking the barn after the horse is 
stolen. However, it is the best time to 
get the business and experience proves 
the fact that if a storm has just taken 
place it does not mean that another 
one will not soon hit the country. On 
March 16 occurred the third storm in 
Memphis, Tenn., territory in a period 
of six weeks. It was the second storm 
within a week to take a heavy toll of 
human life. The third storm caused 18 
deaths and 100 people injured in addi- 
tion to a loss of half a million dollars. 
The previous Sunday night 18 people 
were killed in the vicinity of Jackson, 
Tenn. The same night, Savage experi- 
enced a severe wind and rain storm 
which damaged several buildings. On 
Feb. 2 a twister wiped out Savage with 
a loss of one life and did thousands of 
dollars of damages to other towns in 
its path. Property losses were tabulated 
as follows: Lambert, $40,000; Phillipp, 
$60,000; Savage, $50,000; Hernando. 
$175,000; Sardis, $10,000. Estimates of 
damage to inland towns has not yet 
been estimated but coupled with the 
crop damage, the total will approximate 
$500,000. 
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SENDING OUT RATE MANUALS 


State Inspection Bureaus Distributing 
Them to Agents in Western 
Conference Territory 


Agents in all of the states under the 
jurisdiction of the Western Automobile 
Underwriters Conference have now re- 
ceived the new rate manuals. They were 
distributed by the various state inspec- 
tion bureaus. The new manuals do not 
apply in Missouri, Kansas and Indiana. 
In these three states, the 1921 automobile 
fire and theft rates have not even been 
approved. In Kansas and Missouri the 
fire companies are in controversies with 
the state insurance departments. In In- 
diana, the commissioner refuses to ap- 
prove the rates, so that in these three 
states agents will continue to use the 
1921 figures. 


—_—__—_ 


STUDYING AUTO INSPECTIONS 


Company Officials Are Apparently as 
Far From Conclusion on That 
Matter as Ever 


NEW YORK, March 20.—Officials of 
automobile insurance companies are still 
giving study to the matter of risk in- 
spections, though they are apparently as 
far off from a conclusion as ever. There 
are several organizations in various 
parts of the country rendering such 
service, and others are bidding for the 
support of the underwriters in order to 
broaden and make more effective their 
operations. With the standardization 
of automobile makes, the company men 
are not so concerned with physical in- 
spections as they were at one time, and 
are seeking more and more to get ac- 
curate information as to the moral 
standing of the assured, or of appli- 
cants for indemnity. 

Many of the inspection reports now 
coming in contain the allegation that 
the party inquired about is engaged in 
“bootlegging,” a charge that in not a 
few instances has proven to be un- 
founded, the inspectors having jumped 
to the erroneous conclusion because a 
car owner may have purchased and car- 
ried home a case of liquor for his own 
use he was regularly engaged in an il- 
legal business. Without going into the 
moral aspect of such procedure, under- 
writers would hardly rank men of this 
type as “bootleggers” as commonly un- 
derstood, nor deem their cars undesira- 
ble insurance risks. Occasionally a pro- 
fessional “bootlegger” manages to get 
a policy through a misstatement in his 
application. When losses occur in such 
cases they are always provocative of se- 
rious trouble, and no office likes to be 
connected with them. A representative 
of an abstract title company appeared 
before a gathering of automobile un- 
derwriters a short time ago, seeking 
their endorsement of his proposition 
that no application for automobile in- 
surance be accepted unless accompanied 
by an abstract of title proving the ap- 
plicant’s clear right to the ownership 
of a car. While the suggested plan has 
many commendable features the under- 
writers were not convinced that its en- 
forcement would be wholly feasible, and 
asked for further time in which to mull 
the matter over. 

A Philadelphia concern now comes 
forward with a plan for suplying mo- 
tor.cars with distinctive marks and 
locks and proposing other methods that 
it claims would make most difficult the 
theft of machines, or, in the event of 
their being stolen, would facilitate re- 
covery. 

With the constant growth in the sale 
of automobiles, particularly of the 
lower-priced makes, the traffic lanes in 
the populous centers have become so 
congested as to increase greatly the 








number of property damage accidents. 
As an offset, the volume of business in 
such conection is far greater than it has 
ever been, so that there is no appre- 
ciable gain in the loss ratio. On the 
whole, companies report a general bet- 
terment of their automobile business, 
though conceding that abundant room 
for improvement yet exists. 





Reciprocals Fight Qualification Bill 


SPRINGFIELD, ILL, March 20—A 
conference of the National Automobile 
Inter-Insurance Association, represent- 
ing 25 companies, held in the offices of 
the Continental Auto here, adopted reso- 
lutions opposing the agents’ qualifica- 
tion bill now in the legislature. The 
measure would require agents to pro- 
duce evidence of special qualification to 
sell insurance. Judge W. H. Crum pre- 
sided at the meeting and the delegates 





were guests of H. G. and G. C, Rock- 
wood. 
Ruling on Confiscation 
PORTLAND, ORE., March 20.—Federal 


Juge Wolverton at Portland a few days 
ago ruled that the seller of an automo- 
bile can not recover his equity in a ma- 


chine confiscated while carrying liquor 
until the government has satisfied itself 
in the matter of costs relating to the 


confiscation of the car disposal of 
the accused. The case arose when the 
Studebaker Company put in a claim for 
$800 on an equity in a car taken by Fed- 
eral officials from Ray Lynch, arrested 
on a bootlegging charge. 


and 


Theft and Loss Committees Report 


Reports of the national theft committee 
and loss committee were received at the 
meeting of the governing committee of 
the National Automobile Underwriters’ 
Conference held in New York last Wednes- 
day. Among those present from outside 
of New York City were Ralph Rawlings, 
president of the Western Conference; 
Fred A. Rye, western manager of the 
Commercial Union; A. T. Bailey, Pacific 
coast manager North British; W. B. 
Burpee, secretary of the New Hampshire; 
Ralph B. Ives, president of the Aetna; 
W. R. Hedge, president of the Boston; 
Sheldon Catlin, second vice-president of 
the North America; Frederick Hoadley, 
secretary of the American. 


Mutual to Write Full Cover 


The Indiana Mutual Automobile of 
La Porte, Ind., has completed arrange- 
ments to offer liability policies in addi- 
tion to the fire, theft and collision insur- 
ance now handled. The mutual has 
deposited $25,000 with the state commis- 
sioner as required under the mutual 
laws, making $35,000 retained in In- 
dianapolis in charge of the department. 
At the annual meeting Norman F. Wolfe 
was elected president to succeed F. J. 
Cook, whose interest was purchased by 
Fred C. Brewer, now secretary. 


Stock Dividend Legislation 


In his report of March 19, Superin- 
tendent Stoddard of New York draws 
attention to the transfer of surplus to 
capital account by a number of fire 


insurance corporations through the 
means of stock dividends. He says 
that this process strengthens these 


companies but will in the future enable 
them to declare increased cash divi- 
dends without increase in dividend rates. 
To clarify the law controlling dividends 
of fire companies, he prepares an 
amendment to govern more closely 
future dividend declarations; also an 
amendment to enable more than two 
companies to merge by one act, the 
present provision being designed for 
two companies only. He says that a 
situation arose where three companies 
wanted to merge, and in order to do it 
legally, counsel thought it desirable for 
two companies to merge and then merge 
again with the third company. 








WHY the 
Argus Chart? 





. Whats a Chart used for? 
. To get a quick view of 
essentials. 


Q 

A 

Q. What companies are 
looked up in a chart? 

A 


. Those that are not well 
known. 


Q. Then what should a chart 
A 


show? 


It should show the 
obscure companies as 
well as the prominent 
ones. 


Q. Why should it show ob- 
scurecompaniesif anagent 
does not represent them? 


A. Because his customers 
expect him to know about 
them. 


What Chart gives the 


small companies? 
The Argus. 


What Chart gives the 
large and small mutuals? 


The Argus. 
Any other? 


No. 
What Chart gives the 


reciprocals? 

The Argus. 

Any other ? 

No. 

Then what Chart should 


an agent ask for? 
The Argus. 
When? 

NOW, for 1923. 


Why should he ask for 
them? 


o> o 


>O>r OPoOP 


© 


> O>O> 


Because companies give 
them out, but if he wants 
enough for his customers 
he can get 100 with his 
own “‘ad” on them at a 
very low rate. 


Q. Why should he furnish 


Charts to his customers? 


A. Because if they have 
Charts they are not so 
likely to take insurance 
from poor companies. 





ARGUS CHARTS 


FIRE CASUALTY 
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As in banking— 


so in selling Insurance 


Confidence is the most essential element for 


lasting success. 


For twelve years, by diligently living up to the 
letter and the spirit of its contracts, International 
Indemnity Company has been building con- 
fidence. 


Operating as an Automobile Specialty Com- 
pany, our volume of business written last year 
is a striking tribute to the confidence reposed 
in this Company by its Agents and the motor- 


ing public alike. 





Surplus to Policyholders—$460,000. 
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International 
INDEMNITY COMPANY 


Automobile and Plate Glass Insurance 


HOME OF FICE LOSANCELES ,CALIPORNIA 


345 South Hill Street 


































































































A STOCK COMPANY 


United States Automobile 


Insurance Company 


AUTHORIZED UNDER THE LAWS OF IOWA 


Des Moines, Iowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 


A. G. OGLE, Secretary and General Manager 

















Its Name Indicates Its Character. 


Operating Along Sound Lines. 


American National Fire Insurance 
Company 
Capital $500,000 


CHAUNCEY B. BAKER, President JOHN A. DODD, Secretary 


COLUMBUS, 
OHIO 


Progressive, Yet Conservative. 














STODDARD FOR UNIFORM LAW 
(CONTINUED FROM PAGE 20) 


accurately defined and should be legal- 
ized under proper regulations through 
the medium of licensed brokers. 


District of Columbia Law 


“The necessity and wisdom of some 
such change in the laws relative to ma- 
rine insurance was recognized two years 
ago by Congress, which enacted for the 
District of Columbia a so-called model 
marine insurance law. Inasmuch as the 
federal government cannot, owing to 
constitutional limitations, enact a fed- 
eral law to regulate and tax marine 
insurance throughout the United States, 
the only means by which uniformity of 
legislation in respect to this important 
branch of our international commerce 
can be regulated is through the medium 
of uniform state laws. During and since 
the war it has become increasingly ap- 
parent to business men in the United 
States that every effort should be made 
to enable merchants, business men, 
bankers and insurers in the United 
States to compete in the markets of the 
world. To enable them successfully so 
to do, American business men, ship 
owners and insurers, must be relieved of 
some of the existing handicaps in part 
due to a multitude of different state reg- 
ulations and taxes, and in part due to 
differing state laws as to the kinds of 
insurance which different companies 
may transact. It is believed that uni- 
form state laws in respect to marine 
insurance, modeled along the lines of the 
law passed by Congress for the District 
of Columbia, would be a long step for- 
ward to enable American marine under- 
writers not only to supply the needs of 
American business and commerce but to 
compete successfully with foreign rivals. 
Today and for many years past, a very 
large proportion of American hull and 
cargo insurance has been placed in the 
great insurance markets of England, 
France and Germany. It is believed that 
wise legislation could turn the larger 
part of this business back to the Ameri- 
can market where it rightfully belongs, 
and that by doing so not only will 
American commerce benefit, but the 
revenues of our state tax and insurance 
departments will be increased as the 
business itself increases in volume.” 


NEW RULES FOR ST. LOUIS 
(CONTINUED FROM PAGE 20) 


by public taxation except as excepted 
above, on automobiles contained in pri- 
vate garages where policy forms limit 
liability to private garage occupancy. 
20 percent (cement or concrete block, 
veneered and iron-clad buildings class 
as frame in considering 20 percent class) 
on all solid brick, stone or concrete mer- 
cantile, hotels (not contents), office, 
club or lodge buildings, including non- 
mercantile contents, armories not owned 
by public, gymnasiums, turner halls, 
telephone exchanges, public halls and 
on all automobile floaters which cover 
the fire hazard only (15 percent on all 
other classes). On all classes of business 
commissions of Class No. 2 and No. 3 
agents shall be five points below those 
of Class No. 1. 


Contingent Arrangements 


Five percent contingent commission 
may be permitted Class No. 1 agents 
(but must include the entire business 
written or supervised, of the city and 
county), payable at the end of each con- 
tingent period of not less than one year. 
Should a company desire to vary from 
this contingent commission contract it 
may do so provided that the new con- 
tract is no more liberal in form and 
conditions than the one set forth, and 
provided further that a copy of same is 
filed with and approved by the joint 
large cities committee. 

Commissions include and are to cover 
all agency expenses of every nature (in- 
cluding fee for policies issued at agency) 
and excepting postage at not exceeding 
5 cents for each policy issued. Other- 
wise the new rules are the same as those 
that went into effect in May, 1914. 





- 


The National Underwriter 





March 22, 1923 


CASUALTY AND SURETY SECTION 


Page Forty-one 





ACQUISITION COST 
PROGRAM DECIDED 


Bureau of Accident and Health 
Underwriters Reaches Con- 
clusions on Its Lines 





CONFERRED WITH AGENTS 


Basic Commission to Producers on Acci- 
dent Is 25 Percent and 20 
Percent on Health 


NEW YORK, March 19—The Bureau 
of Accident & Health Underwriters, at 
its meeting a few days ago, decided on 
the acquisition cost program which it 
proposes to put into effect. The com- 
panies that objected to the original rec- 
ommendation have subscribed to the 
new docmument. It provides that the 
basic rate to producers on accident will 
be 25 percent and health 2Q percent. 
This is the same for new business and 
renewals. The over-riding commission 
to general agents and supervising offices 
is 10 percent. This makes the maximum 
cost on accident 35 percent and on health 
30 percent. The action is not to be retro- 
active. Therefore, old business is not 
afiected. There is a provision in the 
platform which allows companies to pay 
extra commissions and bonuses to dis- 
trict agents on accident business only, 
which will enable them to get as much 
as 30 percent on volume. Some of the 
companies objected to_ this district 
agency plan, but it was finally adopted. 

Conference Committees Meet 


The committee from the Bureau of 
Health & Accident Underwriters met 
with a conference committee of the Na- 
tional Association of Insurance Agents 
and later with the National Association 
ot Casualty & Surety Underwriters. 
Both committees from the agency bodies 
urged that no action be taken at this 
time on acquisition cost involving health 
and accident insurance on the ground 
that the agents and brokers were all 
stirred up over the adjustment that had 
to be made in other casualty lines. It 
was felt that it was inopportune to force 
through a program for disability insur- 
ance at this time. The committee from 
the National Association of Insurance 
Agents was especially insistent on this 
point. 

General Agents Responsive 


The general agency committee seem- 
ingly was convinced that something had 
to be done or it would be forced from 
the outside. It was felt that the com- 
panies should voluntarily take up this 
question now, settle it, put it into effect 
and therefore get credit for it. The 
National Association of Casualty & 
Surety Agents sent a very strong com- 
mittee. Singularly enough, one of the 
members was Vice-President H. A. 
Behrens of the Continental Casualty. 
He did not appear on the committee as 
a company officer, but as a general agent 
very much interested in the general 
agency of Behrens & Co., on the Pacific 
coast. The other members of the agency 














IMPORTANT BURGLARY RATE CHANGES 

















NEW YORK, March 20.—Such com- 
panies belonging to the Burglary Insur- 
ance Underwriters Association as care 
to do so are now free to issue the 
blanket form of residence burglary 
policy, at rates 25 per cent higher than 
those called for under the divided cov- 
erage contract. That decision was 
reached at a meeting here on Thursday. 
This change means that for an initial 
premium of $27.50, the assured now 
may secure the blanket form of policy, 
while the divided contract will cost him 
$22.50. In Chicago, the charge will be 
$34.38 and $27.50, respectively. Some 
of the companies are opposed to the 
blanket policy, holding that the exper- 
ience under it was the reverse of satis- 
factory. Other offices incline to the 
proposition, contending that real de- 
mand exists for this form of indemnity 
and by virtue of that fact it should be 
given the assured, the added hazard 
being provided for in the rate. Under 
the late ruling of the association each 
membership company will now be free 
to exercise its will in the matter. 

Holdup Rates Reduced 


Further important action taken at last 
week’s meeting was the agreement to 
reduce rates upon personal holdup poli- 
cies, practically 50 per cent. The scale 
of charges is a sliding one, but generally 
speaking the change determined upon 
is tantamount to cutting former tariffs 
in half. It was understood that at 
least one of the stalwart burglary writ- 
ing companies had been granting the 
reduction in order to permit its repre- 
sentatives to hold business in competi- 
tion with outside offices. 

In all cities of a million or more 
inhabitants the future charge for rob- 
bery insurance added to the bank bur- 
glary rate will be $1. As New York 
and Philadelphia have already been en- 
joying the latter figure the new regula- 
tion means that Chicago will profit as 
well, its former tariff having been $4. 
Prior to May, 1919, the robbery and 
burglary hazard in banking institutions 
was assumed under the one contract, 
the percentage of loss suffered from rob- 
bery in comparison with that sustained 
through burglaries being exceedingly 
slight. With the growing use of high- 
powered motor cars and the familiarity 





of crooks with firearms, the percentage 
of loss caused by holdups increased 
rapidly, and for several years now has 
far distanced that resulting from bur- 
glaries. 

This action of the association is un- 
doubtedly taken to meet the competi- 
tion of the United States Fidelity & 
Guaranty. The U. S. F. & G. has been 
writing personal hold-up insurance at 
50 percent of the bureau rates. There- 
fore, the rates are cut to the U.S. F. & 
G. basis. It has also been hao oh the 
blanket form of policy and the rate is 
made the same as it has adopted. An 
effort has been made recently to get the 
United States Fidelity & Guaranty in 
the organization. It stipulated that the 
blanket form be adopted and the new 
hold-up rate be promulgated and in 
addition that the Hartford Accident & 
Indemnity, the London Guarantee & 
Accident, Ocean Accident, United States 
Casualty and Indemnity Company of 
North America be induced to come 
into the organization, as conditions of 
its application for membership. 

Safeguards of No Avail 

While burglary rates were predicated 
upon the character of the safes and 
vaults installed in the banking institu- 
tions, thus justifying a rate differential, 
the robbery hazard was as severe in 
the case of a new bank with indifferent 
vault equipment as in that of an old 
established institution house where the 
safes were of the latest and most ap- 
proved type, and hence the added rob- 
bery charge was imposed regardless of 
the burglary rate. The charge in force 
for the past four years, while a purely 
nominal one so far as the individual 
assured is concerned, in the aggregate 
figures up a substantial sum and aids 
in the payments of losses. 

The burglary alarm ahd safe commit- 
tee of the Burglary Insurance Under- 
writers Association, which has been 
rather inactive of late, is to get busy 
again, and will shortly meet and study 
the various propositions submitted it 
by the manufacturers, 

Subscribers to the Towner rating 
service are to meet here April 10, at 
which time Mr. Towner will again go 
over his plan for issuing burglary in- 
surance rates. 








committee are W. G. Wilson, Aetna 
Life, Cleveland; Fred L. Gray, London 
Guarantee, Minneapolis; Wade Fetzer, 
Fidelity & Casualty, Chicago; Charles 
Bellinger, president of the Insurance 
Federation, and John W. Henry of the 
Aetna Casualty, Pittsburgh. 
Treat Accident and Health Alike 


In the original agreement the over- 
riding commission on health insurance 
was 7% percent. Furthermore, the new 
rules as to health insurance were to be 
made retroactive. In the compromise 
agreement the overriding commission 
on both classes was made the same and 
neither came under the retroactive pro- 
vision. 

Apparently most companies care very 
little about health insurance and are 
trying to discourage it. They have had 
an unprofitable experience. Some com- 
panies, however, insist that health insur- 

(CONTINUED ON PAGE 56) 





General Casualty & Surety Plan 


The Transylvania Casualty of Louis- 
ville has become general agent for the 
General Casualty & Surety in Kentucky 
and North Carolina. The Transylvania 
operates in these two states. It has a 
good agency plant. H. W. Blooming- 
ston, third vice-president, is the field 
representative of the Transylvania, and 
will plant the General Casualty in the 
two states. 


Congratulates the “F & D” 


The National Surety in an advertise- 
ment extends its congratulations to the 
Fidelity & Deposit on having transacted 
the largest combined bonding and bur- 
glary business in California, for 1922. 
Its net premiums were $1,066,945. The 
National Surety itself had in premiums 
$1,058,030, the F. & D. nosing it out by 
$8,915. The race was a very pretty one. 


COMPENSATION LOSSES 
HAVE NOW INCREASED 


Claim Ratio Has Shot Up During 
the Last Eight Months 
Quite Materially 


CAUSES OF THIS CHANGE 


Companies Not Getting Advantage of 
Excess Premiums—Green Men 
Employed in the Industries 


NEW YORK, March 21—Companies 
writing workmen’s compensation insur- 
ance are becoming somewhat exercised 
over the high loss ratio that has been 
manifested during the last eight months 
or so. The compensation rates are 
loaded for a loss ratio of 62% percent 


“~/4 
and an expense ratio of 37% percent. 
About the lowest loss ratio that is found 
in aoenpanenteen insurance at this time 
is 75 percent. This is on rather a small 
volume. There are head offices whose 
loss ratios on this class are running even 
to 85 percent. One or two offices say 
that the entire premium is exhausted in 
meeting claims. The companies are be- 
ginning to investigate the cause and see 
what can be done. 
Payroll Audits Will Help 


In the first place the companies are 
not getting the advantage of the in- 
creased premium on payroll audits. It 
is just about a year ago that the in- 
dustries began to revive and get back to 
normal times. The initial payroll- was 
continued, although the actual amount 
paid in wages greatly exceeds the fig- 
ure on which the premium was based. 
Naturally this in itself would cause a 
material increase in the loss ratio. 
Where there are periodic adjustments ,of 
course the companies are getting the 
advantage of the increase. For instance, 
in contract work the claim ratio has not 
increased to any extent. 

Green Men Are at Work 


Some offices which have made a very 
close investigation of workmen’s com- 
pensation conditions say that undoubt- 
edly many of the losses are due to the 
fact that industries have been compelled 
to go out with grappling hooks and get 
anybody to work that could be induced 
to come in. Therefore, men are in jobs 
with which they are not accustomed. 
They are working in a strange environ- 
ment. They are not acclimated, so to 
speak. Therefore they are not as care- 
ful as they should be. They are ignorant 
of the dangers about them. Companies 
say that they have had a number of 
death losses and bad accidents which 
can be traced to the fact that the men 
involved did not know to what danger 
they were exposing themselves. 

Men Were Scattered 

When the industries had to shut down 
either wholly or partially, a large num- 
ber of men were let out. They have 
been drifting here and there getting new 





jobs. When the industry started up, 
therefore, they were compelled to take 
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on many people who have not been with 
them before. Industries are compelled 
to pay high wages and in many cases 
they are not giving attention to safety 
work as they should. They feel that 
they are paying out more than they 
should in wages and hence are not dis- 
posed to consider anything extra in 
safety or welfare work. The claim ratio 
in the opinion of observing underwrit- 
ers will be reduced when the men get 
accustomed to their tasks and take 
proper precautions with machinery. 


Cancellation Evil 


In the meantime companies writing 
compensation insurance are asking them- 
selves whether it is possible to keep 
within the expense ratio of 37% per- 
cent. The companies are not doing it 
now. The movement to reduce acquisi- 
tion cost was started in view of the 
present situation as it was found that 
the expense ratio was being exceeded. 
There are some features in the expense 
ratio that probably can be remedied. One 
of the big wastes at the present time is 
the enormous amount spent in cancelled 
policies. One company last year, for 
instance, issued 88,000 policies and had 
about one-fourth returned for cancel- 
lation at flat rates. Companies figure 
that it costs $8 per policy to put one 
through the books and cancel it. Presi- 
dent F. Highlands Burns of the Mary- 
land Casualty, in his talk before the Na- 
tional Association of Insurance Agents 
at Asheville, N. C., called attention to 
this cancellation evil and said that in 
companies with a large business it 
amounted to from $4,000,000 to $5,000,- 
000. Large sums of money are expended 
on these policies. 

In the big cities some brokers order 
policies with little hope of making them 
stick. This evil is one that is causing 
a heavy drain on the exchequer. Unless 
the expense ratio can be reduced and 
unless there is material change in the 
claim ratio, undoubtedly the compen- 
sation carriers will have to make de- 
mands on the rating authorities for a 
readjustment in the rates. 


CLARKE IS CHOSEN MANAGER 


In Charge of Metropolitan Office for 
Royal Indemnity in New 
York City 


J. B. Clarke, manager of the 42nd 
street branch of the Aetna Life in New 
York City, has become manager of the 
New York Metropolitan office of the 
Royal Indemnity. He will be in com- 
plete charge of the development, produc- 
tion and administration of the Royal 
Indemnity’s business in the territory 
under control of the local office, han- 
dling all casualty lines. 

Mr. Clarke first entered the casualty 
business in 1907 under Arthur Collins 
in the United States head office of the 
Ocean Accident. Since 1911 he has been 
with the Aetna Life group as chief of 
the renewal division, chief counter-man 
and assistant superintendent of the com- 
pensation and liability department until 
February 1922, when W. M. Mulheron, 
manager of the Aetna branch at 200 
Fifth avenue, was transferred to the 
Brooklyn branch to succeed Joseph J. 
Phelan. Mr. Clark was then selected by 
the Aetna to manage its Fifth avenue 
office, writing all lines of the Aetna 
and affiliated companies except fire, life 
and marine. 


Sign Ownership Pledge 


President James L. Case of the Na- 
tional Association of Insurance Agents, 
said at the mid-year conference of that 
body at Asheville, N. C., that there are 
now 29 casualty and surety companies 
that have subscribed to the association 
pledge to the effect that local agents 
own the expirations. Since the annual 
meeting four additional companies sub- 
scribed, they being the Ocean Accident 
& Guarantee, Fidelity & Deposit, Trav- 
elers and New York Indemnity. He said 
that others are now thinking seriously 
of signing. 





WELTON IN FINE TALK 





SOME SUGGESTIONS ARE MADE 


Vice-President of the Fidelity & De- 
posit Speaks Before National As- 
sociation of Insurance Agents 


Spencer Welton, vice-president of the 
Fidelity & Deposit, was called on to 
speak informally at the mid-year meet- 
ing of the National Association of In- 
surance Agents at Asheville. He said 
that he had been impressed with the 
quality of loyalty evidenced by local 
agents toward their own organization, 
toward an ideal and toward their com- 
panies, 

Mr. Welton said that the surety bus- 





SPENCER WELTON 
Vice-President Fidelity & Deposit 


iness is growing by leaps and bounds. 
Last year there were $60,000,000 surety 
premiums produced. He said that the 
companies should share their produc- 
tion secrets with the agents. The com- 
panies and agents should work together. 
He said that the American agency sys- 
tem should be a national system, one 
and indivisible. 
Must Share General Welfare 


He said that agents should assume re- 
sponsibility for the general welfare otf 
the business. They must not be too 
busy to look after the general good, In 
referring to bank agencies he said that 
insurance companies usually went to 
these institutions in the smaller cities 
and towns because the banker is a re- 
liable man and does not have to be 
looked up. He advised the local agents 
to recommend agency openings and fa- 
cilities in towns where they object to 
bank connections. Mr. Welton said 
the companies are not determined on 
bank agencies as such, but simply be- 
cause in the small towns it is difficult 
to get reliable and trustworthy repre- 
sentatives, they seek the banker. When 
a man goes to the bank he is very sure 
to come in contact with a high grade 
citizen. He feels that if the local agents 
will suggest other facilities that are ac- 
ceptable they will have no trouble with 
the companies going to bank agencies. 

Mr. Welton said that both the com- 
panies and agents must get back of 
the movement to counteract bankers 
associations going into mutual schemes. 

Mr. Welton said that the local agents 
as a body should declare war against 
personal surety. He said that Attorney 
Claris Adams, Lemcke Annex building, 
Indianapolis, Ind., who made such a 
great hit at the convention, had prom- 
ised to get up a statement showing the 
weaknesses of personal surety. He ad- 
vised anyone having special material 


along this line to send it to Mr. Adams. 
Mr. Welton said that all agents should 





KEEP COST AGREEMENT 


— 


COMPANIES SHOW GOOD FAITH 





Committee in Charge Smoothing Out 
Rough Places—Wade Is Only 
Commissioner to Object 





NEW YORK, March 20.—It may 
fairly be said, reports to the contrary 
notwithstanding, that the companies 
signatory to the acquisition cost agree- 
ment are endeavoring to carry out its 
provisions in good faith, and that the 
field men are working with them to the 
same end. Individual charges of sharp 
dealing or attempted subterfuge on the 
part of agents in order to get higher 
commission contracts are reported from 
time to time, but investigation often 
discloses that moves of this character 
are the result of a misunderstanding 
of the agreement conditions. One of 
the progressive casualty companies ac- 
tive here as elsewhere has not yet de- 
clared its policy, but will do so shortly 
as the result of conferences now being 
had with Superintendent Stoddard. The 
United States Fidelity & Guaranty, 
which was opposed to the association 
plan to within a recent period, is now 
giving the agreement partial support at 


least, and is counted upon to do so 
wholly, once it can readjust its agency 
attairs. 


Committee Works Diplomatically 


The agency committee of the asso- 
ciated companies to which is referred 
all disputed field questions has handled 
its task very diplomatically thus far, 
and has earned the commendation of 
managing underwriters as well as of the 
field men. Commissioner Wade of 
North Carolina is the only governing 
state official that has objected to the 
general agreement thus far, and it is 
anticipated that his opposition will be 
withdrawn when he has had opportunity 
to observe the practical workings of 
the new policy. If, as has been charged, 
the commissions allowed under the new 
agreement are practically those pro- 
vided for by the “Emmet rulings” of 
a number of years ago, and hence rep- 
resent no real saving in expense, it 
must be conceded that the Emmet scale 
of commissions was “honored more in 
the breach than in the observance,” and 
that a Gistinct service has been rendered 
in bringing back to the original figures 
those offices that had strayed far afield, 
and whose extravagancies were making 
it increasingly difficult for their con- 
servatively inclined competitors to “hew 
to the line’ 


Reinsures Louisiana Business 


Business to $55,000 


Louisiana 


amounting 
nually in premiums in 
been ne for the American 
demnity of Galveston, Tex., by the 
Federal Surety of Davenport, Ia. The 
American Indemnity is retiring from 
the Louisville field and transferred its 
business to the Iowa company. 


an- 
has 


In- 


Markham & Co. Get Union 


W. H. Markham & Co. of St. Louis, 
Mo., have secured the general agency of 
the Union Indemnity of New Orleans for 
surety business and burglary. The de- 
partment is in charge of George P. 
Hamilton. 








join their local boards and their state 
agents associations. He said that the 
Fidelity & Deposit is urging all its 
agents to join. He said the company 
subscribed sincerely to the pledge on 
ownership of expirations. He stated 
that where there is any complaint of a 
Fidelity & Deposit agent against the 
company he is perfectly willing to have 
it arbitrated before President James L. 
Case of the National Association of In- 
surance Agents and let him decide the 
case. 





CROOKS’ BUDGET FOR ’23 


S. B. BREWSTER GIVES FIGURES 





Secretary American Surety Tells Cleve- 
land Safe Deposit Association of 
Increasing Thefts 





Giving, facts from the “crooks budget 
for 1923,’ ’ published in the New York 
“Times,” Samuel B. Brewster, assistant 
secretary of the American Surety, in an 
address before the Safe Deposit Asso- 
ciation of Cleveland said that during 
1923 there will be lost to the public 
through all sorts of dishonest transac- 
tions something over $2,000,000,000, of 
which approximately $1,000,000,000 is 
made up of crooked stock transactions. 

The most interesting statement in this 
article, said Mr. Brewster, will be the 
statement that there will be lost from 
the homes of our citizens through bur- 
glaries and thefts something over $250,- 
000,000. This figure is arrived at by fig- 
uring that while there are 21,142,000 
families in the United States, only 2 per- 
cent of the number carry burglary in- 
surance. 

Formerly Bank Burglaries 


Mr. Brewster said that years ago in 
the burglary business the problem was 
one of the burglarizing of banks. But 
as time passed, the daylight holdups be- 
came so frequent that the companies had 
to pay some attention to this exposure. 
The crook, of course, he said, works 
along the lines of least resistance. The 
banks were gradually installing stronger 
equipment which made it harder for the 
crook to gain entry. The fast automo- 
bile developed and it was found easier 
to pull off daylight holdups than to 
blow up a bank vault or safe. So it de- 
veloped that the majority of losses in- 
stead of being through bank burglary 
were due to daylight holdups. This con- 
dition, however, is undergoing some- 
what of a change and we find that in the 
last few years the percentage of loss 
due to burglary and daylight holdups is 
approaching more of an even distribu- 
tion. “Personally,” said Mr. Brewster, 
“T attribute this to the greater use of the 
acetylene torch with which the crook 
is familiar. At present, the hazard is al- 
most equally distributed between bank 
burglary and daylight holdup. The 
alarming feature is the average loss is 
steadily increasing. Another alarming 
feature is that the percentage of loss of 
property from safe deposit boxes is 
showing an upward tendency. 

Mr. Brewster said that prior to 1914, 
thefts from safety deposit vaults were 
unheard of. It was while he was secre- 
tary of the Burglary Underwriters’ As- 
sociation that he conceived the idea that 
there might be a good volume of busi- 
ness in insuring these boxes. Today it 
has developed into a considerable vol- 
ume of business. 

Speaking on the responsibility of the 
safe deposit institutions, he said, there 
were two kinds. The one is a responsi- 
bility imposed by law and the other is 
the moral obligation. The law imposes 
upon the safe deposit institution the re- 
sponsibility of using ordinary precaution 
and the furnishing of the same care to 
its own property. There have been a 
number of decisions adverse to the safe 
deposit institution. The most unique 
Was a certain case where the court ruled 
that inasmuch as the bank insured its 
own property and failed to furnish the 
same protection to property of renters 
of safe deposit boxes, it was liable for 
the loss of such property. 

He summed up his speech by pointing 
out that there is an undoubted contin- 
ued, increasing demand for safe deposit 
boxes, that there is a necessity for in- 
creased protection to property in safe 
deposit boxes and that there are legal 
and moral obligations of the safe de- 
posit institutions to the people in their 
communities. He advocated closer rela- 
tions between the safe deposit institu- 
tions and the insurance men. 
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BANKERS’ VIEW GIVEN 


———— 


LETTER SENT BY ASSOCIATION 





Bankers Association Secretary Is Gen- 
eral Agent for Casualty Company 
—Gives Loss Figures 





An insurance bulletin sent out by the 
secretary of the Illinois Bankers Asso- 
ciation to members of the association 
comments on the action of the Illinois 
Association of Insurance Agents at the 
recent meetine in Springfield on the 
matter of a proposed mutual burglary 
company to be initiated by the banks. 
At the Springfield meeting the agents 
voted to have a letter sent to all mem- 
bers asking that a committee be ap- 
pointed in each town in the state to 
call upon the bankers and present the 
agents’ view of the proposed plan. 

The Insurance Bulletin sent out by 
the Bankers’ Association is quoted as 
follows: “If the agents’ association is 
so solicitous of the bankers’ welfare 
as to trv and keep them trom the tolly 
of going into the insurance business it 
would seem that its solicitude might be 
better directed to saving money for 
them in working for a reduction of rates. 
If it is nermitted to make a suggestion 
to the agents’ association, we would rec- 
ommend the appointment of a commit- 
tee to visit the ‘powers that be’ in the 
insurance companies and ask them to 
bring the rates down to a reasonable 
basis, and then there would not now be 
any contemplation of ‘folly’ on the part 
of the bankers. Perhaps it is more 
profitable to the agents to keep the 
rates up as in such case their commis- 
sions are correspondingly greater. 

“Much ado is made about the loss 
ratio and it is claimed that for the past 
ten years, and more especially since 
1917, bank business has been a losing 
proposition to the insurance companies. 


Rates Have Gone Up 


“We have been asking the companies 
‘» show us the figures with regard to 
income from bank insurance, the cost 
of writing it and the experience as to 
losses, but this information has been 
refused. The companies since 1917 have 
instituted a separate charge for the rob- 
bery or holdup coverage, making this 
$1 per $1,000 on May 1, 1919; then $2 
per $1,000 on Oct. 25, 1919; and !ater, 
$4 per $1,000 on Dec, 12, 1921. On the 
latter date, they also increased the bur- 
glary charge 12% percent by reducing 
the territorial discount. We believe 
that the additional rates on both bur- 
glary and robbery insurance levied in 
December, 1921, have produced a reve- 
nue to the companies beyond the 
amount necessary to keep the loss ratio 
within reasonable bounds. 

“Recently, we had occasion to see 
some figures, not submitted directly to 
us, but which we can consider official, 
showing that the bank burglary statis- 
tics in Illinois for the year 1920 indi- 
cated a loss ratio of 37 percent of the 
premium receipts. The record of 1921 
may have been a little higher, but 1922, 
without the benefit of the additional 
rates, we are confider+ showed up bet- 
ter than 1920. For the last three years, 
then, we feel quite sure, the companies 
have not been losing money on the 
bank business in Illinois, and would not 
have, even if they had not increased 
the rates for 1922. 

No Need to Worry 


“The Agents’ Association need not 
worry that the bankers do not appre- 
ciate that underwriting is a business of 
which they have no technical knowl- 
edge. It may rest assured that as con- 
Servative bankers, thev will place the 
management of a mutual company, if 
it is organized, in competent hands: 
Our message to the bankers is—Keep 
an open mind on this question. You 
will receive full information when the 
plan has been completed by the commit- 
tee. Do not be stamneded into hasty 
conclusions by outside influences.” 

M. A. Graettinger, secretary of the 





WANT RULE OBSERVED 
PLATE GLASS COMMISSIONS 


Some Complications in Chicago Over 
the New Acquisition Cost Pro- 
gram Are Not Settled 


An effort is now being made to have 
the acquisition cost rules applying to 
plate glass insurance in Chicago go into 
effect April 1. When the new program 
was put into effect there was some 
controversy in the Casualty Underwrit- 
ers Association of Chicago as to whether 
the rule as to agency limitation should 
not be changed in Chicago. The big 
bulk of the plate glass business in Chi- 
cago comes from the class 1 agents 
of the Chicago Board who are the big 
down town agents. They have been get- 
ting 30 and 35 percent commission. 
Under the new rules, general agents are 
to be paid 35 percent and producers 
were to be paid 22% percent. 


Rule for General Agents 


If a general agent is appointed he 
must make all the surveys, inspections, 
write the policies and take care of all 
the detail. Heretofore, most of this 
work had been done by the branch of- 
fices and head general agencies. The 
original rules provided that a company 
could have two general agencies or one 
branch office and one general agency. 
That practically put the plate glass com- 
panies, writing that business almost ex- 
clusively, out of the running, as 90 per- 
cent of their business came from the 
Class 1 agents in Chicago to whom they 
could now pay no more than 22% per- 
cent. It would mean that the Class 1 
people would not write any more plate 
glass insurance. 

It was then decided to place a limita- 
tion on the number of offices that could 
receive higher commissions of 27% per- 
cent. First it was suggested that the 
limit be made six and then ten. The 
New York authorities decided that there 
should be no limit as to how many Class 
1 agents a company might pay 27% 
percent commissions. The Casualty 
Underwriters Association of Chicago 
was considerably peeved at this action 
from New York. This opens the way 
for 2714 percent commissions to be paid 
to any Class 1 agent and cuts down the 
over-riding commission considerably. It 
is hoped that the situation may be 
ironed out by April 1. At the present 
time there are some companies that are 
paying the old commissions of 30 and 
35 percent to Class 1 agents. 








Illinois Bankers’ Association, is now 
insurance agent, holding a _ general 
agency for the Ocean Accident. He 
holds this agency only as secretary of 
the association and the proceeds of his 
general agency go into the treasury of 
the Illinois Bankers’ Association. It is 
said that a large volume of the bankers’ 
burglary business is written through the 
association in this way. 


an 


The association, according to Mr. 
Graettinger, spends about $18,000 a 
year in educating the Illinois banks 


along lines of burglary protection, which 
directly benefits the insurance compa- 
nies. It is the belief of the bankers as- 
sociation that it has been the result of 
this work which has brought the loss 
ratio down to the figure which is quoted 
in its insurance bulletin. 

Secretary Graettinger was asked if as 
general agent, he is not in a position 
to have some good statistics on the 
losses of the bankers. He said his gen- 
eral agency did not handle losses at all, 
unless in the interest of the bankers. 
It then acts as an association in the 
interest of a member. Its insurance 
function is to collect the premiums and 
get the business. He said that he was 
unable to get any ‘worthwhile figures to 
determine the losses on the business 
handled through his general agency. 





‘UNADMITTED’ PROBLEM 


LLOYDS’ LONDONCOMPETITION 





New York Commissiéner Wants Law 
Enabling Fair Competition with 
American Companies 





In addressing the legislature in his 
annual report Superintendent Stoddard 
of New York said: 

“One of the greatest problems which 
has confronted the New York insurance 
cepartment for many years has been 
that of unauthorized insurance. The 
two main causes of the demand for such 
insurance are lower premiums and cov- 
erages that cannot be obtained from ad- 
mitted insurers. The department has 
had little trouble from the competition 
of unauthorized insurers from other 
states, the public generally realizing 
that there are good reasons why such 
insurers are not admitted to do business 
in this state, the main reason being that 
such companies are generally financially 
unsound according to New York stand- 
ards. The department and companies 
admitted to do business in this state 
have, however, had much trouble from 
the competition of Lloyds London, 
which pays no taxes in this state, main- 
tains no regular agencies here and 
has none of the ordinary expenses of 
admitted insurers, but obtains large 
amounts of insurance here because it 
offers a coverage which our insurers 
sometimes cannot give, at all, or cannot 
give in one policy, and perhaps at a 
lower premium than our companies 
could charge for the coverage were they 
permitted to give it. 

Distinction in Favor of Lloyds 


“Section 1199 of the New York penal 
law makes it a misdemeanor for per- 
sons to act as agent of non-admitted in- 
surance corporations but not of other 
unincorporated insurers, and section 50 
of the insurance law has prohibited 
persons from acting as agents only of 
non-admitted insurance corporations. It 
has, therefore, been difficult for the 
department to prevent a large amount 
of insurance going to Lloyds London 
either through the illicit activities of 
persons acting as agents thereof or 
through licensed brokers, except where 


jy such agents’ have become known or 


where it’ has been possible to show that 
such brokers were really acting as its 
agents. 

“T believe that by far the largest 
number of persons placing insurance 
with Lloyds London would prefer to 
place such insurance with American 
companies and would do so if they 
could obtain the coverage from Ameri- 
can companies, even though the cost 
were higher. I have expressed my views 
on the subject of coverages under that 
heading. 

Cannot Be Admitted 

“Lloyds London cannot now be ad- 
mitted to transact business in this state 
under the provisions of the insurance 
law, but the law could, I believe, be so 
amended as to permit this on a sound 
basis and one fair to other admitted 
companies. The state of New York has 
always encouraged the entry of foreign 
insurers and as a result most of the 
foreign insurers doing business in the 
United States have entered through 
New York. Admitted insurers should 
not object to the entry of Lloyds Lon- 
don provided the latter is required to 
do business on the same basis as other 
admitted insurers. 

“TI believe it will be possible to lessen 
very greatly the amount of insurance 
placed with Lloyds London if proper 
legislation can be enacted. Very early 
in the present session of the legisla- 
ture I prepared a bill amending section 
50 of the insurance law so as to cover 
non-admitted insurers. This bill has 
passed both houses and is now before 
the governor. If the bill is signed by 





OBJECTS TO NEW PLAN 


CONTROVERSIES ARE LIKELY 


Agents Protest Against Abandonment 
of Pay Roll Basis for Rating Com- 
mercial Automobile Fleets 


Frank L. Gardner of Poughkeepsie, 
N. Y., president of the New York Asso- 
ciation of Insurance Agents, called at- 
tention at the mid-winter meeting of the 
National Association of Insurance 
Agents to the change in liability rates 
on automobile fleets, stating that no 
longer was the rate figured on a pay roll 
basis. An assured must keep track of 
all cars used and those not going out. 
Credit is given where cars are kept in 
a garage for 10 days and not used. Mr. 
Gardner said that in keeping these rec- 
ords the superintendent naturally would 
rely on the men on the floor. He be- 
lieves that there will be much contro- 
versy over the accuracy of these rec- 
ords. Someone may run a car out fora 
short time that is supposed to be on the 
list of cars not going out. Some accident 
may occur. Disputes are likely. He 
believes that there will result much con- 
fusion over keeping these reports. 

The companies felt they did not get 
a square deal where the rate was based 
on pay roll because they claimed the 
assured would not give them correct fig- 
ures. Mr. Gardner said if they did not 
get a square deal on their automobile 
business they are not getting a square 
deal on their workmen’s compensation 
business, as rates are based on the pay 
roll in that line. He thinks that the 
change in rating basis will lead to inter- 
minable trouble. The assured is very 
likely to feel that the companies are 
trying to “put one over” on them. Mr. 
Gardner said that in his opinion the pay 
roll method was the best for commer- 
cial fleets: The question was referred 
to the executive committee of the Na- 
tional Association of Insurance Agents 
for action, 

Automobile Rate Changes 


E. H. Beach of Syracuse, N. Y., said 
that in his opinion the companies ‘made 
a mistake in making their automobile 
rate changes between Feb. 1 and June 1. 
At that time many of the automobiles 
are written up and have to be rewritten. 
He said that all changes should be an- 
nounced by Jan. 1. Many agents write 
their commercial cars ahead of time. 
This also was referred to the executive 
committee. 








him I believe it will help very greatly in 
stopping the flow of business to Lloyds 
London through agents doing business 
in this state. I also expect to prepare 
a bill amending section 1199 of the 
penal law so as to provide under that 
section that persons acting as agents of 
non-admitted unincorporated insurers 
shall be guilty of a misdemeanor. 

“The Supreme Court of the United 
States has held that under the constitu- 
tion of the United States any person 
may obtain insurance upon his direct 
application from any insurer, whether 
admitted or non-admitted. I believe, 
however, that any person who exercises 
this right of dealing directly with a 
non-admitted insurer should pay a tax 
on such insurance, and that the law 
should be amended to provide for such 
tax if an amendment can be prepared 
in such a way as to be constitutional 
under the decisions of the United States 
Supreme Court, just as he pays a tax 
upon any merchandise which he pur- 
‘chases from abroad.” 


Johnson in Charge 

Elmo G. Johnson will be in charge of 
the compensation and liability department 
for Joyce & Co, of Chicago in its connec- 
tion with the New York Indemnity. The 
liability and compensation department is 
a division of the casualty department 
which is under supervision of H. E. 
Reeves. 


. 
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Financial Statement 


for the year ending 


December 31, 1922 


ASSETS 


Market Value 
Government Bonds ....... ...-$ 6,337,470.00 
State, County and Municipal Bonds. ..  1,762,420.00 
Railroad Bonds ..................--~+ 1,338,920.00 
Miscellaneous Bonds ..... . 1,517,850.00 
ae : 973,876.00 
Mortgages 8,500.00 
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$11,939,036.00 
..  1,427,882.96 
.. 3,290,147.10 
i“ 127,377.11 
346,084.11 


Cash in Offices and Banks......... 
Premiums in course of collection. 
Eeterest AOCOUed 2. bok ccs occvccsd's 
Sundry Assets .... 


OCC OO) S166 60 Cpe 6.6 6 O12 





Total Assets 
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LIABILITIES 
-.+++$ 5,160,195.41 


Unearned Premiums .... 6,015,905.19 
Commissions 732,965.90 
Reserve for Premiums, over 90 days. 125,723.41 
Reserve for Taxes ick 294,180.00 
Reserve for Sundry Bills, etc........ 10,584.00 
Reserve for Bills Receivable, and Un- 

admitted Assets . 


Reserve for Claims and Suits.. 
Reserve for 
Reserve for 


224,990.68 





> $12,564,544.59 
Capital paid in.... 
Net Surplus over all 

Liabilities ... 


3,565,982.69 





4,565,982.69 





$17,130,527.28 


Surplus to Policyholders - - $4,565 ,982.69 





1922 Record - - - Premiums $13,416,000 


Hartford Accident and 
Indemnity Company~ 


Writing all classes of Fidelity Bonds 
and Casualty Insurance 


HARTFORD CONN. 

















THEFT FIGURES GIVEN 


EQUAL INTERNAL REVENUE 


National Surety Compilations Show 
Crooks Took $3,325,000 in 1922— 
Piracy Big Item 


NEW YORK, March 20.—Figures 
carefully compiled by the National 
Surety place the sum lost to the people 
of this country last year through the 
activity of crooks at $3,325,000, the 
“equivalent of the internal receipts of 
the federal government for the same 
period.” Commenting upon the figures 
the New York “World” says that Wil- 
liam B. Joyce, chairman of the National 
Surety, gathered records from the 31 
surety companies and after examination 
of the assembled figures, it was agreed 
that $525,000,000 annually for burglary 
and $125,000,000 for embezzlement were 
conservative figures. A sum somewhere 
between $25,000,000 ‘and $50,000,000 was 
added for forgery. Inquiries were made 
in other fields where the swindler and 
thief operates and the following table 
was compiled: 

1. Stock frauds, land frauds, 
confidence games $2,000,000,000 
2. Burglary and theft: 
Auto. ......$100,000,000 
225,000,000 
Robbery.... 50,000,000 
Theft....... 150,000,000 
3. Embezzlement and defal- 


Burglary... 
525,000,000 
GO k.ocs dad boob eeees 125,000,000 
4. Fraudulent bankruptcy & 

credit swindles . 100,000,000 
>». Bad debts, wholesale and 

retail merchants...... 150,000,000 
6. Worthless checks cashed 


by merchants......... 100,000,000 


a ee 25,000,000 
8. Graft, looting of public 

domain, conversion of 

public property — ob- 

viously impossible of 


accurate estimate..... 


200,000,000 


errr T $3,325,000,000 
Piracy in New York Harbor 


Henry H. Reed of the marine agency 
of the North America in New York City 
says that piracy in the New York harbor 
and docks during 1919 and the early part 
of 1920 amounted to $50,000,000 a year, 
probably half as much as for other sea- 
ports. Jewelers alone lost more than 
$1,000,000 in robberies in 1922. Ten train 
holdups and 20 mail truck robberies from 
April 8, 1920, to April 30, 1921, yielded 
bandits a haul of United States mail 
worth $3,060,390. Railroads last year 
paid claims of nearly $12,500,000 for 
thefts of freight, 

Chicago’s theft and robbery loss in 
1922, exclusive of automobiles, as re- 
ported by the police department, was $3,- 
301,709, of which $2,173,952 was not re- 
covered. In 1921, in Philadelphia, losses 
from robbery and larceny were $1,509,988, 
exclusive of automobiles. Of that sum 
$1,269,624 was not recovered. The last 
report available from New York for 1920 
in which year goods recovered by the 
police totalled $4,229,750. In New York, 
Chicago, Detroit, Cleveland and Los 
Angeles in 1921, 8,420 stolen automobiles 
were not recovered. On one day last 
year New York's list of stolen property 
totalled $41,837, and Philadelphia, $28,529. 


Total 


Failures Due to Fraud 


Bradstreet’s records for 1922 show that 
835 failures of business firms were due 
directly to fraud and speculation. This 
does not take into account bucket shops 
or dishonest bankruptcy. 

Last year there were more than 18,000 
embezzlements reported to the various 
surety companies, about 60 every work- 
ing day. New York’s police department 


for 1921 showed 41,056 crimes against 
property including 1,175 embezzlements, 
1,197 robberies and holdups, 6,558 burg- 
laries, 320 forgeries, 30,900 larcenies, and 
more than 6,000 automobiles stolen. 

In figures of the surety companies is 
evidence of the growth of dishonesty in 





RESULT YET IN DOUBT 


PROGRESS OF MISSOURI BILLS 





Fear Adoption of Suicide Clause for 
H. & A. Policies—Other Measures 
Are Killed 


JEFFERSON CITY, MO., March 20. 
—While the Missouri bill which extends 
the suicide clause of life insurance poli- 
cies to accident insurance, passed by the 
senate some time ago by an overwhelm- 
ing vote, has not been voted on finally 
by the house, there still seems to be 
considerable danger of favorable action 
being taken upon it. It provides that 
the insurance companies must prove 
that suicide was contemplated at the 
time the policy was taken out in order 
to plead suicide as a defense against 
payment of a policy. 

The workmen’s compensation bills 
apparently are dead beyond any hope of 
revival, although they are still on the 
legislative calendar. The ambulance 
chasers’ bill, Senate Bill No. 76, calling 
for the registration of all liability insur- 
ance policies within five days after their 
issuance, is also dead. 


Commissions Are Increased 

The National Bureau of Casualty & 
Surety Underwriters has announced a 
change in the rules as regards commis- 
sions to be paid to producers on prop- 
erty damage and collision automobile 
insurance. Under the rules a company 
could pay 17% percent for these two 
ciasses as well as liability. The fire com- 
panies, however, are paying 25 percent 
for property damage and collision. The 
National Bureau therefore has author- 
ized the companies to pay 20 percent on 
these two classes, liability to remain as 
it is, 17% percent. 


Wants Merit Rating Plan 

Insurance Superintendent T. J. Hous- 
ton of Illinois is very much in favor of 
the merit system of rating in plate glass 
insurance. He believes that the plate 
glass companies should recognize the 
standard setting devices where losses 
are lessened because of their use. He 
states that this is a movement that the 
plate glass companies must recognize. 
If the “resolution is adopted by the leg- 
islature to provide for an investigating 
committee in Illinois to look into the 
insurance situation, this question will 
undoubtedly receive attention. 


Northwestern in North Dakota 
D. T. Owens & Co, of Bismarck, N. D., 
have been appointed general agents of 
the Northwestern Casualty & Surety of 
Milwaukee, which has been licensed to 
write business in North Dakota. 








the past ten years, showing claims paid: 


Year Embezzlement Burglary 
0 re ere $1,396,081 $ 886,045 
ere 2,030,201 1,298,588 
Saree 3,060,348 2,964,790 
ES k dunk 46 cerbee omen 4,633,604 5,660,305 
ear 5,623,819 10,189,853 
ME tae daed dneneees 8,270,000 11,500,000 

These amounts represent payments 


only. Actual losses are much higher be- 
cause not all are insured, and in some 
eases the insurance companies recover 
a part of the stolen property. Many 
claims are not allowed because the 
policyholder has not taken the precau- 
tions demanded in his policy. 





WANTED: SPECIAL AGENT 


By a large American Casualty and Surety Com- 
Pisa an experienced special agent for Chicago, 

llinois and adjacent states for check forgery 
insurance. Give complete information as to ex- 
perience, past connections and salary desired. 
Reply to George H. Moloney, Attorney, 1337 Insurance 
Exchange, Chicago. 








A GOOD MAN 


Now i in seqpensiole peckion in New Orleans: 

om, Pub. Liab. and 
Auto. Liab., p. D. and Coll. Insurance; knowl- 
edge of Employer’ s Liab; 26; prefers South but 
will go North, seeks a larger field. Desires a 
place in a progressive General Agency. Address 








D-55, Care The National Underwriter. 
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He need not worry about money. True, his earnings stopped some time 
ago, and hospital fees are high. But his Travelers XD Policy 
is sufficient for his domestic expenses, and the special 
hospital benefit takes care of the extra bills. 


Each Man Is An Investment 
Whose Principal and Earnings 
Can Be Guaranteed 


Each man is an investment! 


His own natural ability; the thousands of dollars that were spent 
on him from the time he was born until the time he completed his edu- 
cation; the years he devoted to study and training—all this is the capital 
on which his earning power is based. His salary, commissions, or fees 
are the dividends. How about the safety of “principal” and “dividends” 
as represented by him and his income? Would his capital value continue 
to exist; would his “dividends” still be paid, if his earning power were 
destroyed or crippled by accident? 


Why let him take any chances? 


For a very reasonable premium, you can secure for him a Travelers 
Accident policy which will assure him a dependable income in case of 
total or partial disability caused by accidental injury; which will pay his 
family a large sum, should his death be caused by accident. 


For example, a Travelers XD policy will assure him an income of 
from $25 to $250 a week in case of total disability, for as long as such 
disability lasts; from $12.50 to $125 a week, for partial disability, limit 
26 weeks; and provide from $7,500 to $75,000 for his family, in case of his 
accidental death, for an annual premium equal to the indemnity which 
he would receive for only one week’s total disability (if his occupation 
places him in the “Preferred” classification). All these benefits double 
under certain specified conditions. These are only a few of the excellent 
features of this contract. 


This policy is a contract of The Travelers Insurance 
Company, Hartford, Connecticut. Founded in 1863, 
The Travelers was the first company to write Acci- 
dent Insurance in this country. Today, as always, 
it is the largest American accident insurance com- 
pany. Only an institution which backs promise with 
performance, which keeps faith with the public, could 
hold such an enviable position for so many years. 


THE TRAVELERS 


Hlartford, Connecticut 


Every Insurance Agent and Broker should have a good acci- 
dent account, not only for the commissions it pays but for 
the desirable contacts it establishes and maintains, and he 
should have the account where it will be the most secure 
from competitive attack—in The Travelers. 
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SICKNESS CLAIMS NUMEROUS 


Loss Ratio so Far This Year Has Been 
Particularly Heavy Due to 
the Grippe 


Companies writing health insurance 
say that the claims since Jan. 1 have 
been more numerous and the loss ratio 
has been greater than at any time since 
the flood tide of influenza which struck 
the country in 1919. That was the year 
when influenza and pneumonia created 
havoc, the sickness rate and mortality 
ratio being most abnormal. This year 
the claims have been particularly nu- 
merous in all sections of the country 
due to grippe and kindred ailments. 
Companies writing health insurance say 
that the claims have been especially 
severe in Canada. The drain on the 
companies has been very heavy. 


Logan Bidle’s New Post 


The Aetna Life announces that Logan 
Bidle, well known to Aetna field repre- 
sentatives and who has had a great deal 
of field experience as well as home office 
experience in connection with the under- 
writing of the group disability business, 
will hereafter assist in the general ad- 
ministration of the commercial accident 
and health business in close cooperation 
with the executives in the accident de- 
partment. 

Mr. Bidle will spend as much time in 
the field as may be necessary in order to 
assist in bringing about closer coopera- 
tion between the home office and field or- 
ganizations. 


Group Plan for Railroad 


The joint insurance plan presented by 
the Great Northern Railroad and the 
Metropolitan Life has been accepted by 
80 percent, or over 900, employes of the 
company at its shops at Superior and 
Allouez, Wis. It was intimated that the 
majority of the men who did not come 
into the plan had previously taken out 
accident and health policies and were 
unable to stand the additional outlay. 

Under the contract the railroad will 
pay 25 percent of the premium and the 
cost to each policyholder will be $1.60 a 
month. Four contracts are covered in 
the policies: (1) $1,000 life insurance, 
payable on death from any cause; (2) 
total disability, in which $1,000 will be 
paid in installments on evidence of dis- 
ability before the holder reaches 60 years 
of age; (3) accidental death or dismem- 
berment, the latter providing $1,000 for 
death, $1,000 for loss of both eyes or both 
hands, $500 for the loss of one hand, eye 
or foot, and $1,000 for the loss of one 
hand and one foot; (4) a benefit of $10 
a week for disability or sickness not re- 
sulting from work, the benefit to continue 
for not more than 26 weeks for any 
cause. 





Visits Indiana-Illinois Agents 


Central Indiana and northern Illinois 
agencies of the Time Insurance Company 
of Milwaukee received a call from C. G. 
Traphagen, president of that company, on 
his return from the Health & Accident 
Underwriters’ Conference in Indianapolis 
early in March. Mr. Traphagen spent 
some time looking into conditions in the 
two states, and on returning stopped over 
in Chicago to visit other companies. 


National Travelers Case Postponed 


DES MOINES, IA., March 21.—Another 
postponement has been announced on the 
hearing of contempt of court charges 
pending in the courts at Des Moines, 
brought by President Elmer Loucks 
against Secretary Giles Fairly and as4 
sociates in the struggle for control of 
the National Travelers. The date has 
now been set for Saturday, March 24. 
The postponement was due to the illness 
of Don Evans, counsel for Loucks. 


Supreme Casualty Conference 


About 50 city agents of the Milwaukee 
district of the Supreme Casualty gathered 
at the home office of the company for the 
first big get-together meeting and smoker 
of the company. The meeting is similar 





to the gathering of southwestern Wis- 
consin agents held in Kenosha several 
weeks ago. Discussion of plans for real- 
izing the Supreme slogan of “$200,000 in 
’23” and consideration of various other 
matters of importance occupied the time 
of the meeting. J. J. Tague, president of 
the company, acting as master of cere- 
monies at the meeting, explained the 
character of legislation which the state 
legislature is now voting upon, and which 
in many instances is detrimental to the 
insurance industry. Every local agent of 
the Supreme Casualty has been asked to 
take an active interest in legislative work 
and to use influence wherever possible to 
stem the current of pernicious legislation. 

Appointment of Henry Spille as dis- 
trict manager at Jacksonport, Wis., and 
A. R. Nelson as district manager at Clin- 
tonville, Wis., for the Supreme Casualty 
as announced. 


Hold Agent’s Misrepresentation Binding 


DENVER, COLO., March 20.—Misrep- 
resentation by an authoribed agent binds 
an insurance company to pay a disputed 
policy in full, providing the policyholder 
has no way of investigating the agent’s 
statement, it was held by the district 
court here, ordering the Commonwealth 
Casualty to pay Faye M. Kurt $5,000. 

She alleged in the suit her father was 
told by Roscoe Evans, Denver agent of 
the company, that a certain policy would 
insure him against all kinds of acci- 
dents. One week after paying the first 
year’s premium of $15, and before the 
policy had returned from the headquar- 
ters of the company, Kurt was killed in 
an automobile accident. 

When his daughter sought to collect 
the policy, according to the suit, the 
company repudiated it, pointing to a 
clause in fine type which stated the 
policy insured only against death or in- 
jury in common carrier or public build- 
ing elevator accident. Miss Kurt de- 
clares her father never saw the policy, 
but depended on the representations of 
Evans. 

Judge Moore decided the company was 
bound by the words of its agents unless 
the prospective policyholder is given op- 
portunity to examine the policy. 





Accident Notes 

W. G. Alpaugh, secretary of the Inter- 
Ocean Casualty of Cincinnati, O., was a 
St. Louis visitor last week. 

H. G. Royer, president of the Great 
Northern Life, is on an agency trip to 
California. On his return trip he will 
visit Denver and Kansas City agencies, 
holding a divisional convention at the 
Kansas City office. He will return to 
Chicago the first week in April. 


Opens Portland Branch 


The United States Fidelity & Guar- 
anty will open a branch office at Port- 
land, Ore., in charge of C. O. Price. Mr. 
Price has been with the company at 
Helena, Mont., for 13 years as manager 
there. He is succeeded at Helena by 
G. B. Eckles, who formerly handled 
surety claims at Portland. H. E. Rhoades, 
formerly with the Gerlinger-Richards 
Company, general agents of the Ocean 
Accident in Portland, goes with the new 
branch office of the U. S. F. & G. as 
assistant manager. The company was 
formerly handled in Portland through 
the general agency of J. L. Hartman. 
The Hartman agency will continue as 
the producer for the company. 


More Auto Business in Nebraska 


LINCOLN, NEB., March 20.—The sen- 
ate has passed a bill which promises 
considerable additional business to cas- 
ualty companies. On the theory that 
persons, firms or corporations that use the 
state highways built at public expense 
and maintained by automobile owners for 
the purpose of making money out of the 
operation of motor vehicles thereon should 
pay something more than a mere machine 
license tax, the senate passed a bill that 
charges a graduated yearly license tax 
for all passenger and freight motor 
vehicles, whether run regularly on sched- 
ule or irregularly, for hire, excepting 
owners hauling their own goods. Pas- 
senger buses are required to carry ample 
liability insurance, based on their sat- 
ing capacity, while freight truck men 
must have bonds on file which will cover 
all merchandise carried by them and 
capable of being destroyed. 
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The Sign of Good Casualty Insurance 














Company, Limited 
Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, Ill. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 








Over 60 Years of Public Service 
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Incorporated 1860 


UNITED 
COMPANY 


Home Office—430 Walnut Street, Philadelphia, Pa. 


F, W. LAWSON, Chairman of the Board 








PERCIVAL BERESFORD, President 
GEO. R. PACKARD, Vice Pres. 
HERBERT W. ELLIS, Vice Pres. 

M. B. YATES, Secretary 

HENRY A. KNABE, Asst. Secy. 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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; WORKMEN'S COMPENSATION 

















DISCUSSES OVERHEAD COST in income for the year, the incurred 





Superintendent Stoddard Says Com- 
panies Have Difficulty in Cutting 
Expense to Meet Premium Decrease 





ALBANY, N. Y., March 20.—In his 
annual report to the legislature Monday, 
Commissioner Stoddard said of com- 
pensation insurance: 

“As I predicted in my report last 
year, the aggregate earned workmen’s 
compensation insurance premium in- 
come for 1921 showed a reduction from 
that of the previous year, amounting to 
about 8 per cent. The resulting in- 
creased expense ratios, which I ex- 
pected, have also been indicated by the 
latest available figures. It is too early 
to make any estimate of the results for 
the calendar year 1922, but there are 
some indications of an increasing acci- 
dent frequency and severity, as com- 
pared with the previous year. From 
an underwriting standpoint, the com- 
panies generally had a very favorable 
experience in 1921. 

“The following is an exhibit of 1921 
business: 


New York Business (000 omitted) 


Non- 

partici- Partici- 

pating pating Total 

Calendar year 
1921: 

Prems. earned.$26,326 $12,654 $38,980 
Losses incur’d. 12,410 6,516 18,926 
Loss ratios ...47.14% 51.49% 48.55% 


July 1, 1914, to 
Dec. 31, 1921: 


Prems, earned.143,114 202,354 


Losses incur’d. 83,232 34,542 117,774 
Loss ratios ...58.16% 58.31% 58.20% 
National Expense Ratio 

Calend’r yr. 1921.42.59% 25.14% 38.83% 


“The above figures show that, al- 
though there was a considerable loss 








losses dropped by an _ even larger 
amount, resulting in extremely favor- 
able loss ratios for the companies as a 
whole. The total expenses of stock 
companies were reduced somewhat, but 


| not sufficiently to prevent a material 


increase in their expense ratios, while 
the mutual companies, though losing 
considerably in income, actually in- 
creased their total expenses, so that 
their expense ratio actually rose over 5 
points. 

“This analysis brings out very clearly 
the fact that the companies generally 
find it difficult to reduce expenses in 
proportion to loss of income. During 
1921 the amount spent by stock com- 
panies materially exceeded the provision 
tor expenses in the premiums collected. 
The companies should give careful con- 
sideration to the problem of cutting 
down this heavy overhead cost.” 


Claims Self-Insurance Right 


COLUMBUS, O., March 20—Attorneys 
for the Hunkin-Conklin Construction 
Company of Cleveland appeared this 
week before the state industrial com- 
mission in behalf of its claim to the right 
to carry its own liability insurance. It 
is asserted that the company failed to 
comply with the requirements of the 
workmen’s compensation law. 


Would Raise Pennsylvania Limits 


HARRISBURG, PA., March 20—A bill 
to raise the standard of workmen’s com- 
pensation in Pennsylvania to a maximum 
of $20 per week and a minimum of $7 
was introduced in the legislature last 
week by Senator Joyce. It is backed by 
the State Federation of Labor. 


Injuries from Fight Compensable 


POTTSVILLE, PA., March 20—Injuries 
from a fight with a fellow employe dur- 





ing course of employment are compen- 
sable. This was announced last week 
by Paul W. Houck of this city, acting 
chairman of the workmen’s compensation 
board of Pennsylvania, who ordered the 
Forsythe Coal Company of Pittsburgh 
to pay for loss of an eye sustained by 
Frank Maloney of Pittsburgh. The blow 
was struck in the Forsythe store, in a 
quarrel pertaining to the company’s bus- 
iness, 


WHITEWASH REPORT REFUSED 


Texas Senate Adopts Minority Report 
Severely Criticizing Conduct of 
State-Fostered Mutual 
DALLAS, TEX., March 20.—The 
Texas senate, just before the regular 
session of the legislature adjourned, re- 
fused to give the Texas Employers In- 
surance Association of Dallas a clean 
bill of health, as was recommended in 
the majority report of the investigating 
committee. That report found that the 
company had violated no law and that 
since the company was “not a part of 
the state government” the legislature 
was without authority to reprimand the 

institution or its officials. 

The senate, however, adopted the mi- 
nority report, filed by Senator Rodgers, 
who asked for the investigation into al- 
leged irregularities. The minority re- 
port severely criticised certain transac- 
tions and dealings of the association, 
alleges and condemns the operation of 
the Employers Casualty Company by 
employes of the association and flays 
the alleged practices of lending funds 
of the association to officers of the asso- 
ciation. The minority report further 
condemns the alleged lobbying on the 
part of the association, the payment of 
funds of the association to the National 
Association of Mutual Casualty Compa- 
nies, the maintaining of an expensive 
acquisition department and the payment 
of high salaries to officers. 

Just what effect, if any, the adopting 





of the adverse report will have on the 
company is a matter of speculation in 
insurance circles. There is a report here 
that an effort will be made at the special 
session, which has been called, to repeal 
the law bringing into existence the as- 
sociation. In any event it seems prob- 
able that the Texas Employers Asso- 
ciation, created under special laws for 
the purpose of writing workmen’s com- 
pensation insurance at cost, will not 
hereafter have the easy sailing it has 
enjoyed during the past few years. 





New Rates in New York 


A new risk classification with accom- 
panying rates for use in New York state 
and effective March 31, has been issued 
by the Compensation Inspection Rating 
Board after being approved by the in- 
surance department. 

While some lines show increased 
charges the great percentage have been 
reduced, the average rate reduction be- 
ing 8 percent. Massachusetts issued a 
new Classification January 1, while New 
Jersey is scheduled for a revision ap- 
plicable July 1. These latter figures 
however have not yet been completed 
and underwriters have no intimation as 
to their probable nature. 





Nebraska Bill Revived 


The bill introduced in the Nebraska 
legislature which would prohibit mini- 
mum premiums on compensation policies 
and which was supposed to have been 
killed in committee was raised from 
committee and put on the floor of the 
house last week. 


Casualty Notes 


E. E. Howell & Son, for years repre- 
sentatives of the Georgia Casualty in 
Omaha, have been given a_ genera} 
agency of the Northwestern Casualty & 
Surety of Milwaukee for all lines. 

J. W. Huling, formerly field super- 
visor of the group disability department, 
has joined the agency department for the 
casualty lines of the Aetna Life, where 
he will supervise and stimulate such 
lines. 














Shut-Downs Expensive 





























WILL it pay your client to suffer a shut- 
down in his plant? 


The inspection service of the Maryland 
Casualty Company will make a breakdown 
of his electrical machinery, boiler, engine or 
fly-wheel, and a consequent shut-down of his 
plant, less likely, and its various machinery 
policies will protect him in the event of a 


breakdown. 


Prevention and Protection! 
sent our service in our machinery insurance. 


Both are needed. 


Maryland Casualty Company 


Baltimore 


Casualty 
Insurance 





These repre- 


Surety 
Bonds 
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MAY DISPLACE LLOYDS COVER 


New Form of Bankers Blanket Bond 
Expected by Underwriters to Meet 
With Great Success 


NEW YORK, March 20.—While 
Form 8 of the bankers blanket bond has 
been in the hands of agents throughout 
the country for about two weeks, suffi- 
cient time has not yet elapsed to indicate 
its popularity, bankers being proverbi- 
ally conservative about taking up new 
propositions, That it will gain in favor, 
however, as its merits become better 
known, and that it will eventually dis- 
place the Lloyds contract, is the confi- 
dent expectation of underwriters, who 
assert that while the rates are some- 
what higher than those asked for the 
individual underwriters bond, the ad- 
vantage of dealing with home institu- 
tions instead of unauthorized foreign 
concerns is so obvious that the financial 
men are sure to patronize American 
companies under anything like even 
terms. 

It is figured that the premiums from 
bankers bonds collected by the 10 surety 
and casualty companies writing them 
aggregate not less than $5,000,000 a 
year; a tidy sum in itself but one that 
promises to be considerably augmented 
in the not distant future. On the other 
hand, the effort to popularize this form 
of coverage among buildings and loan 
association has not been conspicuously 
successful. The affairs of institutions 
of this character are administered for 
the most part by local business men of 
strict integrity, who serve without pay 
of any kind, and are concerned prin- 
cipally in keeping down expenses in 
order to earn the largest possible inter- 
est return for their share-holders. Hence 
they are loath to incur any outlay that 
they feel can possibly be avoided. 


London Lloyds Aroused 


NEW YORK, Mar. 21.—From various 
parts of the field come reports that 
London Lloyds, alarmed at the liberal 
conditions appearing in the lately issued 
Form 8, of the bankers blanket bond, 
by the American surety companies, are 
offering to issue their contracts at a 
considerable cut in former _ rates. 
Whether this will prove sufficient in- 
ducement for the bankers to continue 
the protection afforded by the Lloyds 
in competition with that now offered by 
the home institutions, time alone will 
determine. 


Growth of Surety Reinsurance 


NEW YORK, Mar. 20.—In these days 
when the reinsurance of large surety 
bonds is a common practice and when 
the coverage of heavy lines would be vir- 
tually impossible without such co-opera- 
tion, it seems hard to believe that the 
custom is of comparatively recent origin, 
and that the time existed when the ma- 
jority of the surety offices looked with 
the utmost suspicion upon one another, 
and would not dream of having exchang- 
ing business in any way. The change 
in attitude dates from 1907, the year of 
the great financial depression, when a 
number of the supposedly strong finan- 
cial institutions went to the wall, and 


the surety offices were compelled to pay 
a considerable number of depository 
bonds. One of the strong surety offices 
of this city was hit to the tune of $500,- 
000 through the failure of a bank upon 
the Pacific Coast, and it was this severe 
jolt that drove home to its management 
the advisability of safeguarding its lia- 
bilities by means of reinsurance through 
responsible associate offices. The carry- 
ing out of this idea later led to the for- 
mation of the Surety Association of 
America, which has since functioned most 
effectively. 


Interest in Ford Schedule 


NEW YORK, March 21.—Within a 
short time it is anticipated the R. H. 
Towner Rating Bureau will issue tariffs 
covering the fidelity schedule of the 
Ford Manufacturing Company; the fig- 
ures to be quoted being both for the 10 
percent deductible and for the 25 per- 
cent deductible coverage. Should the 
latter form of bond be accepted by the 
Ford people it will mean a low rate. The 
Ford line was carried by the Fidelity & 
Casualty for a number of years, but 
more recently was captured by the Fi- 
delity & Deposit. 


Require Warehouse Bonds 


LINCOLN, NEB., March 20.—An amend- 
ment to the state warehouse law has been 
passed by the Nebraska senate and sent 
to the house. It provides that any co- 
operative company that stores grain for 
more than 20 days for its own stock- 
holders or members and whose manager 
earries a bond shall be exempt from the 
general provisions of the law which de- 
clares that elevators that store grain for 
owners for more than 20 days (old law 
10) automatically become warehouses and 
must give bond for the benefit of the 
owners of the grain. 


Vote Cost Investigation 


RICHMOND, VA., March 19—By con- 
current action the two branches of the 
Virginia general assembly adopted a 
joint resolution last week for the ap- 
pointment of a commission of four—two 
from the senate and two from the house 
—to meet during vacation and cooperate 
with the state highway commission in 
working out plans to reduce the cost of 
surety bonds furnished by contractors 
on highway work. The commission is 
to submit its report at the regular ses- 
sion which convenes early in 1924. The 
matter was brought to the attention of 
the general assembly by Henry G. Shir- 
ley, chairman of the state highway com- 
mission, after he had failed in his efforts 
to induce the bonding companies to give 
cheaper rates. They charge 1% percent 
of the actual amount of work. Shirley 
wants them to base the premium rate 
on the amount of bond which is only 30 
percent of the contract figure for road 
work. Speaking of the resolution in the 
house, Delegate D. H. Pitts of Albemarle, 
who is in the contracting business, said 
that he had never known of a bonding 
company having to complete a road con- 
tract in Virginia, 


Plan Anniversary Celebration 
A. A. Miller of the Gaedke-Miller 
Agency, Milwaukee, Wisconsin, and up- 
per Michigan general agents of the 
Maryland Casualty, is at the home office 
of that company conferring with the 
officials in regard to the plan for the 





silver anniversary celebration in May. 





W. E. SMALL, President 


Surplus and Reserves as to 


E. P. AMERINE, Secretary 
Policyholders, $2,089,936.09 





Macon, Ga. 





Georgia Casualty Company 


An American Company 


AUTOMOBILE 
PLATE GLASS 
BURGLARY 
LIABILITY 
PROPERTY DAMAGE 
WORKMEN’S 
COMPENSATION 





Reliable, Active Agents 


can secure desirable connections 
as representatives for 
our 


Bonding Department 
Writing all forms of Fidelity & Surety Bonds 


A few territories still open 


A new department, operated under the 
same high principles by which all 
our other activities are governed. 


Standard Accident Insurance Company 


DETROIT, MICH. 





Casualty Companies in America 




















? 


Full information can be se- 
cured by asking a Conti- 
nental representative or by 
writing the Home Office. 


Continental Casualty Company 
H. G. B. ALEXANDER, President 
General Offices: Chicago 33 Canadian Office: Toronto 


“THE COMPANY WITH A CONTINENT OF FRIENDS” 
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NEWS OF COMPANIES 








Utilities Mutual, N. Y¥.—Assets, $1,608,- 
277; unearned premiums, $9,850; reserve 
for claims (except liability and work- 
men's compensation), $5,523; reserve for 
liability and workmen’s compensation, 





$938,246; surplus, $611,791. Business in 
1922: 

Prems. Losses 

Auto liability ......... $ 33,558 $ 14,925 

Other liability ......... 167,279 53,044 

Workmen's comp. 641,720 347,735 

Auto prop. dam........ 14,401 7,674 

Auto collision.......... 2,232 2,638 

BOCK: scvccessseaves $859,190 $426,016 

x * x 
Northwestern Cas. & Surety, Wis.— 


Assets, $1,689,549; unearned premiums, 
$211,957; reserve for claims (except lia- 
bility and workmen’s compensation, $52,- 
830; reserve for liability and workmen’s 
compensation claims, $23,668; capital, 





$819,372; surplus, $503,403. Business in 
1922: 
Prems. Losses 
MOE cbs cemececvees a 947 $ 177 
BOMBER ccccctvcviencess 356 54 
Mute UMadiMty 2... ceccse 53,011 7,965 
Other liability ........ 9,380 1,325 
Workmen's comp....... 57,516 15,416 
BEGGS cccccccevceseee 53,936 1,002 
BNOO wcvccccccececsce 273,152 2,359 
Auto prop. dam........ 20,094 8,799 
Auto collision ......... 11,729 2,399 
Other P. D. and coll.... 665 82 
WORE cevecnrtiecnvane $480,786 $ 39,569 
x * * 


Wisconsin Mutual Liability — Assets, 
$276,751; unearned premiums, $55,176; re- 
serve for unpaid dividends, $24,182; 
reserve for liability and workmen's com- 
pensation claims, $107,879; unpaid re- 
insurance and commissions, $3,006. Busi- 
ness in 1922: 





Prems. Losses 

Accident & health..... $ 5,113 $ 4,031 

Workmen's comp. ..... 343,958 215,954 

OD  ‘catdcocdcacaeeed $349,071 $219,985 
* & & 


Michigan Mutual Liability—Assets, $1,- 


OHIO’S 

OLDEST 

STOCK 
CASUALTY 
COMPANY 














HOME OFFICE 


ES a a a a a a a 








A Home Company with the backing 
of the people in its own home town. 


$150,000.00 in Premiums in Cincinnati alone. 


Quick Service to Agents—Prompt and 
Satisfactory Adjustments to Policyholders. 





All Forms of Automobile Insurance In One Policy 


GENERAL AGENTS WANTED IN— 


Ohio, Pennsylvania, Indiana, West Virginia and Kentucky 


W. R. SANDERS, President 


719,395; unearned premiums, $514,006; re- 
serve for claims (except liability and 
workmen’s compensation), $4,723; reserve 
for liability and workmen’s compensa- 
tion claims, $351,427; guarantee reserve 





fund, $296,071; surplus, $439,610. Busi- 
ness in 1922: 
Prems. Losses 
Accident & health....$ 40,166 $ 20,717 
Auto liability......... 151,334 44,687 
Other liability ....... 21,420 3,719 
Workmen’s comp. .... 1,152,137 816,918 
Fire & theft, auto.... 48,750 12,723 
Auto prop. dam...... 47,711 24,745 
Auto collision ....... 46,343 22,527 
Other P.-D. and coll.. 2,646 1,726 
(MU EeRT ere $1,510,508 $947,762 


x * * 
Union Indemnity, La.—Assets, $4,454,- 





316: reserve for unearned premiums, 
$1,712,927; reserve for claims (except 
liability and workmen’s compensation, 
$260,940; reserve for liability and work- 
men’s compensation claims, $596,279; 
capital, $1,000,000; surplus, $512,182. 
Business in 1922: 
Prems,. Losses 
Accident .....cscees $ 352,149 $ 166,398 
Hleslth ..ccccseccecs 286,566 145,725 
Auto liability ...... 823,969 360,643 
Other liability ..... 200,307 67,401 
Workmen’s comp. .. 566,168 371,039 
WRRGTEY cocssccccess 74,345 9,606 
OES “aS vccscencss 477,126 5,994 
Plate glass ......+. 261,738 83,995 
Burglary & theft... 351,771 147,490 
Auto prop. dam..... 228,783 112,794 
Auto collision ...... 129,704 49,080 
Other P. D. and coll. 6,559 3,700 
Workmen’s coll..... 31,371 12,563 
WOCRID 2c cccccveue $3,790,658 $1,436,429 
*x* * * 
Liberty Mutual, Mass. — Assets, $7,- 
609,707; unearned premiums, $2,173,312; 


reserve for losses (except liability and 
workmen’s compensation), $47,376; re- 
serve for liability and workmen’s com- 


ACCIDENT 
AND 
HEALTH 
INSURANCE 
SINCE 
1910 

















CINCINNATI, OHIO 





pensation losses, $3,196,784; surplus, $1,- 





615,990. Business in 1922: 
Prems. Losses 
Auto liability ...... $ 712,339 $ 227,450 
Other liability ..... 345,664 103,293 
Workmen’s comp.... 4,287,315 2,886,425 
Auto prop. dam..... 198,621 108,627 
Auto collision....... 48,801 16,899 
Other P. D, & coll... 8,676 5,787 
rey ry $5,601,417 $3,348,483 

* * * 


United Automobile, Mich. — Assets, 
$190,543; unearned premiums, $53,642; re- 
serve for claims, $15,000; capital, $100,- 
000; surplus, $11,102. Business in 1922: 


Prems. Losses 
Auto prop. dam. & coll..$107,283 $ 51,928 
*x* * * 


Inter-Ocean Casualty—Assets, $435,510; 
unearned premiums, $143,421; reserve for 
claims, $61,679; capital, $200,000; surplus, 
$109,991, Business in 1922: 

Prems. 
Accident & health..... $897,721 
¢ * 2 

Hartford Live Stock—dAssets, $1,245,- 
862; unearned premiums, $360,797; re- 
serve for claims, $68,559; capital, $500,- 
000; surplus, $257,469. Business in 1922: 

Prems. Losses 
NED “dni S:0-w-o-ane o0 $816,510 $600,187 


Losses 
$342,543 








PERSONAL GLIMPSES 
OF CASUALTY MEN 














J. W. Alexander, president of the 
Southern Casualty of Alexandria, La., is 
on atrip to Panama. He is expected to 
return about April 1. 


J. J. Harberts of Beloit, Wis., dis- 
trict manager for the Supreme Casualty 
of Milwaukee, died at his home in that 
city following an attack of pneumonia 
which developed from influenza. Mr. 
Harberts was one of the prominent in- 
surance men in southwestern Wisconsin 
and one of the large producers for the 
Supreme. 


Vice-President John J. King of the 
Hooper-Holmes Bureau of New York 
is making a two-months’ tour of the 
branch offices of that organization. He 
is now on the Pacific coast. En route 
he visited the offices of the bureau at 
Cleveland, Detroit, Chicago, Des 
Moines and Omaha and established in 
Denver a fully equipped branch which 
will function throughout Colorado and 
in several of the adjoining states. It 
will be under the management of Lee 
N. Parker, who for the past year has 
been chief Hooper-Holmes representa- 
tive in Denver. In additién to its home 
office in New York, the bureau is now 
operating branches in 20 of the prin- 
cipan cities. 


George D. Webb, of Conkling, Price 
& Webb, has returned to Chicago after 
a month’s vacation in California. 


Burglary Insurance School 


A school on burglary insurance will 
be held by the Kansas City branch of 
the United States Fidelity & Guaranty 
in Kansas City, March 26-28, and in 
Oklahoma City, March 23-24. Letters 
have been sent to agents and a number 
of them have indicated their intention 
of attending. The superintendents of 
the burglary, blanket residence, plate 
glass insurance and bank check forgery 
insurance departments from the home 
office will be on hand to give the in- 
struction. 


Big Missouri Bank Loss 


ST. LOUIS, MO., March 20.—A handker- 
chief bearing the initial “R” is the only 
clew the police have to the identity of 
six young men who held yp the State 
Bank of Wellston, Mo., March 16, escap- 
ing with $22,638.52. The automobile 
used by the robbers was later found 
abandoned in Walnut Park, on the out- 
skirts of St. Louis. Eight suspects have 
been arrested by the police. The loss 
was covered by insurance, 





Cary Randolph Branch, cashier in the 
Richmond, Va., office of the Fidelity & 
Deposit, and Miss Doris Lee Sawyer, also 
of Richmond, were married in that city 
March 21. 





IN LONE STAR STATE 





TEXAS ARRANGEMENTS MADE 





Standard Accident Is Planting Its Brok- 
erage Department in the Big 
State for Business 


The Standard Accident has entered 
Texas for its bonding department. Gen- 
eral agencies have been appointed in 
various parts throughout the state and 
local agencies will be appointed and 
handled through a regional agency es- 
tablished at Dallas. Coleman & Co. 
at San Antonio will represent all de- 
partments of the Standard as general 
agents for southwestern Texas. The 
Allen-Gartner Insurance Agency at 
Houston, Tex., has been appointed gen- 
eral agent for all lines at Houston, 
succeeding the agency of Rice & Belk. 

A. E. Zevely, formerly with the 
American Surety in Texas, has been 
employed as manager of the bonding 
department regional office at Dallas, 
Tex. He will devote his time to the 
development of the bonding business 
with the Standard through all Texas 
territory, the idea of the regional office 
being to give direct service to the local 
agency producers and expert decisions 
when necessary. 

Kennedy R. Owen, vice-president of 
the Standard Accident in charge of the 
bonding department, is now on a trip 
to the Pacific coast. He will visit Col- 
orado, Utah, Idaho, Montana, Wash- 
ington, Oregon, California before re- 
turning to Detroit. 


New York Indemnity Appointments 


Late general agency appointments by 
the New York Indemnity include the fol- 
lowing: McCommas, Kroh, Ensley Com- 
pany, Baltimore; Thomas B. Smith Com- 
pany as resident manager, and the 
Bowker & Houseworth Company as gen- 
eral agent, Philadelphia; Meehan & 
Vanderveer, Syracuse, N. Y.; Charles §, 
Miller Company, Washington, D. C., and 
Gilbert T. Amsden, Rochester, N. Y. 
Claim and inspection facilities have been 
established by the company at Baltimore 
and Philadelphia, in the determination 
to promptly and satisfactorily handle 
every branch of its business, and to 
render real service to agents and policy- 
holders. 


Entertains Milwaukee Aetnaizers 


The employes of the Milwaykee branch 
office of the Aetna Life and affiliated 
companies, together with their wives 
and sweethearts, were the guests of 
Manager C, A. Bonner at a banquet March 
9. Robert A. Boers, superintendent of 
the bond department of the Aetna Cas- 
ualty & Surety, acted as toastmaster. 
Talks were given by R. A. Boers, C. A. 
Bonner and J. J. Heelan, assistant agency 
secretary of the company. Mr. Bonner 
was presented with a beautiful carafe 
set in commemoration of the completion 
of his first year as manager. 





Asks $25,000 for Escalator Fall 


ROCHESTER, N. Y., March 20.—An in- 
teresting case that may demonstrate the 
reason for so-called high insurance rates 
in connection with passenger escalators, 
as well as the need for protection, will 
come to trial in this city within a few 
days. Jennie M. Wells, of West Albany, 
stumbled and fell in the Gordon theater 
in Rochester, Oct. 31, 1921. She asks 
$25,000 damages and states that owing 
to the close proximity of the escalator 
to the entrance of this movie theater, 
she was unable to adjust her vision to 
the darkened condition of the interior. 
Suit is filed against the Regorson Cor- 
poration, owners. 





Resigns Utica Mutual 

The John R. Waters Company of New 
York City, branch manager for the Utica 
Mutual, has resigned, effective April 1, 
to devote the entire time of the organi- 
zation to its brokerage business. The 
company has had the management for 
the Utica Mutual in New York state for 
three years. It is understood that on 
April 1 the Utica Mutual will open its 
own branch office in another location 
under a new manager. 
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COMPANY IS EXPANDING 


ZURICH’S NEW APPOINTMENTS 


New Branch Office Opened at Pitts- 
burgh—Entered Alabama—Agents 
at Birmingham and Knoxville 


The Zurich has established a new 
branch office at Pittsburgh and has ap- 
pointed one general agent in Alabama, 
having entered that state last week. A 
new appointment is also announced for 
Knoxville, Tenn. 

The new Pittsburgh office, located in 
the Standard Life building, is in charge 
of Horace S. Mason, manager, who has 
been manager of the casualty depart- 
ment for two years for Logue Brothers, 
general agents for the Continental Cas- 
ualty. Mr. Mason, for over 10, years, 
was with the home office of the Trav- 
elers. 

In Alabama, Smith Cullom Real 
Estate & Insurance Company, Inc., has 
been appointed general agent at Bir- 
mingham. This firm has represented the 
United States Casualty for 12 years. 

At Knoxville, Tenn., Chandler & 
Towe have been appointed general 
agents. William P. Chandler is at pres- 
ent postmaster and has been for nine 
years. He is past potentate of the 
Shrine in Knoxville. R. Gordon Chand- 
ler, son of W. P. Chandler, has been 
four years with the branch office of the 
U. S. F. & G. Stuart Towe, the other 
member of the firm, is a real estate man. 


Object to the Clause 


The National Surety finds an inter- 
esting development in the sale of its 
fraud bond, which furnishes indemnity 
against fraud of all kinds chiefly to the 
smaller merchants. In the bond there 
is a clause pledging the bond holder to 
prosecute anyone found guilty of fraud. 
Some bond holders hesitate to accept 
this provision. They claim that if a per- 
son is found guilty and makes restitu- 
tion that should be punishment enough. 
They shrink at the idea of prosecuting 
someone in their employ and probably 
draw the criticism of the people of their 
locality thereby. 


Entering Western States 
Eagle Indemnity has applied for admis- 
sion to Iowa, Wisconsin, Minnesota, Ne- 
braska and Missouri, and once the de- 
sired licenses be granted the company 
will actively seek agency connections in 
each of the states. 


Mara Is Manager 


NEW YORK, March 21—Edwin T. 
Mara has been appointed manager of 
the casualty department in the local fire 
agency of Ogden Fay, newly ap- 
pointed general agents of the United 
States Casualty in this city. 
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COMPANIES TO VOTE 


WILL CONSIDER AN INCREASE 


Plate Glass Prices Indicate Need For 
Higher Iinsurance Rate on This 


Line 
NEW YORK, March 20.—W. F. 
Moore, plate glass rater, has called a 


conference of plate glass insurance com- 
panies for March 23 to consider what 
action should be taken by the companies 
in view of the recent rise in the price 
of plate glass. 

The cost of glass and replacements 
has become so much higher than it was 
a few months ago that there is little 
doubt that the companies cannot con- 
tinue to write the business on the pres- 
ent rates without losing money. The 
problem to be considered is whether or 
not plate glass can be expected to re- 
tain its present high level of prices and 
whether such prices are so strong as to 
justify an increase in insurance rates 
now or whether the companies should 
continue to write temporarily at the 
present rates in view of the possibility 
of a reduction in the price of glass. Un- 
doubtedly an increase will be authorized. 


Puts on Advertising Display 


The Aetna Life and affiliated companies 
put on an attractively displayed exhibit 
of advertising and other agent helps in 
their exhibit at the convention of the 
National Association held at Asheville 
last week. The display, which was in 
charge of S. F. Withe, Aetna assistant 
director of publicity, contained samples 
of the weekly poster service, movie slides, 
copies of the Aetna-izer and its supple- 
ments, window displays, photographic 
folder service for windows, plans and 
layouts for agents’ booths at conventions 
and fairs, mats, electros and stereos for 
use in local papers. The display was well 
lighted and worked out with an attention 
to detail and directness which attracted 
a constant stream of visitors. 


Will Appoint Secretary 


The Insurance Federation of Illinois 
is actively considering the appointment 
of a full-time secretary-treasurer to 
succeed Charles W. Olson, who insists 
he can not continue in position as secre- 
tary of the federation on account of the 
press of other duties. Two or three 
candidates are under consideration but 
it is not likely that announcement will 
be made within the next two weeks. Mr. 


Olson was elected first vice-president 
of the Federation at the Springfield 
meeting. 


Admitted to New York 


The Northwestern Casualty & Surety of 
Milwaukee has. been admitted to New 
York state and has announced the ap- 
pointment of Greene & Goetschius, Inc., 
as general agents for New York state. 
George A. Devoe, for five years New York 
manager for the American Indemnity of 
Galveston, and for ten years prior to that 
with the National Surety, will be in 
charge of the eastern underwriting of 
fidelity and surety bonds as special repre- 
sentative of the home office, having full 
power to pass on all fidelity and surety 
risks offered. The company is operated 
on the general agency commission prin- 
ciple. 





Casualty Notes 


The Independence Indemnity of Phila- 
delphia and the New York Indemnity 
have been licensed in Michigan. 

The United States Casualty has ap- 
pointed Ogden & Fay as general agents 
in New York City to write all casualty 
lines. The firm does a large fire busi- 
ness. 


The New York Indemnity has been 
licensed in Massachusetts to transact a 
general casualty business, Arthur A. 
Lawson, of Boston, being given as an 
agent of record, 


The Thomas B. Smith Company has 
been appointed resident manager of the 
New York Indemnity at Philadelphia 
and Bowker & Houseworth, general 
agents. Both of these agents represent 
the National Surety. 








THE WORLD'S STRONGEST || 
CASUALTY COMPANY 

















INSURANCE EXCHANGE, CHICAGO 
45 JOHN STREET, NEW YORK 
































Federal Surety Company 


Home Office, Davenport, lowa 





Began business July ist, 1920 
Licensed by U. S. Government November 20th, 1926 





A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident 
and Health Insurance. Burglary, Larceny, 
Theft and Hold-up Insurance. General 
Liability and Elevator Insurance. Auto- 
mobile Liability, Property Damage and 
Collision Insurance. 


Workmen’s Compensation 





CORRESPONDENCE SOLICITED 
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Premiums and Losses in 1922 in MICHIGAN on All Classes of Casualty Business 





























Total Auto ag Other Liability Workmen's Comp. Fidelity-Surety Plate Glass ee ore Prop. Dam. SOs. 
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SS  alne bs aad 0 ae $ 348,334 —$419,237 $ 52,741 $ 27, 489 8 1,370 $ 190 108 $117,312 —-$511,197 $ 18,519 $ 4,958 $ 51,433 $ 9, 750 $ 60,104.$ 29, 972 
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Furniture Mutual........ 70,579 _ ie ee ae 70,579 DN Gasatx — amides: dime) ehweee venaettee - sabes é papese: Vemeads 
Franken’th Auto ........ 3,780 139 3,780 PC) tcteds obeadie - eon Mebeee te ecee, sedians | Weieiiea, wastes ween ‘temben  Mebinith -atseae 
CO eae 824,641 438,679 105,463 31,181 81,308 15,246 er (OOOO “cadesse j§ ¢ended 6,157 411 10,551 2,617 67,741 30,651 
Gen. Cas. & Sur., Mich 706,485 297,338 122,789 12,467 15,536 186 268,795 212,680 105,727 2,402 78,258 21,633 6,933 7,229 95,168 39,716 
SE MR aves accewece 1,944 20,28 1,503 12,340 ee” ‘acwales 85 ee. Sahih:  <aewions 25: 58 be 2,765 2,318 
PL, occ sotucaes 220,960 76,085 35,191 4,755 9,260 1,040 46,829 37,424 57,730 8,571 7,597 1,433 18,985 758 16,653 9,079 
Guar. of No. Amer...... 5,927 a”? Bey “dais ‘ceahee  eaecee ‘Wied samasis 5,927 Dee Gta wekees 460s ARseCE neaee. ae oaes 
Hardware Mut. ......... 17,565 5,003 3. 2,566 Pt: ada 2,751 oe” vegees  «wearias 6,642 ee Paar 4,172 589 
mereeeee AGG, ..cccsees 962 68,925 34,777 11,346 9,105 358 23,226 42,939 16,179 8,796 2,468 19,227 2,682 12,481 4,018 
EmGem. Of AMEP. ...csece —20 17,598 139 ae witees. osaaaes.. |, abuwe <édenen ) “abeeee © Seabee watepeet \Gdagem canctna.  wesoad —119 10,889 
Indem. of No. Amer..... 168,982 34,801 4,497 10,590 80 24,923 7,458 43,536 1,961 3,882 398 8,656 10,380 22,198 7,488 
BeeOGrity But... cccccccs 20,145 23,087 eee sseues 1,514 207 15,903 22,547 .— eer DP thaktast «aeade aac ans 2 
International Fid........ 1,129 a? (“Mitbda” Sesbie Stunted 86040) i webted  -cedemd 1,129 Cee. .ceieee) mashes shades e6s008 mae .4eennu 
Bmeeratate Cas....ccccccs 74,450 34,503 37,248 7,940 a scene <ssteda Seacen Senate «48200 15,835 cS errr aT re 883 15,472 
Py seanesceceee 3,414 2,175 a. tthete accede lwieems-s aed 377 3,215 a0 “wenees 3 ‘whesec ae .esteen 101 71 
Ss Pe 10,633 6,468 5 3 335 850 9,701 eS Cdwens: -<bEtba! - ateawe Mewes: weesa <seeontew 141 40 
Liberty Mut. Aut........ 6,147 11,128 6,147 ae teliee  “Sesene  “heenele | eee. lGleaeea-  eatuete GOeee @ Dentens wangae “eatesee <c0ee adnan 
Lloyds Pl. Glass........ 24,579 tt Cie these penekh Gebeés —SAREED YeeeRna = Ke “ean ees 24,579 Sock 86 cated «Gee a mcadeatn 
London & Lanc......... 37,778 22,875 16,831 8,990 (rae 2, 645 3,387 7,330 863 91 5,090 1,284 5,088 3,707 
re 315,441 155,854 49,746 12,594 12,146 2,097 127,189 103,841 ee 1,559 235 18,390 5,220 36,032 12,516 
Ramee, BEBE. CAS. 6c 60 sce 133,347 77,441 63,527 3,705 1,572 3,964 63,475 DE: steess.  aiekien 557 oe setae ‘ 4,215 1,185 
SE, cesevesccees 42 fits eee caiea, “ ei. “Seiet cha. ° isephees | sation Schone. eat edhaesd 230 42 
yy ie * ae 431,991 116,514 38,883 10,189 13,849 6,170 190,439 79,173 130,479 —11,855 30,381 7,185 54,660 8,544 18,835 8,007 
Mass. Bonding ......... 415,980 160,586 24,476 4,956 5,324 905 491 3,195 48,425 15,946 70,804 21,584 1734 9,903 8,118 3,922 
Medical Protective....... 5655 ne wtetes cronee 54,655 eee 06=6tiséCsehats | eaees  Sedews © stakeb “SERED Mewes e0eahe 400608 “Gonna - sheson 
Metropolitan Cas........ 17,397 2?) tne / j ited ) ieee attnes ¢n0cve-beeade  <«esnete jj *e20ka0 17,397 ne wien  weme’e  Giaewiiim. sees 
Michigan Auto ......... +160,985 Pt heen, (feet Cees) «guest paebeee > Siiaees ianatas  “ervswas “aman Udewss chests e8eree  akabbbe  aeaane 
Mich. Empl. Cas......... 100. 85,909 41,719 Tee BED sacese x SE cepenes  wxiacaa 46 67 3 2 20,255 7,972 
Mich. Rec. Assn......... 107 DD cneens stank “Beekies waco 107,390 DT: ‘ectene <aepes . daaned. Bbedee Saabs encend: Ee! Side 
Mich. Mut, Liab......... 1,510,508 878,421 151,334 38,466 21,420 ee en CE, ctcost sarese Sten Badu. Seamibe qeleeve 96,700 44,783 
Motor Ins. Exch......... 61,876 ee ieee Cee ste ~~ Reset. etek,  weeee  Ginckindm  ‘eiided, bite Re “aulemdte wisee  Siledia, ahalaten 
Nat. Auto. Own. Exch +19,676 eres. betes SRA Chee. oeiktan . sxabee eters diksees (eehee SEES weeene S0eaR® Seceue eseeas 
Nat. Auto. Assn......... i = ee eek aadaes eters TetOde’~  Seesks Suekoe OGatbees ~ Shusen WekSse SAWAES Seteaeee <caeaed <eeek8 sa'ebde 
National rey Renee wn 351,174 De. stvede. Stecwal “peaeas) aG5ead “Searees seamen 275,725 a eee Gee SROBE cecens sevces 
Nat. Mut. Pl. Glass...... Dn] “aetete Ginteh senees Sesxen desede <tltas, eeecke -S05NBRe ‘“snues a <Séebdie, shies seebe setae seem 
New Amsterdam......... 93,845 22,041 4,209 185 2,749 128 9,784 5,139 52,564 8,310 3,374 592 9,456 3,691 4,247 1,130 
N. J. Fid. & Pl, Glass... 6,074 3,662 83 ne “ieee .eiteee Gedass  <éseekw aNe@ees  Oaeeie 2, 1,182 3,1 [a "Se weiecs 
i eae 18,993 2 Cea «totes Cetin Toncue gnbeus Sweden “60806 | <abewi 18,993 ee. Weeden Serees Webeke easrowe 
Northern Indem......... 2,302 7,174 5,195 310 2,837 a) 0 Arete miteden «eee 8 8 “~niereaen a tessa” écasee saws as 3,641 1,350 
Norwich Union ......... 3,879 785 a séenes 211 200 1,181 Sek. ee<cne i s2esee Se ¥eegee ee sesees 159 23 
 . scuccevenees 150,72 38,065 32,615 11,773 1,125 78,740 4,216 13,355 1,900 7,271 2,795 20,465 3,727 25,840 11,428 
Ohio Casualty ...cccccce 1,156 5 DT titers sietns ‘keates SAttbas! weeten <labeee sthde Ganda < BedGes Seba. Aswauu 400 z 
Fhoenix Indem. ......... i See ieee eee)  keseks> Bebedw sssede Steams Menee seebee  obewee —- asthe Cigdee %aenme 
Preferred Acci..........: 124,016 40,080 13,110 ae ttnawx esexes vane. | Penden 16,533 Gee. «wasewse ' evsees 12,359 2,223 7,821 4,125 
Preferred Aut. Exch..... i) iit heii iets. Aveake  ceeens ewes! kesbee  SeMses » S5aEar WCE banees p8eiees Odeeeen aaeeee esecee 
Republic Cas. .......... 61,821 23.847 26, 5,957 2,636 1,262 7,273 4,850 5,749 1,180 6,321 1,376 1,379 4,283 12,357 4,937 
i, Pe coeesceene 7,390 240,376 108,957 61,764 35,253 3,574 111,596 80,096 42,419 11,862 21,096 9,672 58,375 32,085 40,576 28,767 
Samson Aut. Assn....... 7 in. patene  C60tee heeds Meee SEhada- Sebeee  Vadewes enSRee Saleped eeceke weedes  Mbnnua Cone 
Security Mut. ...ccccces 7,422 1,991 a ere 3,5: Se. tteee! acevee aiee  aedas) Saab . wtnda’s 968 206 
Southern Surety......... 150,769 651,734 10,313 12,685 289 100,751 83,624 281,327 27,306 11,313 2,212 5,524 3,054 24,584 8,311 
Standard Acci..........-. 172,861 5,960 23,563 37,049 5,739 130,329 81,575 44,940 ee: <eeceds weeeee ' veedes “dhanes 68,787 22,893 
. | eareererrere> 1,168,326 623,245 191,571 77,337 70,766 13,724 a eee sisecs  ~srcec0 -helkiites -“sebeed, Liskeaiee jaancae | Seeeee} akeloe 
Travelers Indem......... 1943 Dn abspet S4hsud 40S eae S08 0000 a astates <shésne jg. os'caes 34,692 8,056 126,695 42,267 110,909 57,108 
nC, scsacccess 1 nn. ~wkseus 168 arr 15 202 ee re ae ee 469 —52 oe 3 saeees 9 
MES @ 4.6 4:0 08. 6:5.00 +129,923 Dee) Gnieke  aiviace@ Withee bth aise @5Eees Cpa “Remane”. eee, eee eee” pats. saeutl 
Sie Oh GOUBMREET. cc ccceces 167,889 49,516 31,987 5,319 7,584 2 40,121 ee senden “waumns 4,934 697 18,579 5,106 19,346 4,846 
Te. & Wee. & Guar. ..cece 662,997 291,254 110,168 25,718 27,089 5,822 64,784 216,527 98,359 35,823 9,072 65,634 29,755 69,260 38,128 
Utilities Ind. Exch...... 4,312 ih teen See aes Cees Saeed Saeaes i s6eiea Sacase, Wakeeke  daabad) shwwus  wihibk .aaaans 
Western Cas., Ill........ 70 5,014 —1362 ...... 1 545 Da. ‘wSecses * @eanee,. Peeete wvbads. Sébdedes ‘savana —101l_ _=t«wd«....... 
| As ree 231,738 158,443 60,143 31,393 19,010 8,405 116,126 Pee aatveee “ gieden “Swedas Coane: “Swaasaw: | adeaee 30,538 $17,645 
.. eeeererrerer. 14,676,039 5,942,659 1,835,319 575,969 609,763 121,495 4,723,509 3,376,964 2,833,332 —86,158 534,676 151,415 834,237 287,2541,209,908 565,662 
*Other classes ........+.% 2,056,737 860,999 
Total in state....... 16,732,776 6,803,658 
*Total of casualty business of companies shown in additional groups below, but not in this column. {Full cover automobile. 
Companies Writing Other Classes of Casualty Business in MICHIGAN 
CREDIT Prems. Losses Prems. Losses Prems Losses 
Prems. Losses Maryland Cas........ 8, 110 | Royal Indem. ........ 1809 319 | Federal Surety....... 1, 1 
Amer. Cred. Indem...$ 55,802 $ 11,869 | Ocean OS Ser 9,041 586 | Travelers Indem...... 15,138 584 | Fidelity & Cas....... 97,471 47,021 
London Guar......... 24,465 —654 | Royal Indem......... eS + ate Fidelity H. & A...... 81,707 = 35,126 
National Sur......... RR ge Travelers Indem...... 42,659 7,740 Bee ae $ 126,409 $ 11,036 | Fraternal Protect.... 2,706 2,510 
GOORR AOGl.....60c008 15,731 30,350 a ; Frat. Res. Assoc..... 62,121 17,126 
Total .........00-- $ 177,344 $ 25,436 HEALTH & ACCIDENT General Acci......... 23,196 37,730 
Total .....++eeee0s $ 59,294 $ 41,665 SPRINKLER ae TR Tb ay aus = sta. 
° B a 4 - © eee ee Oe - aoe s pot 4 
LIVE STOCK CS rere 3 9,296 $ 10,878 — oe ‘ape etme 1aS tee ey ++ Great Amer. Cas..... 3,481 1,726 
Prems. Losses Maryland Cas........ 5,369 456 | Bus. Men’s Assur... 71.297 50.982 | Great Western Acci.. 17,119 5,486 
Hartford Live Stk...$ 16,544 $ 10,650] U.S. F. & G......... 1,172 14 | Cloverleaf .......... 118,808 36,405 | Hartford Acci. ...... 11,104 8,646 
Wis. Live Stock..... 5,092 1,015 Columbia Cas. ......<. 5,022 495 Dee Ee GP Mic ccccvce 10,901 4,085 
Total ......seeee0- $ 15,837 $ 11,348 | Golumbian Nat. Life.. 15,867 14,729 | Hoosier Cas. ........ 24,047 6,074 
Total ..csceseceeee $ 21,636 $ 11,665 ENGINE & FLY WHEEL Commercial Cas...... 25,695 6,854 | Income Guar. ....... 118,003 47,844 
STEAM BOILER Commonwealth Cas... 4,910 2,881 | Indem. of No. Amer. 5,976 2,539 
Matea CaS. .ccciccoes 3 3,188 $ 225 | Conn. General ....... 22,572 12,348 | Integrity Mut. ...... Pres 
Amer. Reins. .......- $3 ae =3—sé( rc en Columbia Cas......... 16,222 533 | Continental Cas...... 142,193 52,150 | Inter-Ocean Cas...... 30,148 8.676 
Columbia Cas, ...... mins Employers Liab...... 97 jee Se aaa 12,054 2,997 | J a 29" 
> . - “4 agen nterstate Bus. Men.. 45,990 32,650 
Employers Liab...... 1,374 $ 2,053 | Fidelity & Cas....... Serer Eastern Cas. ........ 1,422 97 Loco. Eng. & Cond. P 2.076 434 
Fidelity & Cas....... 18,689 86 Globe Indem......... —_— wewee Employers Indem..... 69,032 34,350 | Tondon Guar Aaa 14/568 18.331 
General Acci. ........ CO Hartford Steam B.... 25,888 9,380 | Employers Liab...... 443 ,60 Loyal Protect........ 87.716 60742 
Pig oe: meee Indem. of No. Amer.. a eee Equitable Life, N. Y. 36,280 14,668 Saueee ae hedaedos ’ 6.201 
Hartford Steam B.... 76,751 10,395 | London Guar......... 1,918 3 | Federal Cas. ........ 51,697 61 aryland Cas........ 21,985 +44 
Indem. of No. Amer.. rear Maryland Cas........ 1 334 | Federal Life ........ 34,313 16,570 | Masonic Acci. ....... 58,855 30,297 
London Guar......... 6,857 1,692 | Ocean Acci. ......... 55,522 345 ' Federal Savings...... 1 ,30 (CONTINUED ON NEXT PAGE) 
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(CONT'D FROM PRECEDING PAGE) Losses 
. Peerless Cas. .......  G8BB .ccoce 
Prems. Losses | Phoenix Indem....... | 43 cess 9 
et. BO cicstetee -. Men "' waaces POStAl COB. cccccccece 897 
Mass. Bonding .. 232,607 100,175 | Preferred Acci. 25,464 
Mass. ro momen iW eee a bea penance i Bd 
Metropolitan is -0% 7 gely Protect...... 81,051 265 . 
Michigan Cas. ....... 12,767 4,460 | Royal indem. ........ 23,902 12,237 Assurance Corporation, Ltd., of London, England 
Mich. Empl. Cas...... 2,779 439 | Southern Sur. ....... 44,340 15,661 ‘ 
Mich. Mut. Liab...... 40,166 19,009 | Standard Acci. ...... 125,932 38,806 SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Mass. 
Midland Cas. ........ 19,732 GE © BUD Se wccscecceceve 48,906 32,183 iy a a ke 
a. i..::.. Mita na! a ee Original and Leading Liability Company 
National Cas. ....... 137,230 53,345 | Travelers Protect..... 12,353 7,639 : =4: 
Natl. Life, U.S. A2::: 404a83 13,580 | Union Cas... 02.0) 26516 14,114 All Forms of Liability Insurance 
Natl. Life Acci.... 109,625 30,925 | Union Indem, ....... f : 4 : nus 
New Amsterdam...... 7,458 3,121 | U. S. Casualty....... 45,349 11,925 The Most Advanced and Practical Personal Accident and SicknessfPolicies 
No. American Acci... 55,084 24,450 U. Ss. F. & G.. SR 31,497 22,602 
Northern Indem...... 5,000 Tnited Com, \ Are 33,67 P : Fi N 1 Bank Buildi 
Norwich Union....... 583 50 | Wash. Life & Acci... 144945 36.642 ae ON creat a Bron. Ceannl’ Assos Reg dy coe of mg 
Ocean Acci. ......... 20,198 21,638 | Wisconsin Natl....... 12,564 5,299 apolis, Ind.; McCMULLAN & DOUAIRE, Res. Mer rs., Ill, and lowa, Insurance Exchange Bldg., Chicago 
Ohio Natl. Life...... 3,875 3,411 | Woodmen Acci....... 16,999 8,996 ih; CH AS. H. GARRISON, State Agent, Mich., Majestic Bldg., Detroit; LOY AND, Genera 
Ohio State Life...... 1,426 226 | Zurich ...........++. 5,921 3,578 jes Wis. Wells Bidg., Milwaukee; F. D. HIRSCHBERG & CO., General .- ae yoke Ex 
Old Line Life........ 12,188 3,461 eo change, St. Louis; LOVE-HASKELL COMPANY, General Agents., Woodmen of the World Building 
Facific Mutual....... 46,026 11,019 Total ....... poten $3,519,783 $1,551,951 Omahs. Neb. JAMES & MANCHESTER CO.. General Agents. Leader-News Bidg., Cleveland, Ohio 
. R.M. Neely Company, General Agents, Capitol Bank Bidg., St. Paul, Minn. 
. 
Premiums and Losses by STATES and 
by CLASSES OF BUSINESS IN 1922 oF ima ae 
ASSURANCE CORPORATION, LTD. 
fi > , : 
Workmen's comp. .. tei 195.228 ccid d Heal h B 1 Pl G 
| NEW YORK SE ov didey os0cs 5456 416 A ent an th, Burglary, Plate Glass, 
—_ eg bie a7 .639 Steam Boiler, Automobile Liability, Property 
eile Proms. foams | Gece ores daccsas’’ sanner oxais Damage and Collision, Elevator, Teams, Pub- 
Amer. Credit- Indem. y vie pect 3 ae ie +4 iy AA 
Credit ...... ie 351422 475,144 | Other Ps Ds and Coil, 12/986 ag Hh lic Liability and Workmen’s Compensation 
Amer. Mut. Liability oe ee 0, 
7 . P P ee Sawsseeeees 2,505,493 1,088,333 
et ae 206,300 30,12: , 
Other lability “38.227 «21073 | Ameriean Reinsur. 
Workmen’s comp. .. 1,903,420 920,57 — ‘neigoaee sts hay 
Auto prop. damage. . 51,564 14,119 pote ci +t eat FREDERICK RICHARDSON, United States Manager 
Other P. D. and Coil. 892 “27 | Other liability... i General Building 4th & Walnut Streets 
ee na os 2,256,511 992,160 orkmens comp. 761 PHILADELPHIA 
4 ‘ os aga dae 60 4,387 
= hme Yaa ; 5.957 1 506 OE” Ses et oe 9 
Auto prop damage. 1.895 1.248 Engine & fly wheel. 
eeepc 7852 8754 | Auto prop.damage.. 400 ~~ ...... 
Gen. Cas. & Sur. Reins., N. ¥. MR 3 widide a kau 243,560 71,505 
PE vit¢unsy ene « 32,122 41,491 | Liberty Mut., Mass. 
EN ar te pd ai 31,070 73.727 | Auto liability ...... 217,981 64,485 i ad . 
Other liability ...... 47.025 28'927 | Other liability ..... 96.212 19.135 Th A Cc d t i d t Cc 
Workmen’s comp. 82/016 89009 Workmen’s comp. .. 1,133,281 403,753 e merican re | ad n emni y 0. 
ee ere 41,226 34,410 | Auto prop. damage.. 40,295 16,800 
on lla 28°595 99.058 | Auto eollision ...... 13,504 3449 of NEW YORK 
CS Pe ar cae eee Other P. D, and Coll. 934 72 
Steam boiler ....... —15,461 1,44 Se ae 502,20 07,695 
Eagine & fy whol. —ae8 tana CREDIT INSURANCE ONLY 
Aut rop. damage.. 3,746 J aan ? 7 OFT 
Other P. D. and Coil. “19 ees es | ACCidont .....--+... 7.967 1335 J. F. McFADDEN, President 
a aes. 54.954 | Auto liability ...... 148,012 40.911 The American's Unlimited Policy not only provides Jut i 
rs ne. par : alia Other liability ..... 51,585 28,153 abnermal less on all outstanding covered accounts, but serves ‘te rf} 
Pidelity Ree eign eye eiees (theft). et . tyte If yeu are a manufacturer or jobber, write fee the full particulars of this service. 
aaa 113093 «110.273 | Auto prop. damage.. 27,930 12,363 511 Locust St., St. Louis, Mo. 104 Fifth Ave., New Yor 
pea sty 70227 549429 | Auto collision ..... ),87 10,9 
Employers Liabliity sana 48,439 | Other P. D. and Coil, 1,039 317 OFFICES IN ALL PRINCIPAL CITIES 
— ecccccceees $1138 16-678 - my . na ly .. 1,138,570 740,754 R. J. LYDDANE, General Agent 1140 Marquette Biag., Chicage 
BETLM ceoccccccecese 00,406 62,90 . Ss Mutua sian. 
Auto liability ...... osensee +4 aed Workmen’s comp. .._...... 922 
Workmen's comp. 1. 2.398352 1,3331694 a. Sane sae. 2807 s0s 
Orne 44 = | tas “ee 
oe i eadaitade they ma yt mys! Workmen's comp. 56,557 30,073 
Plate giass ........ 82,132 29:044 | Totals ..........- 58,56 30,234 ™ 
DT sone «cesses 72,131 32.935 | Coal Merchants Mut. 
ai a ESI eee 23°803 3,265 | Workmen’s comp, 113,193 54,997 R 
Engine & fly wheel. 4.002 —74 ’ e u 1c asul 
Auto prop. damage. 262688 116.083 |The 3.141 ° 
Auto collision 5 he 136,881 ye Workmen's comp. .. 120,397 31,43 
ther P. D. and Coll. ty oe Totals 123,538 31,436 
Totals ........... 5,118,204 2,361,316 ge eageioke a PITTSBURGH, PA. 
Lon. . % Exchange Mut. Indem, ’ 
a 2.218 778 | Liability .....-..... 188,375 68,527 
Re 1,313 292 | Workmen’s comp. .. 403,771 146,361 . ™ 
Auto liability ...... 151,757 183,541 | Auto prop. damage.. 45,717 23,098 W All L f C al | 
Other liability ..... 30,001 45.785 | Auto collision ...... 100 56 rites mes 0 asu nsurance 
Workmen’s comp. .. 66,567 ee xtt Ee stedsseeee 6 637,963 238,043 a é 
3.137 A Employers Mut., Ill. 
13.401 61,104 | Liability -.......... 84,638 24,968 Fidelity and Surety Bonds 
23,22 we Workmen’s comp. .. 613,159 440,852 
zoswtasy eegeereenss Pepat ets Engine & fly wheel. 6,240 5,225 
Auto prov. damage: 2049 18148 | "(CONTINUED ON NEXT PAGE) 
Other P. D. and Coll. 419 702 
Totals ........... 347,686 378,092 
Great Wester 
pe en 14,736 3,947 THE 
ee pet 12,056 5,340 ‘ 
Masonie Acci. 
cavscamac” <= =|! Preferred Accident Insurance Company of New Yor 
Pacific Mutual Life 
seasent prpacavese 196.308 $8.083 
3, ‘ . . e . . . 
BN ed nen 279,892 110,387 The only Company confining its Accident and Health Business exclusively to “preferred” (non-hazardous) risks 
Commercial Casualty 
I sodas dae 5 is 163,155 55,212 ’ W 
RE AG GUD oes «cc « 131,810 77,676 THAT S HY s als 
Auto Hability ...... sogece §=— 418.188 We offer larger benefits and better policies for the same premium than do companies insur- 
er QDIITY .ccce 36, ’ . . . . - 
. ing all occupations. If you write “preferred” business send for rates and sample policies. 
ial Ag it Due Th S ior Risk 
Wanted—Special Agent Get the Benefit Due Them as Superior Risks 
By a large American Casualty and Surety Company, 
work Iltant tod adjbont fer ly and erty Assets, Over $7,500,000 Net Surplus, $1,000,000 
* * 
seraes wg dee A ay $18,500,000 Paid in Losses 
1337 Losurance Exchange, Clieags. KIMBALL C. ATWOOD, President 80 Maiden Lane, New York 
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Union Inpemniry 
Gompany 
Cash Capital $1,000,000.00 
FIDELITY AND SURETY BONDS 
ACCIDENT, HEALTH, BURGLARY 


AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 





Ezcoutive Offices: Great Eastern 
830-836 Union Street SATISFYING 100 Maiden 
NEW ORLEANS SERVICE NEW YORK 

















Chas. L. Nicholson, President Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
DEPOSITORY, FIDELITY BONDS JUDICIAL, OFFICIAL and 
WAREHOUSE MISCELLANEOUS 
PLATE GLASS and BANK BURGLARY INSURANCE 








Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 


THE METROPOLITAN CASUALTY 


PUR ANC Co. OF NEW YORK 
Home Office: 47 Cedar St., New York City 


PLATE GLASS INSURANCE———_ 


te H. wow. Pres. ROBERT ’ OA Vice-Pre® 
URTON, ALBER Asst. Secy. 
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shi igLos 
You, 





Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 
foes SHIELD POLICIES 
SS Ordinary Life yr 
Industrial Life Insurance 
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Auto prop. damage.. 
Totals 
Mutual Cas., Ill. 
DA aiawb.o0 vee 
Workmen's comp. .. 
Auto prop. damage.. 
WEBIS coavesceses 
Lumber Mut. Cas., Ill, 
BABMUICY cocessdeocec 
Workmen’s comp. .. 
Auto prop. damage.. 
Auto collision 
Totals 
Jamestown Mut. 
Workmen’s comp. .. 
Interboro Mut. Ind. 
RO svcucthoccas 
Workmen's comp. 
Auto prop. damage 





Prems. 
3,251 
707,288 





























GGG sereWsincee 183 
N. ¥. Mut. Cas. Taxicab 
Auto liability ...... 8,673 2,616 
Auto prop, damage.. 12,119 441 
EE se 660.00-0.0.% 80,791 3,057 
World Mut. Auto Cas. 
Auto liability ...... 366,961 16,351 
Auto prop. damage.. 64,211 ‘7,168 
Auto collision ...... 600 1,199 
ED aint u-ied.060 401,772 24,718 
Print. & Bookb. Mut., N. Y. 
Workmen’s comp. .. 130,111 43,030 
Utica Mutual 
BEIGE 5 nc aeas ne cs 135,629 13,540 
Workmen's comp. .. 1,154,493 643,046 
Auto prop. damage.. 35,866 13,723 
Auto collision ...... 7,395 5,971 
le ,333,339 676,280 
Utilities Mutual 
DE ¥s.5:5.000 6% 00 182,104 42,890 
Workmen's comp. 581,278 277,345 
Auto prop. damage.. 12,465 6,741 
Auto collision ...... 1,992 2,515 
WMS Seadasaes<s 777,839 329,491 
| 
TEXAS | 
American Automobile 
MUTOMOONS 2 cccccce 188,870 63,411 
American Indemnity 
Accident and health Se .-s eweuds 
Auto liability ...... 48,557 36,696 
Workmen’s comp... 691 11,422 
a aa 8,740 2,905 
DE #6. sweated oe ase 33,277 326 
PPEENET, senscccvce 37 211 
Auto collision ..... 6,666 6,585 
Other Prep. D.....0. 15,292 10,198 
| re 113,581 63,343 
American National 
MPEGS scevcrandce 15,318 3,894 
I 0: a ace atae: ard:ie-« 15,318 8,469 
Connecticut General 
PENS odewsvene se 2,143 5,356 
ea — 8 -—telewe 
oT ee c ieee 
_ SPR 3,385 5,356 
Commonwealth Cas, 
Accident and health 6,389 6,088 
Employers Indem. 
Accident and health 20,718 12,120 
Auto and other liab. 37,917 25,229 
Workmen’s comp.... 45,948 17,409 
DT svtti eves sted 7,750 2 
eee MIRGD .ccccccs 18,647 3,687 
rrr 3,258 791 
Auto prop. dam..... 12,367 3,206 
Auto collision ..... 14,467 2,260 
BUEMED. cecescecess 161,072 64,704 
impire of Texas 
Accident and health 800 228 
Employers Casualty 
Me SORE Sccsccces 23,715 5,285 
Se ED ocvisecoses 25,550 9,853 
Auto liability ...... 39,512 1,817 
Other liability : 36,968 11,025 
Workmen's comp.... 7,930 2,982 
Auto prop. damage. 18,459 4,482 
Auto collision ..... 32,572 7,570 
Other P. D. & coll.. 1,464 141 
MEE sccaksc alan 160,620 33,303 
Federal Life, Ill. 
Accident and health 80,996 65,723 
Federal Casualty, Mich, 
Accident and health 344 107 
Fidelity & Deposit 
RE .vareesnces 66,534 23,217 
i ea 125,623 31,087 
MUTT 9,960 4,258 
rarer 202,117 58,838 
Fidelity Union Cas. 
Auto liability ...... 51,197 6,463 
Other liability ..... 9,366 131 
Workmen’s comp.... 273,280 215,370 
Other P. D. and coll. 561 7 
... ere 324,406 222,371 
General Accident 
pO PTT 15,617 5,614 
pS) ree eee eee 12,867 11,562 
Auto liability ...... 60,807 15,700 
Other liability ..... 6,664 2,436 
Workmen’s comp.... 60,431 44,022 
Piste GlASS ...cccss 4,101 743 
MOPBIRTY 2 sccccccss 9,903 1,588 
Auto prop. dam..... 21,162 7,436 
Auto collision ..... 9,828 2,645 
Other P. D. and coll. 194 202 
rrr 201,574 91,948 
Globe Indemnity 
AOCCIGENE «ccccccses 961 5 
POEL occ tiweecccces 350 60 
Auto liability ...... 13,318 426 
Other liability ..... 1,290 16 
Workmen's comp.... 12,759 8,047 
WUBGEEY vcccccescecs 7,825 83 
1 MPS eee 30,008 8 cxcsus 
Plate glass ........ 1,871 109 
PEE sccccceces 3,770 39 
Auto prop. dam.... 4,884 470 
Auto collision ...... 326 63 
Other P. D. and coll. - # »vaxee 
TOMS civviscesss 57,423 9,320 








Prems, 
Hartford Live Stock 
BVO PROG 66 bi vee 15,178 
Hartford Acci, & Indem. 
Accident 9,800 
Health ... 3,027 
Auto liability ...... 43,924 
Other liability ..... 23,888 
Workmen's comp.... 92,894 
OO er aa 22,252 
SE 3.» i eatiais.e a 0-0 31,540 
PIRES BIAGD cscccecs 9,754 
BIOET Ger tke ccece 27,187 
Auto prop. dam..... 14,238 
Auto collision ...... 1,424 


Other P. D. and coll. 993 
Totals 2 
Hartford Steam Boiler 
Steam boiler ....... 
Engine & fly wheel. 
Totals 


100,404 
31,428 
131,832 
Indemnity of No, America 





TEE. bdadasccacs 1,710 
EE: od duke 0.4 «0:0 432 
Auto liability ...... 13,943 
Other liability ..... 2,580 
Workmen's comp... 15,702 
PU swceeeescics 2,604 
ED wr mene s a0 0 eet 1,595 
OE ere 1,405 
TD 0 hea ¥%S « 1,227 
Auto prop. dam.... 5,347 
Auto collision ...... 49 
Other P, D. and coll. 399 
BOERS vestssccces 46,996 
Interstate Casualty 
Auto lability ...... 57,270 
Other liability .... 15,722 
Auto prop. dam..... 23,657 
Auto collision ...... 7,554 
GD coticnseeeee 104,203 
Kansas Central Indemnity 
Accident and health 2,758 
Kaskaskia Live Stock 
BVO GEOCK .a0 nes ae 2,008 
Lumbermen’s Mut, Cas, 
Auto liability ...... 5,043 
Workmen’s comp... 533 
PIRte BIASES 2 ccccess 160 
Auto prop. dam..... 136 
Auto collision ...... 238 
errr rr 6,110 
London Guar, & Acci, 
PENG ccnascceces 9,603 
DEG saat adeess'e a 5,700 
Auto liability ...... 41,961 
Other liability ..... 16,492 
Workmen’s comp. 149,918 
ew’ > eae 3,844 
ME ‘ccc es eee 5,844 
Steam boiler ...... 1,178 
Engine & fly wheel 420 
Auto prop. dam.... 14,675 
Auto collision ..... 7,74 
Other P. d. and coll. 222 
Workmen’s collect...  ...... 
MEE. ct d¢iveweos 257,605 
Loyal Protective 
Accident and health 5,767 
Lloyds Plate Glass 
PERSO GIBBS 6ccscee 28,442 
Maryland Motor Car 
BECO GBF ciscccccs 41,561 
Massachusetts Bonding 
Accident and health 63,050 
Auto liability ...... 3,644 
Other liability ..... 4,042 
Workmen’s comp... 4,971 
PE seeders aurea 9,055 
ET. oad a dligte ace e.iare 399 
a ew eee 4 
a 39 
Auto prop, damage.. »293 
Other P. D. and coll. 436 
EE 2 nbgenonees 138,184 
Medical Protective 


Physicians’ liab. 
Massachusetts Protective 
Accident and health 14,842 
Michigan Employers Cas. 


Auto liability ..... 2,308 
Auto prop. dam..... 583 
Auto collision ..... 3,701 
NEE. cucéenececs 6,591 
Metropolitan Casualty 
Plate Glass ....0-.. 17,615 
Maryland Casualty 
DOPE 6c cece secce 28,565 
eee 7,421 
Auto liability ..... 41,162 
Other liability ..... 33,535 
Workmen's comp. 191,230 
Dt! spebhdaccacs 29,825 
0 ae 43,836 
Ee GEOG cosesess 40,799 
DEEN scbdcece ve 32,444 
PUUMMIOT. sadcccessee 2,780 
Steam boiler ....... 13,791 
Engine & fly wheel 1,124 
Auto prop. damage. 13,195 
Auto collision ...... 2,538 
Other P. D. and coll. 45 
PRED sthiwwie sso 482,290 
New Amsterdam Casualty 
BOCIGOM .ccescccses 2,908 
DEER. ‘wuntneacd00-086 571 
Auto liability ...... 41,483 
Other liability...... 7,694 
Workmen's comp. 62.194 
areas 20,941 
DE ,cceaguene ces 23,263 
i Me . 5 5600666 21.205 
POEUAET cenvoecces 5,273 
Auto prop. dam 14,607 
Auto collision ..... — 28 


Other P. D. and coll. 200 
Totals 2 

National Life, U. S. A. 
Accident and health 
National Casualty, Mich, 
Accident and health 
National Life & Accident 
Accident and health 920,334 


North American Accident 
Accident and health 94,923 
New York Plate Glass 

Plate glass ~.... 28,712 


Losses 
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LEGISLATURE PASSES ities are adequate and the expense of | Conn., representing the special com-| He said that there were many different 


MISSOURI RATE BILL 


(CONTINUED FROM PAGE 5) 
house and senate, worked right into 
Hyde’s hand and swallowed his political 
bill, sugar coating and all. 

Superintendent Hyde’s bill appropriat- 
ing $40,000 to defray his expenses in 
fighting the suit to enjoin enforcement 
of his rate reduction order almost went 
overboard in the house when Represen- 
tative Bales obtained an amendment to 
the general appropriation bill eliminat- 
ing the $40,000. When Hyde discovered 
what had happened he got busy and fin- 
ally succeeded in having the house re- 
consider and pass another amendment 
setting aside $25,000 for the case. 


Retaliatory Bill Defeated 


Superintendent Hyde’s pet measure, 
his retaliatory bill, permitting him to re- 
fuse licenses to or revoke the licenses 
of companies from states that declined 
to grant licenses to Missouri companies, 
was beaten in the senate by a vote of 
19 to 13. The vote for engrossment of 
that measure several days earlier by the 
senate was 17 to 14. 

The bills to dissolve the rating bureau 
on fire insurance have been killed and 
there is apparently no possibility of 
revival of the bill to abrogate the coin- 
surance clause in fire policies although 
it is still on the calendar. The agency 
qualification bill is dead but the broker- 
age act is still to be acted upon. 


COMMENT ON AGENTS’ 

MEETING AT ASHEVILLE 

(CONTINUED FROM PAGE 3) 

address spoke some very plain truths 
and came out strongly for conference 
with local agents and cooperation of 
companies with them in settling acqui- 
sition cost and other issues where both 
interests are involved. He acknowledged 
that the present multiple agency system 
is a vicious one, saying that companies 
are buying business from agents and 
agents are buying business from bro- 
kers, thus causing excess commissions 
and higher costs. It is breeding para- 
sites of all kinds who are getting a rake- 
off on the commission. 

The most impressive oratorical event 
of the convention was the magnificent 
address of Attorney Claris Adams of 
Indianapolis, a young lawyer of bril- 
liant attainments, pleasing personality 
and great ability. Mr. Adams took the 
position that the business of insurance 
is over-regulated by the state govern- 
ments and that this tendency is a dan- 
gerous one in that it brings the state 
into an attitude of endeavoring to cor- 
rect every little fault. 

Place of Holding Meetings 

The annual meeting of the National 
association was held at Hot Springs, 
Ark., largely in tribute to ex-President 


E. M. Allen of Helena, Ark., dearly 
beloved and very popular. The mid- 
year meeting was held at Asheville 


largely in response to the demands of 
the North Carolina Association of In- 
surance Agents. Many members are 
opposed to holding the meetings in 
these out-of-the-way points. They feel 
that the National association is now 
strictly a business body. It does not 
haye to cater to any particular state or 
section so far as meetings go. A num- 
ber of members say that the meetings 
should be held at some point easy of 
access that will draw a large attendance 
and will place the members at a mini- 
mum of discomfort in traveling. This is 
a question undoubtedly that the execu- 
tive committee should carefully consider. 
Many of those familiar at National as- 
sociation gatherings were not present at 
Asheville. The North Carolina men 
were most gracious in their hospitality. 
The people at Asheville are splendid 
entertainers. Asheville is a most delight- 
ful point to visit. It is a question, how- 
ever, with a business organization like 
the National Association..of Insurance 
Agents whether its meetings=should not 
be held at points where the -hatel ac= 





commodations are ample, railroad facil- 


going to and fro not too great. 

President James L. Case makes an 
admirable presiding officer. He is on his 
feet all the time, is ready for any emer- 
gency and does not aiiow the moments 
to drag. He has done yeoman service 
for the cause. He is beloved by the 
members and today represents the best 
in local agency circles. A great tribute 
was paid to President Case by Vice- 
President Spencer Welton of the Fidel- 
ity & Deposit, when he declared that 
if any “F & D” agent had a grievance 
against the company he would be per- 
fectly willing to leave the matter in the 
hands of President Case to decide after 
hearing both sides. 


Presidential 


Frank R. Bell, the new chairman of 
the executive committee, 


Timber 


made an ex- 
cellent impression on the convention. 
He is not a spell-binder and is rather 


quiet in his manner. However, when it 
comes to thinking and acting he is am- 
ply equipped. Mr. Bell is being spoken 
of as the next president of the organiza- 
tion. He would make a good one. 
Others are championing the cause of 
Thomas C. Moffatt of Newark, N. J., 
vice chairman of the executive commit- 
tee, a very able man who has done much 
for the National association. The Texas 
men feel that Craig Belk of Houston, 
Tex., a member of the executive com- 
mittee, a big figure in the National asso- 
ciation and a giant in the Lone Star 
state should have the call for the presi- 
dency. Others “point with pride” to 
Frank L. Gardner of Poughkeepsie, N. 
Y., member of the national executive 
committee, president of the New York 
State association, a former member of 
the legislature in New York and a very 
strong man. Another man that is com- 
ing rapidly to the front and is impress- 
ing all with his ability as an organizer 
is Will J. Beggs of Cleveland, president 
of the Cleveland Insurance Club, a man 


who is doing some fine organization 
work. Another man who is looming up 
in National association circles, who 


possesses presidential size and material, 
is Charles B. H. Loventhal of Nashville, 
Tenn., chairman of the fire prevention 
committee, former president of the Ten- 
nessee association and now chairman of 
its executive committee. Mr. Loventhal 
is a strong character in every way. 


MID-YEAR MEETING WAS 
COMPARATIVELY QUIET 


(CONTINUED FROM PAGE 5) 


been committed to three from each side 
to see whether a program can be 
worked out. He deplored the fact that 
the Western Union and Western Insur- 
ance Bureau did not adopt the confer- 
ence plan in endeavoring to reach a 
solution on the large cities question. 
Mr. Bell said in his report that banks 
are getting more and more into the 
business and that banking associations 
evidently had to be reckoned with. He 
referred to the effort of the Illinois 
Bankers Association to establish a mu- 
tual company to write burglary busi- 
ness. He said that it was time for the 
insurance companies to take a decided 
stand and make it known to the banks 
that they as their patrons do not ap- 
prove of the bankers’ organizations get- 
ting into business by organizing spe- 
cialty companies. 
Secretary Bennett's Report 


Secretary W. H. Bennett in his re- 
port stressed the fact that probably 
some progress could be made in reduc- 
ing the expense ratio if a careful analy- 
sis were made of the elements in the 
ratio not including acquisition costs. 
He felt that there is much duplication 
of work by bureaus, inspections, loss 
adjusting and the like. He thinks that 
much of this work can be placed under 
one management and economy would 
result. He took the position that the 
local agents.todav are not overpaid. 
T. sare. reauired -to do. much. more 
than they did 20 vears ago. 

Donald G. North of New Haven, 





mittee that was appointed to recom- 
mend whether the graded dues system 
should be made obligatory on all state 
associations, reported that the commit- 
tee recommended that each state should 
raise funds as it desires: The National 
association should say what funds are 
needed and then it is up to each state 
to do the needful. 


Time of Holding Meetings 


A motion was passed to amend the 
by-laws relating to time of meetings. 
Under the present by-laws the execu- 
tive committee was obliged to hold the 
annual meeting in October and the mid- 
year meeting in March. Owing to local 
conditions it was found desirable to give 
the committee more elasticity. Hence, 
the by-laws were amended so that the 
committee could decide on’ the time 
without being obliged to select any 
special month. 

Mr. North reported for the finance 
committee, stating that the receipts for 
the first six months of the present cal- 
endar year, which started Sept. 1, were 
$60,000. There was $10,000 left over at 
the beginning of the fiscal year. The 
budget allowed an expenditure of $47,- 
000 for the first six months and $42,500 
was spent. The anticipated cost of the 
“American Agency Bulletin” for the six 
months was $35,000 and it actually cost 
$15,000 to get it out. It has received 
from advertising $19,000. Mr. North, 
however, said that during the last six 
months the collections would be lighter. 

The finances of the association are in 
better shape than ever. Ex-President 
Fred J. Cox took the floor and com- 
plimented Secretary Walter H. Bennett 
for having worked out a_ successful 
financial scheme, which Mr. Cox said 
impressed the officers at first as being 
rather visionary. He said that Mr. Ben- 
nett alone is responsible for the present 
financial situation. He said that at the 
present time the officers and executive 
committee can give their time to the 
discussion of pressing problems and 
do not have to worry over money mat- 
ters as they did in ‘the past. 

C. B. H. Loventhal of Nashville, chair- 
man of the fire prevention committee, in 
his report, said that agents are showing 
an increased interest as are the people 
at large. 

Col. Walker Taylor of Wilmington, 
N. C., reported for the legislative com- 
mittee. 


Grievance Committee Report 


J. H. McManus of Hartford, chair- 
man of the grievance committee, said 
that only three cases had been brought 
to the attention of the committee, they 
involving the ownership of expirations 
on transfer of a company. The com- 
mittee found that the companies were 
not guilty of any infraction in two 
of the cases. The other is still under 
investigation. 

Thomas C. Moffatt of Newark, N. J., 
reported for the conference committee 
that had in charge the subject of casu- 
alty acquisition cost. Much credit is due 
to Mr. Moffatt for the work that was 
done at that time. President Burns of 
the Maryland Casualty in his talk paid 


Mr. Moffatt a tribute as did President 
James L. Case of the National asso- 
ciation. 


President Burns’ Address 


President F. Highlands Burns of the 
Maryland Casualty in his talk told a 
good story to illustrate the desirability 
of companies and agents getting to- 
gether. He said that a guard at one of 
the insane asylums had a dozen inmates 
cut on the ground. Someone suggested 
that it was dangerous for him to have so 
many insane people together because if 
they all attacked him at the same time 
he could not withstand them. His reply 
was: “These people won’t organize. They 
are crazy.” President Burns referred to 
the acquisition cost program and said 
that it was not perfect by a long shot. 
It does not satisfy any company, any 
general agent, New York brokers, or 
any one in particular. However, he said 
the fact that.40-companies got together 
and agreed on a definite plan meant much. 





agency plans. Many companies were 
insistent on going ahead as they had 
been. It was very difficult to reconcile 
these many differences. He said that 
this program will serve at least as a 
basis on which much constructive work 
can be done. Mr. Burns said that one 
of the big evils in the business today 
is the undue credit extended by agents. 
He figured that in a large organization 
20 percent of the policies are returned 
as not taken. This requires a lot of 
extra work and expense. In some of 
the large companies the item of pre- 
miums on these policies amount to be- 
tween $3,000,000 and $4,000,000. 


Value of Local Boards 


There was considerable talk about 
sole agencies and local boards. Mac- 
Allister Carson of North Carolina said 
that T. Alfred Fleming of the National 
Board gave a talk in some of the North 
Carolina towns and the agents organ- 
ized immediately afterward. His talk 
was on fire prevention and he spoke 
to the public. He said it was found that 
if the local agents could be gathered 
together right away after such a fine 
address they were in a mood to organ- 
ize a local board. 

Sol Brush of Jacksonville, Fla., said 
the agents in his city had organized 
after President James L. Case had 
talked to them on his last visit there. 
There are many multiple agencies in 
Jacksonville but the local board is get- 
ting the strongest men in. 

E. C. Roth of Buffalo, N. Y., said that 
12 years ago the Buffalo Board inaugu- 
rated the sole agency rule. In order to 
meet the underwriters agency situation 
each company was allowed two agents 
to include its underwriters. This solved 
the situation. He said that local boards 
usually can settle the annex issue. He 
said if companies are called on to give 
up premiums to meet a local board rule 
the agents shaquld make up the differ- 
ence. 

Tells About Wisconsin Suit 


J. N. Hobbins of Madison, Wis., told 
the reason for the local agents hi Wis- 
consin bringing an injunction suit to 
restrain the Wisconsin Audit Bureau 
and the Wisconsin Inspection Bureau 
from criticizing forms and rules which 
the insurance commissioner had disap- 
proved. The insurance commissioner 
refused to approve certain clauses and 
rules the companies had in their rule 
book. The companies contended that 
the insurance commissioner had no 
authority to pass on these rules or 
forms. The insurance department, how- 
ever, won in. the court. The Wisconsin 
Audit Bureau, Mr. Hobbins said, in- 
sisted on criticizing these forms. Under 
the law each local agent was liable for 
a $50 fine for each violation checked 
up against him. He said that in case of 
one agency there were 900 violations. 
The local agents, he said, were exposing 
themselves to great danger in having 
these so-called violations recorded 
against them. It was thought best to 
bring the injunction suit and settle the 
matter. 
Get-Together Dinner 


At the get-together dinner Tuesday 
evening President James L. Case pre- 
sided. He called upon Fred J. Cox of 
Perth Amboy, N. J., former president, 
to speak for the ex-presidents. At that 
time Mr. Cox was the only ex-president 
at hand, although E. C. Roth of Buffalo 
arrived the next day. Frank R. Bell, 
chairman of the National executive com- 
mittee, and Secretary Walter H. Ben- 
nett were given the glad hand and 
spoke briefly. S. J. Horton, secretary of 
the Cleveland Insurance Club, and Mrs. 
Horton both rendered solos, they being 
musicians of a high order. The major 
part of the entertainment was provided 
by the North Carolina Association of 
Insurance Agents in various vaudeville 
acts. 


CONVENTION SNAP SHOTS 


The Aetna Life, Aetna Casualty & 
Surety. and Automobile of Hartford had 





56 CASUALTY 


THE NATIONAL 


UNDERWRITER 


March 22, 1923 








a fine exhibit on the lobby floor of the 
Kenilworth Inn at Asheville, in charge 
of Stanley F. Withe, assistant director of 
publicity. Mr. Withe is doing splendid 
work with the Aetna Life and he was 
very cordial in his hospitality. The ex- 
hibit attracted wide attention. 
* . + 

Stacey W. Wade, insurance commis- 
sioner of North Carolina, wired the con- 
vention that he was unable to be present 
on account of sickness in his family. 

. * 

President Edson S. Lott of the United 
States Casualty intended to be present 
but was ill and only got to his office the 
first convention day. 

> - . 

E. A. Irwin, president of the Georgia 
Association of Insurance Agents, is at St. 
Petersburg, Fla., for his health. A tele- 
gram of good wishes was sent him. 


At the mid-year convention North Caro- 
lina had 52 people registered. Ohio came 
next with 21. New York had 16, Ken- 
tucky 12, Virginia 10, Georgia 10. Con- 
necticut registered 7 and Tennessee . 
The rest were scattered. The total regis- 
tration was 191. There were perhaps 140 
local agents present. 

. . + 

Thomas C. Southgate of Durham, N. c., 
at the afternoon session of the last day, 
presented President James L, Case with 
sufficient cloth to make a suit, in behalf 
of the North Carolina agents. He said it 
was English homespun and was made in 


North Carolina. 
* . J 


R. E. Currier of Black Mountain, N. C., 
which is near Asheville, acted as the 
announcer of events for the North Caro- 
lina association at the midyear rally, Mr. 
Currier made a big hit at the Hot 
Springs meeting in telling about how he 


organized the fire department and con-, 


ducted it in his locality. He was given 
the glad hand whenever he went to the 
platform at Asheville. President James 
L. Case announced that Mr. Currier had 
appointed him an honorary member of 


the Black Mountain fire department. 
* + * 
On the afternoon of the last day of 


the convention the citizens of Asheville 
gave the convention people an auto ride 
over the city and through the famous 
Vanderbilt estate. The business men 
came out in their own cars and provided 
facilities for the ride. 

. * * 


The Asheville daily papers gave a 
lot of space to the proceedings of the 
convention and the prominent leaders. 

7” 


Kenilworth Inn, the convention hotel, 
is a new structure and all the details 
have not been completed. Handicapped 
as it was the hotel did a good piece of 
work in taking care of the convention. 

* _ . 

The Kenilworth Inn, the new hotel 
where the convention was held, tendered 
the ladies of the National Association of 
Insurance Agents a dance, Wednesday 


evening, 
> . * 

Someone announced at the meeting that 
the Delaware association had the larg- 
est proportionate representation, there 
being 25 percent of its members present. 
There were four registered from Dela- 
ware. According to that it has 16 mem- 
bers. 


UNDERWRITERS AGENCY 
FIGHT AT MUNCIE, IND. 


(CONTINUED FROM PAGE 3) 

and the action of the agents of Muncie 
would be looked upon as more rational. 

The Muncie resolution provides that 
if an underwriters annex which has been 
put out of a board office appoints a non- 
board agent, the agent of the parent 
company backing the annex must then 
resign the agency of the parent com- 
pany. Accordingly, it will now become 
necessary for the Hartford Fire to with- 
draw from the office of the Peter K. 
Morrison Company, and to appoint 
one or more nonboard agents. If the 
Philadelphia Underwriters is definitely 
put out on the sidewalk by Boyce & 
Ault, both the Fire Association and the 
Insurance Company of North America, 
which guarantee the policies of the 
Philadelphia Underwriters, will be 
forced to establish a nonboard agency 
plant. The officials of all three of these 


companies state positively that they will 
certainly not allow themselves to be 
legislated out of town; and that they 





will plant in other offices if the members 
of the Muncie board do not care to rep- 
resent them. At the present time there 
are only about 10 agents in Muncie not 
affiliated with the Muncie Insurance 
Association. The great majority of the 
business is in the hands of members of 
the board. 

Both the New York Underwriters and 
the Philadelphia Underwriters are tak- 
ing the position that if they allow them- 
selves to be put out of business at Mun- 
cie, Ind., other loeal boards in Indiana 
and quite possibly various other parts of 
the country will take a similar stand 
against underwriters agencies, with the 
result that their business will be se- 
riously injured. Neither the New York 
Underwriters or Philadelphia Under- 
writers have been especially large writ- 
ers in Miincie, but they regard the fight 
there as something of a test case, and 
do not propose to allow the agents of 
Muncie to enforce their resolution. 


Outgrowth of Agents’ Meeting 


The resolution enacted by the agents 
of Muncie is quite probably a direct out- 
growth of the discussion on underwriters 
agencies which took place at the annual 
meeting of the Indiana Agents’ Associa- 
tion, held a short time ago at Indian- 
apolis. At that time, J. A. Giberson, 
chairman of the membership committee 
of the National Association, told the 
agents of Indiana that talks and speeches 
regarding underwriters’ annexes would 
accomplish nothing, and that the only 
way to get rid of underwriters was to 
simply not represent them. Mr. Giber- 
son made a very positive kind of talk 
and stressed repeatedly the necessity of 
agents putting underwriters’ annexes out 
of their offices in order to put an end to 


the problem. Jacob D. Miltenberger of 
Muncie is the new president of the In- 
diana Agents’ Association. 


Fight May Be Serious 


If it were simply a question at Muncie 
of underwriters’ annexes withdrawing 
the situation might be comparatively 
simple, but the resolution adopted by the 
Muncie board makes it necessary for 
the parent companies of all annexes to 
also put up a fight. The Hartford, Fire 
Association and North America are de- 
termined not to allow their business at 
Muncie to suffer and are going to create 
a nonboard agency plant in order to 
maintain their volume. Thus, there will 
be lined up against the local board of 
Muncie all of the underwriters’ annexes 
plus the parent companies of all under- 
writers. Of course, the Hartford, North 
America and Fire Association are chiefly 
affected, but if they take a stand at 
Muncie undoubtedly other parent com- 
panies will join them in their fight. 


Comment of Official 


One of the officials of the Philadelphia 
Underwriters, in commenting “upon the 
action of the agents of Muncie. said, “We 
certainly have no intention of sitting by 
with folded hands and allowing the 
agents of Muncie to tell us that we can- 
not do business in their town any longer. 


We have been there for 28 years. We 
are going to stay there and get our 
share of the business. We are entitled 


to it. This company is under separate 
management, operates a separate corps 
of field men and in every respect is an 
individual and separately managed fire 
insurance institution, It is much more 
so than some companies which are only 


minor parts of a group of companies. 
There are now some groups composed of 
as many as five or six companies. The 
smallest companies in groups of this 
kind are nothing but rubber’ stamp 
affairs, which automatically pass on 
their business to the more important 
companies in the fleet. The Philadelphia 
Underwriters is a separate entity and 


one that has character and individuality. 
Has Taken Important Place 
the New York Underwriters. 
There is an institution that has been 
with us for almost 60 years and has de- 
veloped some of the biggest fire insur- 
ance executives of the country. It is 
an agency company through and through 
just as the Philadelphia Underwriters is 
and it is absurd to try to legislate insti- 
tutions like ours out of business. We 
are willing to go the limit in combating 
this new rule of the Muncie board, not 
because we have so much business at 
stake at Muncie, but because if we allow 
this rule at Muncie to stand, there is no 


“So is 





telling how far the movement against 
underwriters may spread.” 

J. D. Miltenberger of Muncie, Ind., 
president of the Indiana Association of 
Insurance Agents, gave a talk at the 
mid-year meeting of the National Asso- 
ciation of Insurance Agents at Asheville, 
N. C., explaining the action of the Muncie 
local agents’ organization in passing 
resolutions eliminating underwriters’ 
agencies from representation in board 
offices. He stated that each member 
pledged himself to resign his underwrit- 
ers agency within 30 days and if the un- 
derwriters agency appointed another 
agent he pledged himself to resign the 
parent company. He said that Muncie 
has a good, strong local board. The 
outsiders are small fry, he declared, The 
local board men control the big majority 
of the business. Owing to the anti- 
discrimination law, there can be no 
“shooting up the town” on rates. It 
will be a fight between the strong board 
agencies and the small fellows outside, 
he said, who have no facilities for get- 
ting much business. 

Mr. Miltenberger said that after the 
resolutions were passed the state agent 
of the New York Underwriters met with 
the executive committee and requested 
that an exception of that organization 
be made owing to its peculiar organiza- 
tion and age. The committee took the 
ground that the New York Underwriters 
was not different than any other annex 
and voted to stand on the resolution. He 
said that later other underwriters agency 
field men wanted exceptions made of 
their organizations, but all were turned 
down. He said that no exceptions will 
be made. 


Will Make Good the Loss 


The Muncie local agents in the board 
pledged all parent companies to make 
good the loss in premiums where their 
annexes were taken up and not re- 
planted. Mr. Miltenberger said that prior 
to his leaving home a field man of the 
New York Underwriters had called him 
up, stating that an outside agent had 
been appointed. The Peter K. Morrison 
Company at Muncie represents both the 
New York Underwriters and the Hart- 
ford. This would force the Morrison 
Agency to resign the Hartford under the 
rules as the New York Underwriters has 
appointed a non-board agent. 

NEW AGENCY APPOINTED 

INDIANAPOLIS, IND., March 21—F. W. 
Howard, Indiana state agent of the New 
York Underwriters for the northern part 
of the state, has appointed Charles Emer- 
son Company of Muncie agent. The New 
York Underwriters was surrendered from 
the Morrison agency in accordance with 
the resolution passed by the Muncie 
board that all underwriters agencies 
should be dropped by members of the 
board. The Emerson agency is an estab- 
lished office, having been in business 
since 1918. Mr. Howard says that his 
company does not intend to get out of 
Muncie because of the rule against un- 
derwriters. He also says that he may 
appoint other agencies if the situation 
should justify. It is also stated that the 
Pittsburgh Underwriters expects to make 
an appointment in Muncie this week. 


Statement by Howard 

Commenting on the intentions of the 
New York Underwriters Agency Mr. 
Howard said that it is not the intention 
to take the expiration records from its 
former office, but that it will go actively 
into the field for business. He said that 
he considers it an injustice to the New 
York Underwriters for it to be disturbed 
in its established connection. The agency, 
he points out, has operated from the 
start as an office with an independent 
management. In the early days it repre- 
sented various companies just as it now 
represents the Hartford. The local agents 
of the country owe many of their pres- 
ent cherished advantages, he said, to the 
initiative of the New York Underwriters 
as the Stoddards were progressive under- 
writers and inaugurated some of the 
most important of the present-day sys- 
tems for handling the business. They 
were the first office, he said, to adopt 
the use of the daily report system and 
the first to adopt the typewriter form 
of policy with daily report attached. 
They were the original company, he said, 
to recognize the rights of the local agent 
in his ownership of expirations it has 
long been a basic principle in their deal- 
ings with local agents not to take the 
expirations of a former representative 
when they make changes in connections. 
He said that he did not think it fair for 
an agerits’ organization to legislate 





against a company which has always 
dealt fairly and considerately with its 
representatives. It is the intention of 
the New York Underwriters Agency in 
the Muncie situation, he said, to protect 
its interests. 


Others May Act 


Other field representatives of com- 
panies which are affected by the Muncie 
resolution are preparing to appoint non- 
board members as agents if the second 
step under the resolution is carried out 
—the resignation of parent companies 
where non-board members are appointed 
agents for underwriters that are dropped 
by board members. 

The South Bend and Mishawaka In- 
surance Exchange at a meeting held 
last week passed a resolution endorsing 
the stand of the Muncie agents in their 
efforts to get rid of the underwriters. 
About 65 agents of South Bend and Mis- 
hawaka were present and some agents 
were also present from LaPorte. 


ACQUISITION COST 
PROGRAM DECIDED 


(CONTINUED FROM PAGE 41) 


ance be put on the same basis as accident 
as tar as possible. They are endeav- 
oring to ascertain why the experi- 
ence is bad and to underwrite it so 
that a profit will result. They feel that 
there is a public demand for health in- 
surance and it must be supplied at as 
reasonable terms as possible. They 
claim that the companies have not gone 
at the reformation of health insurance 
as they should. They have raised rates, 
but have not logically and scientifically 
analyzed their health experience to ascer- 
tain what has been the causes of the 
high loss ratio and sought to ascertain 
what can be done to reduce it. 

The action taken by the Bureau of 
Accident & Health Underwriters em- 
braces only commercial _ business. 
Monthly pay, industrial, non-cancellable 
railway and franchise business are not 
included in the program. 





Will Present the Plan 


The governing committee of the Bu- 
reau of Personal Aecident & Health Un- 
derwriters, will present its acquisition 
cost program at the annual meeting of 
the association to be held in this city 
April 6. Sessions will be held in the 
rooms of the National Bureau of Cas- 
ualty & Surety Underwriters, 

When the suggested program was ex- 
plained to the local agents, the latter 
listened very attentively but expressed 
no opinion as to its merits asking that 
before doing so they be privileged to 
consider the matter. It was assumed 
that the subject would be brought up 
at the mid-year meeting of the National 
Association of Insurance Agents at Ashe- 
ville, N. C., last week, but it was not 
made on the floor of the convention, and 
hence the viewpoint of the local agency 
body is uncertain. On the other hand, 
the general agents approved the agree- 
ment, after the bureau members had 
assented to certain changes offered by 
the field men. 


Provision for Bonuses 


The more important of the changes 
includes a bonus of 2% percent where 
the accident premium production reached 
$2,500 and an added 2% percent when 
the amount aggregates $5,000 provided 
that the total acquisition cost shall not 
exceed 40 percent. A bonus of 2% per- 
cent for supervising health business was 
conceded, making the total acquisition 
cost on this line 30 percent. 

In the several conferences the National 
Association of Insurance Agents was 
represented by Frank L. Gardner, vice- 
president of the organization; Thomas C. 
Moffatt, vice-chairman of its executive 
committee, and Walter Bennett, its sec- 
retary and treasurer; while the ac- 
credited spokesman for the National As- 
sociation of Casualty and Surety Agents 
were: Wade Fetzer, Chicago; Fred L. 
Gray, Minneapolis; W. C. Wilson, Cleve- 
land; Charles Bellinger, New York City, 
and J. W. Henry, Pittsburgh. 





The new UTILITY BINDER and loose- 
leaf sheets bring down the cost of & 
loose-leaf system. Example, complete 

expiration register (binder, 
capacity of re- 


Insurance Exchange, Chicago. 
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No contract is a good one unless 
both contracting parties profit from it. 
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Any contract is better when it can 
be made profitable to others in ad- 
dition to the two contracting parties. 





Therefore we intend and expect that 
every liability REINSURANCE 
treaty which we issue shal] benefit 
the public, by providing additional 
service and protection; shall benefit 








y the treatyholder, by enabling it to )} 
: render added service safely and at 4 

is a profit; and shall return to us a fair ‘ 
. and reasonable profit upon the in- , 
‘) vestment with which we protect it. ° 
\ 





Employers Indemnity Corporation 


E. G. TRIMBLE, President 
KANSAS CITY 
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“The Oldest American Fire and 
Marine Insurance Company” 
Founded 1792 


fhe man who deals in 
é 


Another advertisement 


that advertises YOU 


Every full-page North America ad- 
vertisement in the SATURDAY EVE- 
NING POST is a message to hundreds 
of insurance prospects in your particular 
territory. 


Each advertisement advertises you. 


Each message tells the public that you 
are the man who can protect their prop- 
erty, their valuables and their business. 


Each advertisement puts you in their 
mind as an expert in protection—the one 
man they must see. 


Each advertisement is a “card of in- 
troduction” to new prospects. 


Associate your organization with this 
advertising—sell Insurance Company of 
North America policies. 


Insurance Company of 


North America 
Philadelphia 
and the 
Indemnity Insurance Company of North America 


Write practically every form 
of insurance except life 











